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FINANCIAL TIME
Rhone-Poulenc
threatens to keep
drugs out of UK
Franco-Americnn pharmaceuticals group
RhtinePoulenc Rarer said it might ant launch
certain drugs in the UK in future after it was
forced to cut the UK price of one variety - a sleep-

ing pill called Zimovone - to avoid its being put

on a National Health Service blacklist. The UK
government is today expected to cur the prices

it pays for drugs by 2
1

a per cent across the board.

Price cuts have been introduced in Italy and Ger-

many and the US is preparing reforms. Page 14

UK economy continues recovery: Strong

consumer credit growth and a smaller than expec-

ted rise in the prices of manufactured goods added
to optimism that the UK recovery is gathering

pace. Page 14; Lex, Page 14; London stocks, Page 23

Bosnia decision deferred: Nato deferred

a decision on carrying out air strikes in Bosnia,

but a meeting of alliance ambassadors in Brussels

reached broad agreement on the military logistics

for such attacks. Page 14; Serbs inject fresh doubts.

Page 2

Volkswagen, Europe’s leading volume car maker,

is recovering from first-half losses of DMl.6bn
($93Qra) and will be in profit next year, finance

director Werner Schmidt said. Page 15

Israel rules out direct PLO talks: Israel

ruled out direct talks with the Tunis-based Pales-

tine Liberation Organisation and said it would
continue to negotiate with a Palestinian peace

delegation from the occupied territories. Page 3

GKN, UK engineering group, is to supply more
than 200 Warrior armoured fighting vehicles

to Kuwait and hopes to sell it a further 100 Piranha

light armoured vehicles. The value of the two
contracts would exceed £5O0ra ($745mi. Page 6;

Lex, Page 14

(IS diplomat killed: A US diplomat was shot

dead in Georgia, the first western official to die

in the former Soviet Union's political turmoil.

Pages

Rights issue for HK tunnel: Hong Kong's

Cross Harbour Tunnel Company plans to raise

HKS&lOm <US$l07m) from a rights issue to fund
construction of the Western Harbour tunnel,

which received China's approval in June. Page 16

Lucas Industries, UK engineering group which

is refocusing on its core activities, sold its aero-

space engineering and heating systems business

to a management-led buy-out team for £9rn (S13.lm),

Page 19

Banque Rationale de Paris, largest of France’s

state-controlled hanks, took a step towards its

privatisation this autumn by announcing a two-for-

ono scrip issue to make its shares more marketable.

Page 15

Investment plan for eastern Germany:
The way has been cleared for an investment pro-

gramme totalling DM46bn ($26.7bn> to upgrade
eastern Germany's energy sector and privatise

the region's utilities. Page 2

Sara Lee, Chicago-based food aud consumer
products company, reported an 11.8 per cent
increase in fourth-quarter profits to S190m after

tax. Sales rose 13.3 per cent to S3.85bn- Page 16

RTZ Corporation, the world's biggest mining
company, said it would cut its stake in the Liftir

Island gold project in Papua New Guinea - the

largest known gold deposit outside South Africa
- from 80 per cent to 20 per cent. Page 15; Lex,
Page 14

Dexter quits as England cricket selector
Ted Dexter (left! resigned

as chairman of the

England cricket selectors

as England lost the

fifth Test to Australia

at Edgbaston, Birming-
ham. by eight wickets.

Australia lead the

six-match series 4-0.

England have lost

nine of their last 10

Tests. Page 6; Observer,

Page 13

Constantine returns to Greece: King
Constantine of Greece returned to his homeland
as a private citizen after 26 years in exile. He
fled the Colonels' coup of 1967 and the monarchy
was abolished in 1974. Observer, Page 13

Motorists warned: Britain's Automobile
Association urged motorists in France to stay

on main roads and avoid driving at night following

attacks in which drivers and passengers have
been robbed at gunpoint.
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Paris cuts

cost ofKohl says monetary union may
be delayed but remains the goal overnight

* 0 borrowingBy Quentin Peel in Bonn

MR Helmut Kohl, the German
chancellor, admitted last night
that strict insistence on economic
convergence between EC member
states could delay the creation of

a single European currency “by a
year or two." but he said the ulti-

mate objective would be unaf-

fected.

The timetable of European eco-

nomic and monetary union
would be discussed at the special

EC summit planned for October,

he said in an interview on SAT-1,

a German television station.

He said a decision on the loca-

tion of the ftiture European mon-

etary institute - the forerunner

of the planned European central

bank - would also definitely be

taken at that summit, which is

intended to mark the final ratifi-

cation of the Maastricht treaty.

Mr Kohl staunchly defended
the behaviour of the Bundesbank
and the German government dur-

ing the recent European currency

Economic criteria must be maintained, German leader insists

crisis, saying that Germany had
yet again proved its firm commit-
ment to European cooperation.

“The Bundesbank fulfilled its

obligations fully and without any
hesitation, fully supported by the

German government." he said in

the television Interview. “The
close and good co-operation
between Bundesbank and govern-

ment proved its worth, especially

in recent days."

The decision to relax the mar-
gins of currency fluctuation

within the exchange rate mecha-

nism of the European Monetary
System was “not a decision

against Maastricht”, he insisted.

But he agreed that the time-

table of economic and monetary
union would have to be discussed

by the EC heads of government
at their special summit planned

for October.

In a firm restatement of his

commitment to European inte-

gration, Mr Kohl repeated Ger-

many's insistence that the strict

economic convergence criteria -

including limits on the govern-
ment indebtedness, budget defi-

cits. and inflation - must be
maintained.

"We must on no account ease

the very strict conditions for

national economies”, he said. “If

this has the consequence . . . that

the timetable now envisaged is

delayed by a year or two, then 1

would simply ask: how does that

change the basic course?”

The decisive thing
,
he said, was

that a united Europe would be
built in the current decade, some-
thing which had been unimagin-
able for the previous 90 years of
the century: a Europe in which
individual peoples, like the Ger-

mans and French, would still

maintain their national identity.

but under a single “European
rooT.
Mr Kohl said the recent

upheavals in the EMS were
“nothing new”. The problem was
that they were compounded by
the international recession,
which was actually a structural

crisis in the world economy. EC
member states had also (ailed to

control their budget deficits.

He expressed surprise that the

French government had proposed
the temporary withdrawal of the

D-Mark From the ERM in the

course of the negotiations. He
said he told the French that other

EC member states would object,

“and that is what happened.”
There was no German “plot”

against France.

Mr Kohl repeated that Ger-
many was the obvious choice for

the site of the EMI, in spite of the

“reluctance” of one or more

member states - a clear reference

to British opposition. He was
“quite optimistic" that the Ger-

man battle to have the institute

in Frankfurt would win in the

end. although “everyone will

fight for his opinion up to the

last minute.'’

“It is really obvious that the

seat of the European central
bank should be in Germany. All

my colleagues understand this,

altboogh there is some resistance
- but where else should it go?”
he said.

He argued that Germany did

not host any other significant EC
institutions, and the D-Mark was
the leading European currency.

“That is nothing to be ashamed
of,” he added.

Hard Ecu plan. Page 2

Editorial comment, Page 13

UK economy; Lex; Page 14

Hosokawa
cabinet

has LDP
leanings
By Robert Thomson In Tokyo

JAPAN’S new prime minister. Mr
Morihlro Hosokawa, the head of a
seven party-coalition, yesterday

unveiled a conservative cabinet

which promised to maintain for-

eign rud economic policies gener-

ally in lina with those of the out-

going Liberal Democratic party.

Mr Hosokawa insisted his 20-

person cabinet reflected a “new
era” in politics, citing the
appointment of three women, one
more than the previous record,

two people without party politi-

cal affiliations, and representa-
tives from a range of parties,

including the Social Democratic
party, formerly the Japan Social-

ist party.

“We should continue what
should be continued and renew
what should be renewed.” Mr
Hosokawa said. “We bave prom-
ised to reform Japanese politics,

and we want to fulfil the people's

expectations for change.”
However, the influence of LDP

defectors, who took the leading

posts of finance, trade and indus-
try. agriculture, defence and for-

eign affairs, prompted Japanese
newspapers to dub the selection

the “Ozawa cabinet" in honour of

Mr lebiro Ozawa, the former LDP
powerbroker, now pulling strings

at the coalition.

Tokyo stock prices rose after
the announcement of the cabinet,

which allayed fears that the new
government would confront the
the powerful bureaucracy over
economic policy. The new finance
minister. Mr Hlrohisa Fujii, is a
former finance ministry official.

Mr Fujii, 61, who has worked
for the ministry's budget bureau,
said the government would con-
sider new stimulatory measures
for a still slowing economy, but
would not embark on a spending
spree. “We have no intention of
using deficit-covering bonds to

Increase spending," he said.

The new opposition leader. Mr
Yohei Kono, the LDP president,
complained that he could see lit-

tle difference between the new
government's policies and those
of the LDP, which had ruled for

38 years until last week.
“I noticed that some of the new

ministers appeared to be reading
from notes prepared by bureau-
crats. I think the public would
have preferred them to do some
things differently,” he said.

The cabinet, at an average age
of 59.4 years, is slightly younger
than that of the last LDP govern-
ment. Mr Tsutomu Hata, 57, who
is deputy prime minister and

Continued on Page 14
Ailing economy poised to trigger

spending package. Page 3
The lone elder statesman. Page 3
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Suited for high office: New Japanese prime minister MoCihiro Hosokawa (centre) unveils a cabinet which contains a number of LDP defectors

By John Rkkfing in Paris

THE Bank of France cut
overnight interest rates slightly

yesterday. However, it under-
lined its cautions approach to

lowering borrowing costs despite

the increased room for manoeu-
vre resulting from the effective

flotation of the franc
The hank cut the interest rate

for 24-hour funds from 10 per
cent to 9.75. The 5-10 day bor-

rowing rate, suspended at the

end of July and reintroduced last

week, was unchanged at 10 per

cent
The franc weakened following

the announcement, slipping

below FFr3J»0 to the D-Mark. It

is now more than seven centimes
below its previous European
exchange rate mechanism floor

of FFr3.4305. The French curren-

cy’s fluctuation bands within the

EHM wore widened from 2.25 per

cent to 15 per emt at the begin-

ning of the month following sus-

tained specnlative attacks.

“It is a step towards lower
rates,” said Mr Christopher
Potts, economist at Banque Indo-

suez In Paris, referring to yester-

day’s move. "But it shows that

the FTench government is keep-

ing a close eye on the foreign

exchange markets.”

The importance of exchange
rate considerations in French
monetary policy reflects the feet

that Mr Edouard Balladur. prime
minister, has staked bis credibil-

ity on a strong franc. It also

reflects the central bank's desire

to rebuild reserves severely
depleted in its unsuccessful
attempt to defend the franc on
the foreign exchange markets.

The need for continued adher-

ence to a strong franc policy was
expressed yesterday in an open
letter to Le Monde newspaper.
Signed by Jean-Clande te Franc,

described as a pseudonym tor a
group of senior French civil ser-

vants, the letter lamented the
“dislocation of the EMS” and
said France’s rightwing political

parties most not loosen mone-
tary policy or let the franc fall

The letter, which praised the
late prime minister, Mr Pierre

Mrigevay who defended the

franc against two assaults,

appeared critical of Mr Balladur

... Continued on Page 14

Hard Ecu plan falls to drum.
Page 2; Lex, Page 14

Unisys president

quits in shake-up to

boost two divisions
By Richard Waters in New York

UNISYS, the US-based mainframe
computer company which broke
back into profit last year, yester-

day announced an organisational
shake-up designed to give more
autonomy to its two fastest-grow-

ing business units.

The reorganisation resulted In

the resignation yesterday of Mr
Reto Braun, president and chief

operating officer. Mr Janies
Unruh, chairman, said: “The
intention was to flatten the cor-

porate structure. We eliminated
the need for a chief operating
officer function.”

The two businesses being given
greater operational freedom
cover consulting services and
provision of open systems.
Together they accounted for 29
per cent or the company's $8.4bn
sales in 1992.

“We are trying to achieve the
advantages specialised compa-
nies have, without losing the
advantages of economy of scale
and the breadth of market of
large companies," Mr Unruh said.

The move was not a prelude to
the eventual hiving off the two
units, he added, but. “Ten years
from now. the company will no
doubt look very different.”

The two units will have full

control over their businesses and

will have their own dedicated
sales forces around the world.

Unisys also said its business
was being regrouped into three

broad divisions. These cover gov-

ernment systems, combining the

former government and defence
systems groups; information ser-

vices and systems, which in-

cludes the three skies groups
around the world and four prod-
uct groups aimed at different

industry sectors; and computer
systems, which would continue
to act as the mainframe manufac-
turing arm.
Following the departure of Mr

Braun, Mr Unruh said he was
taking day-to-day control of the

information group, the largest of

the three.

Unisys, created by the merger
of the Burroughs and Sperry
mainframe computer businesses
in 1986. suffered heavy losses
From 1988-91. Cost-cutting had
taken "at least $lbn” out of the
company's cost base since then,
Mr Unruh said. He called yester-
day’s changes the second phase
of Unisys's rehabilitation,
designed to build income.
• Moore Corporation, a Toronto-
based business form group, said
that Mr Braun would join as
chief executive on September 1.
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Banking Clients Have Always Expected
Outstanding Personal Service.
Today They Find It With Us.

D uring the Renaissance,

meted advisors helped

administer the finances

and protect the interests of private

individuals. The role demanded

judgment, commitment and skill.

Today, clients find that same

personal service at Republic

National Bank. We believe that

banking is more about people

than numbers. Its about the

shared values and common goals

that forge strong bunds berween

banker and client, It's also about

.

building for the future, keeping

assets secure for the generations

to come.

Thn clicm focus has contrib-

uted tonur leading position in -

private banking. As a subsidiary of

Sofia Republic Holdings &A-‘ and

an affiliate of Republic New Yodt

Corporation, we're pan ofa global

group with more than US$4 bil-

lion in capital and US$46 billion

in assets. These assets continue

to grow suhstanriailfc a testament

to the group's strong balance

sheets, risk-averse orientation and
century-old heritage.

AQ hanks in the group arc

locally managed, attuned to

the languageand cuhure of their

castamers- They share a phik»-
opbyrhat emphasizes iastingxda-
tLonghipa and mutual trust. Those
values were once the foundation
of banking. At Republic, they
have been and always will be.

REPUBLIC NATIONALBANK
OFNEWYCRK(SUISSE)SA

ASAFM.UM

wuvnuuaEM i&m - 2. iiacc du lAC-m. men res»»' rami «»zzimuKMiraeumuoi-t, nut OR. MUTtco-vMcuir
Hum in NOKf-BLMCl MMCHBIMMinOI * I, K* MOR-nc'lMlll»ll S3 -UMCMMatf- nUCKSBSTNASU 37 • nx IMI ne 1* IS .

4MHH1 - AlW Ml HE - St mU POUT IEL. i4*l i »H TW WWfcWTU Wl"mK WMnOKML Of WCW VWt M MEW UPHK tHWt»l«nw
CMMUM eumtsev -IMW intflawunc lauw-wn«HWIWIB > BEW18J KU-CflnUN sum- IOS UtSELES KElKOcm hum -

tonneae hassmi hewnn . Bunns MIK -CM4MS- Mwrrmrao - KnTaacLisn MUTiMiina - SMTIKC amor -nunc •hob km:.• ....— tupci

-

tsmo

a THE FINANCIAL TIMES LIMITED 1993 No 32.136 Week No 32 LONDON • PARIS - FRANKFURT • NSW YORK • TOKYO



.7
'

FINANCIAL TIMES TUESDAY AUGUST 10 1993

NEWS; EUROPE

Serbs inject fresh doubts into Nato
Gillian Tett on the veneer of agreement over air strikes in Bosnia
NATO OFFICIALS were
yesterday engaged in a fever-
ish round of behind-the-scenes
negotiations as ambassadors
for the 1G alliance members
met in Brussels to discuss the
logistics of air strikes against
Serbs in Bosnia.
But with the situation in

Sarajevo confused following
the partial withdrawal of Serb
forces from Mount Bjelasnica,
one of the strategic heights
around the city, the Canadian.
British and French delegations
reiterated concern that air
strikes could endanger troops
on the ground.
Another complicating factor

emerged when U was revealed
French troops had been
deployed on Mt Igman, parts

of which are still occupied by
Serb forces.

After a week of anxious dip-

lomatic discussions. Nato offi-

cials yesterday said the alli-

ance had broad agreement on
the military structure for the
threatened air strikes.

This is expected to place
operations under the control

of the UN, with authorisation
coining from Mr Boutros Bout-

ros Ghall. UN sec-
retary-general.

The outline agreement rep-

resents an American conces-

sion to European concerns;
Washington had earlier
demanded that Nato be able to

initiate air strikes.

Mr Jacques Blot. French
ambassador to Nato, said yes-

terday that any action had to

be in accordance with the UN
resolutions and ‘That the first

air strike must be authorised
by the secretary-general”.

Nevertheless, it emerged last

night that another Nato meet-
ing and farther talks with the
UN would probably be
required before any strikes
could be authorised.
Officials admit that divi-

sions remain between Europe
the US about wben strikes

might be needed.
“Everyone says that air

strikes should be used as a last

resort. The problem lies in

agreeing the last resort,” said
one Nato official.

Another official added:
“What the US wants now is

not entirely clear to ns. There
have been different signals
from Washington recently. But
we will not go ahead with any-
thing that endangers oar
troops.”

With French troops forming
the balk of the UN force in
Sarajevo, the French delega-
tion in Brussels stressed it

wotdd only agree to air strikes

if they had the tall support of

UN commanders on the
ground.
“We are not making war in

Bosnia.

“This most be a clear signal
for the Moslems. We are there
for the humanitarian process,"

Mr Blot stressed.

Quentin Peel adds from
Bonn: In a statement which

suggested more German cau-
tion about western military
intervention than has been
apparent in recent government
pronouncements. Chancellor
Helmut Kohl last night
warned that any air strikes
most take into account conse-
quences for the dvOian popu-
lation.

He said any attempt to end
the fighting in former Yugo-
slavia with military means
would unleash a war with cat-

astrophic consequences. Mr
Kohl gave his support, how-
ever, to President Bill Clin-

ton’s proposal for limited air
strikes against specific mili-

tary targets - prodded they
were hacked by a decision of
the UN Security Council.

Delors hopes for a Franco-German initiative

Commission determined to

hold line on Emu strategy a Good Thing?

The Hard Ecu
and All That:

By Lionel Barber in Brussels

THE European Commission
remains adamant. Despite
siren calls from London and
other Euro-sceptical quarters,

EC officials Insist there will no
fundamental shift in strategy

in response to the de facto sus-

pension of the exchange rate

mechanism.
Mr Jacques Delors made

dear during last Friday’s spe-

cial meeting of the European
Commission that the EC must
“tough out” the fatest crisis -

mainly by using the tools

offered by the Maastricht
treaty for reinforcing economic

and monetary co-operation
within the Community.
The Commission president is

also reported to be pinning
some hope on a Franco-Ger-

man political initiative before

the EC summit in Brussels in

December. This would serve to

show the rest of the Commu-

nity that the Franco-German
alliance remains in good work-

ing order, but it would also

demonstrate that European
monetary' union remains on
trade
Recent comment in the Brit-

ish and US press about a per-

manent rift between the
French and Germans in the
run-up to the ERM crisis is dis-

missed inside the CommissiOQ
as “wishful thinking”. The offi-

cial view is that Franco-Ger-

man differences were not so
serious as to overwhelm the

European monetary system.
“The structures remain, even if

[some ofl the rules have
changed," said one official.

Mr Delors recognises, how-
ever, that the ERM crisis has
created a vacuum in monetary
co-operation. This explains the

importance which he attaches

to two separate reports which
the Commission will publish

before next January 1. starting-

point for Emu’s second stage.

The first report will focus on
the progress which the 12
member states have made on
economic and monetary con-

vergence: the second will set

out the main political and eco-

nomic guidelines for the Com-
munity. to be adopted by a
qualified majority vote of the
Twelve.

According to EC monetary
officials, both these reports

should be used to define the

EC’s future route to Emu as

set out in Maastricht. The Brit-

ish proposal to revive the

“hard Ecu" is likely to get

short shrift in Brussels.

One option to convince the

financial markets that the

Community is serious about
monetary union would be to

narrow the ERM’s newly wid-

ened fluctuation bands. These
were fixed at 15 per cent nine

days ago to halt speculation

against the franc and weaker

ERM currencies; but EC offi-

cials note with satisfaction

that Belgium, Luxembourg and
Denmark are all seeking to

return to their “narrow bands”
rather than rushing towards
lower interest rates.

Another favoured option is

to strike a deal on the location

of the European Monetary
Institute, the precursor of the

European central bank, which
would supervise a putative sin-

gle EC currency. Such a bar-

gain would also include a “big

name" to run the EMZ. most
likely a current EC central

bank governor, but possibly an
outsider.

The policy is characteristic

of Mr Delors, a man who
believes that a little pain is

often necessary for true salva-

tion. It is also reminiscent of a
certain former British prime
minister who declared, with
similar conviction, that “there

is no alternative”.

Bundesbank told

it should drop
reliance on M3

Deutsche Bank's Wallen M3 “devalued*
Man Hspn

By Antkew Fisher in Frankfurt

THE BUNDESBANK has been
criticised by the chief econo-

mist of Germany's largest com-
mercial bank for relying on
“unsuitable indicators” in the

pursuit of its monetary poli-

cies.

Speaking a week after wbat
he called the “de facto suspen-

sion” of the European mone-
tary system, Mr Norbert Wal-
ter of Deutsche Bank said M3,
the broad money supply indica-

tor targeted by the cenrial

bank, was obviously distorted

and devalued as an indicator.

Yet the Bundesbank still

used M3 as a basis for its poli-

cies. he said in a newspaper
interview. He also charged the

Bundesbank with forgetting its

own analysis when using infla-

tion rates as an argument for

its actions. This showed mone-
tary policy took two-and-a-half

years to influence prices.

Moreover, the inflation rate

was over-stated as a result of

the many rises in indirect

taxes. German inflation

exceeded 4 per cent a year and
M3 had been growing at an
annualised rate of around 7 per

cent these were above the lev-

els desired by the Bundesbank,
which had thus been reluctant

to speed up interest rate cuts.

Mr Walter did not blame the

Bundesbank's high interest

rates for curbing European
growth. “Inflation, unemploy-
ment and the budgetary
strains resulting from these

are mainly caused by errone-

ous economic and wage poli-

cies,” he said. Instead of using

German unification as an
opportunity to set new eco-

nomic priorities and dismantle
state regulations Germany bad
transferred its complex system
to east Germany.

By Peter Marsh,
Economics Correspondent

WHAT is the bard Ecu? It is an
idea for a new, parallel Euro-
pean currency dreamed up by
Britain in 1990 as its contribu-

tion to the debate over Euro-

pean monetary union. It was
dropped after opposition from
the rest of the EC which
believed it to be a diversionary

tactic aimed at flamraifTaging

Britain's lack of interest in
Emu. But with the Maastricht

process thrown into disarray

by the crisis in the exchange
rate mechanism, the hard Ecu
could come back on to the
agenda.

Why would anyone want
hard Ecus? They would bridge

the gap between national cur-

rencies, such as the D-Mark
and sterling, and a new single

currency for Europe to be ush-
ered in later. They would be
used by business people, tour-

ists and anyone buying and
selling goods and services in

different parts of Europe. Cir-

culating in parallel with
national currencies and freely

convertible, hard Ecus would
perform a function similar to

Esperanto in languages.

Who is backing the hard
Ecu? The Institute of Directors,

a free-market UK pressure
group, thinks it great news for

businesses, especially small
ones. The Treasury and prime
minister’s office are playing it

cool Mr Norman Lament, the

accident-prone former chancel-

lor, is an enthusiastic backer -

which may not do much for

the currency's chances. More
positively, supporters of the
currency reckon Mr Edouard
Balladur, who took over as
French prime minister earlier

this year, said nice things
about it while in opposition.

What about critics? If the
hard Ecu ever took off, banks
would lose a fortune by the
reduction in money-changing
fees. So don’t expect too many
plaudits from them. The Bund-
esbank does not like the hard
Ecu either. In its view, there is

a strong, freely circulating cur-

rency that could be used across

Europe - the D-Mark.
Who would issue bard Ecus?

This could be a job for the
European Monetary Institute, a
souped-up committee of Euro-

pean central bank governors,

which is due to be set up on
January 1 in an as-yet unde-
cided location. Under the Maas-
tricht guidelines, the EMI is

due eventually to become
Europe’s central bank, in
charge of pan-European inter-

est rates and a single currency.

But what would happen to

tbe Ecu already in existence?

The existing Ecu (European
currency unit) was invented in

1979 and is a purely artificial

currency based on a “basket”

or set weights of naHnnat cur-

rencies. At present the D-Mark
accounts for about 30 per cent

of the Ecu and sterling 12.

Although banks, big corpora-

tions and governments use
Ecus for settling international

transactions and for borrowing
money, the currency has never
rangtrt on as a spending unit

in the real world. Less than 1
per cent of EC trade is paid fin-

using Ecus. You cannot use
Ecus (worth 752p) in shops.

So how would hard Ecus dif-

fer from “basket” Ecus? The
governments behind the hard
Ecu would guarantee that it

would never be devalued
against the strongest national

currency - essentially the
D-Mark. They would use their

foreign currency reserves and
set interest rates to keep the
hard Ecu strong. This is a com-
pletely different system to the

one governing the basket Ecu
- which no single body admin-
isters and whose value changes
over time.

Why is Mr John Major, the
prime minister, dusting off the
hard Ecn flies? Reviving the
proposals could help Britain
maintain it has a solid set of
proposals to help in the after-

math of the ERM fiasco. By
underlining the pragmatic
nature of the proposal that is

basically to do with helping
business, Mr Major could steer

a middle way between the war-
ring frictions of the Conserva-
tive party over Europe.
What happens now? Britain

is expected to start detailed

conversations with the rest of

Europe over the hard Ecu in
the autumn. Like the 1960s
England soccer player Martin
Peters, the hard Ecu could be a
phenomenon ahead of its time,

but which eventually is a hard
act to beat

UK siren

song fails

to charm
Brussels
By Lionel Barber in Brussels
and John Ricking in Paris

THE UK’s decision to revive

proposals for a hard Ecn to

trade alongside Europe’s
national currencies drew a
cool response from the Euro-
pean Commission yesterday.

Although there was no offi-

cial reaction to tbe British

idea, EC officials made dear
that it would most likely meet
the same kind of opposition
from Brussels which helped to

sink the plan during negotia-

tions on the Maastricht treaty

two years ago.

Despite the de facto suspen-

sion of the exchange rate
nwhaninn, the Commission is

not ready to consider a British

proposal which would be tan-

tamount to withdrawing the
Maastricht timetable for Euro-
pean monetary union and
going back to the drawing
board.
Monetary officials in France,

which has previously been
cool towards the proposal of a
hard Ecu, declined to comment
on the proposal. Bat they
emphasised France's continu-
ing commitment to the exist-

ing timetable for monetary
union, despite tile widening of

hawiit within the
exchange rate mechanism.
A French finance ministry

spokesman said the ERM
would be able to return to nar-
row bands before very long
and that convergence with
Germany remained tbe objec-

tive of the French government
Mr Edmond Alphandfiry, the

economics minister, recently

said that “the principle of the
RMS has been maintained”
and that France was preparing

a convergence plan In line

with the Maastricht treaty. He
said tbe plan would be ready
by the mid of the month.
A Commission spokesman

said British plans for the hard
Ecu were still confined to
news reports from London.
Until lb- John Major's govern-
ment submitted its proposals
for improving economic
co-operation in the EC, “we
have absolutely no comment”.
Other officials in Brussels

suggested that Mr Major’s
revival of the hard Ecu was
aimed primarily at filling ten
political and economic vacuum
created by the recent ERM cri-

sis.

Investors set to recharge E German energy sector
A total of DM46bn is waiting to be spent, mainly by
the domestic utilities, writes Judy Dempsey in Berlin

T HE way has been
cleared for an invest-

ment programme total-

ling DM46bn f£17.8bnj to

upgrade the energy sector in

eastern Germany and to privat-

ise the region's utilities.

Tbe investments, to be made
by east Germany's principal

utility. Vereinigte Energiew-
erke, or Veag, and by west Ger-

many's main utility compa-
nies. will follow agreement by
tbe last of eastern Germany’s
164 local councils to accept the

Stromvertrag. The latter effec-

tively created a monopoly oyer

the generation and distribution

of electricity in the east of the

country.

.

However, its restrictive

nature will make it extremely

difficult for foreigners to invest

in tiie region’s utilities.

Veag. which operates the

high voltage transmission net-

work In eastern Germany, has

earmarked DM25bn for

modernising power generation

plant fuelled by brown coal or

lignite. It will also link the

eastern and western high volt-

age grid.

Germany’s three largest util-

ities - RWE Energie. Sayern-

werk. and PreussenEIektra, a

100 per cent subsidiary of
Veba, Germany’s energy-based
conglomerate - and Vela Kraf-

twerke Ruhr, also owned by
Veba. plan to spend DM21bn
on building or upgrading the

east's power stations, to be
fuelled mostly by lignite. Com-
bined, the investments will

give the region a total annual
capacity' of 12,300MW.
Few foreign investors have

been able to obtain a foothold

in eastern German utilities.

Exceptions are Britain's Power-
Gen, and the Minneapolis-
based NRG utility company,
which together are negotiating
to buy the giant Mibrag lignite

mines and a stake in a power
station at Schkopau. near Leip-

zig.

This is because the sector's

future has been mapped out by
tbe Stromvertrag agreed in
August 1990 between Bonn, the
last Blast German administra-
tion and tbe West German util-

ities. This not only creates an
effective monopoly but also
inhibits the Treuhand privati-
sation agency from opening up
the utilities sector to any com-
petition. For example, under
tbe Stromvertrag-.

• Germany's three largest

utilities, known as the Big
Three, were given a combined
75 per cent stake in Veag,
which means they control
access to the high voltage grid

in eastern Germany. While
Veag is under the control of

the Treuhand, which will sell

it later this year, it cannot
change its ownership struc-

ture.

• Along with west Germany’s
five smaller utility companies,
the Big Three have secured
majority stakes of 51 per cent
in eastern Germany's 15
regional distribution networks.
• East Germany's local coun-
cils are allowed to own only 49

per cent of the region's 15 utili-

ties. The remaining 51 per cent
is technically owned by west
Germany’s eight utilities. Tbe
east’s regional utilities are also
under the Treuhand which is

currently selling off the 51 per
cent stakes. But again, the
Stromvertrag does not permit a
change in the ownership struc-

ture.

• East Germany's regional
utilities must buy 70 per cent
of their power from Veag over

the next 20 years. The remain-

ing 30 per cent of their needs
can be generated locally.

For two years, several local

councils challenged the Strom-
vertrag on the grounds that
they had owned 100 per cent of
public assets before they had
been expropriated by the east
German Communists in 1952.

Essentially, tbe councils
wanted access to tbe lucrative

business of power generation.
For their part west Germany’s
utilities defended this struc-
ture on the grounds that their
large investment in the east
had to be underwritten by
guaranteed energy sales.

Although Germany’s consti-

tutional court ruled against the
councils, a compromise was
reached last month giving
them the right to their assets
provided they sold their 49 per
cent stake in the utilities. The
money raised would allow
them to build their own power
plants, but they will first need
a licence to da so.

There could be a chance for
foreign investors to buy a
share of these 49 per cent
stakes, but Mr Winfried
Mathes, from Deutsche Bank
Research, is not optimistic. He
said other local councils would
have first option on them, fol-

lowed by the eight west Ger-

MOMai
A giant excavator at an east German lignite urine. Britain's PowerfJen andNRG of the US are
negotiating to buy mines in the region

man utilities.

“There is hardly any chance
for foreign investors to get
hold of these stakes.” said Mr
Mathes. However, they had the

right to buy a share of, or
co-operate with local councils
in generating 30 per cent of
local energy needs. They could
also buy brown coal fields,

later selling a stake in them to

a west German utility in
return for access to distribu-

tion and the high voltage grid.

The monopoly enjoyed by
west German utilities in the
east carries a high risk energy

consumption is still falling

because the region's industry

is still collapsing. According to

a utility expert The Stromver-

trag provides guaranteed elec-

tricity sales. But the massive
investment plans could exceed

demand if there is no new
industry created. This worries

domestic and foreign investors.

Indeed, ff no economic upturn
is in sight west German utili-

ties might cut back their

investment commitments in

the region-”

emasEmrn
US envoy
shot in

Georgia
turmoil
A US DIPLOMAT has been
shot dead in the strlfe-tom

republic of Georgia, the first

western official to die in the

political turmoil in the former

Soviet Union, writes Leyla
Boulton, in Moscow.
Mr Fred Woodruff, a regional

affairs officer, was bit in the

forehead by a bullet as he was
bong driven by the security

chft>f of the Georgian leader,

Mr Eduard Shevardnadze. The
attack took place 7km outside

Tbilisi as they were returning

from wbat Itar-Tass news
agency described as a sight-

seeing trip.

“It must have berai the work
of professionals,” one western

diplomat said.

Mr Shevardnadze, who has

himself escaped unhurt from
similar attacks, mted the kill-

ing as yet ennUhar argument
for the emergency powers he
has been, seeking since parlia-

ment, which he heads, forced

out the government last week.

Fresh moves
on Ferruzzi

The new executives running
Italy's heavily indebted Fer-

ruzzi group may be planning

fresh legal steps against their

predecessors and members of

the controlling Ferruzzi family,

writes Haig Simon!an In
Milan

The prospect of further

action follows a stream of alle-

gations in leaked documents
which indicate former execu-

tives of Ferruzzi Finanzlaria

(Ferfin) and its big Montedison

industrial offshoot operated an
illicit system of parallel fund-

ing, based cm bank loans to

obscure Montedison subsid-

iaries. The money raised was
allegedly used for various

means, including covering up
commodity trading losses and
meeting the personal needs of

Ferruzzi family members.
Ferfin’s new board Is meet-

ing today to re-examine its

financial position. Tomorrow
Montedison's board will meet
to consider further legal steps.

Earlier this month the com-
pany won court approval to

freeze up to LSOOfan (£2Q9m) in

assets from former executives.

Italian mamas
turn new leaf

The Italian “mama" — mn> a

byword for big, bouncy, babies
- has turned a new leaf,

according to new population
projections from the United
Nations, writes Haig Simon-
ten.

Tbe average futility rate of
Italian women is expected to

drop to U per head in tbe
period 1990-1995, according to

the UN’s World Population
Report That puts Italy ahead
of the rest of the world In
terms of deciming family sizes.

Even mothers in other indus-

trialised European countries,

such as Germany, where child-

birth has been steadily failing
,

are still having more babies
than the Italians.

Dutch bargemen
back at work
Striking Dutch bargemen
returned to work yesterday
after a six-week stoppage, but
said they may resume their

actions in three months if a
dispute over cargo allocation is

not settled, writes Ronald van
de Krolin Amsterdam.
The independent barge

owner-operators have been
blocking tome river traffic and
refusing to take cargoes since
June to press their demands
that “bmrderote’’, a traditional

cargo allocation system for
shipments from the Nether-
lands to Belgium, be written
into Dutch law.
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NEWS: INTERNATIONAL
Ag japan^_goalition takes office FT writers assess the likely policy changes

By Robert Thomson En Tokyo

JAPAN win consider
introducing another spending
package later this year to stnn-
tilate its ailing economy, but
there is no need for an ixoinedi-
ate reduction in official inter-
est rates, Mr Hlrohisa Fujii.
the new finance minister, said
yesterday.

Within hours of taking his
poet in the cabinet unveiled by
Prime Minister Jdarihiro Hoso-
kowa, Mr Fujii was forced to
correct a suggestion he had
made early in the day that the
new government would not
increase the country's contro-
versial 3 per cent value-added
tax.

He later said the government
was not

. .
considering an.

increase in the tax to fund
another stimulatory spending
package this year, but hinted
that an increase might be nec-
essary in the longer term as
part of a restructuring of the
taxation system.
Mr Fujii, 61, is confronted by

an economy that appears to
have hit the second of the dou-
ble-dips in its. downturn,
prompting business leaders
yesterday to remind the coali-

an eye on growth

Tbe appointment of Mr Fujiihas at least reassured fmanm
ministry bureaucrats. who
feared the new government

Finance

poised to

package
• /U

might be tempted to spend its
wuy out of economic trouble.
Mr Fujii is a former official,

of the ministry's budget
-bureau, and insisted yesterday'
that the government would not
issue deficit-covering bonds to
increase its scope for spending
in a budget under preparation
tor the year beginning next
April.

The finance ministry fra s
already warned other minis-
tries that spending will
increase by no more than 3 per
cent, and Mr Fujii appeared to
support that low ceiling, even
though the coalition hac taiitwi

of increasing social welfare
spending and foreign aid con-
tributions-

Mr Fujii graduated from -

.Tokyo university in 1955 and
after his stint at the finance

ministry was elected to parlia-

ment in 2977. He is one of the

ex.-LDP officials who make up
the core of the new cabinet,
having left the party this year
to join the Japan Renewal
party.

In his first press conference
yesterday he handled ques-
tions deftly, but later found
that his answer on the val-

ue-added tax appeared to close
off all options for an increase,

so he issued a statement to
clarify the government's posi-

tion.

The coalition partners are
obviously in favour of growth,
but Mr Fuji! will find that he
must tread warily in discuss-
ing tax policy, as the Social
Democratic party, formerly the
Japan Socialist party, would
prefer the value-added tax to

be scrapped.
Asked whether the official

discount rate should be cut
from the present 2-5 per cent,

Mr Fujii said there was no
need for an immediate reduc-
tion, although he did not
intend to tell the Bank of
japan how to handle interest

rate policy.

Ms Manae Kubota, the new
director-general of the eco-

nomic planning1 flgpnry (EPA).

will be responsible, along with

Mr Fujii, for guiding policy.

She is also aware of the influ-

ence of Japan's bureaucrats,

having worked at the labour

ministry before entering poli-

tics.

The EPA has been persis-

tently optimistic in the face of

signs that personal consump-
tion is felling sharply and Jap-

anese companies are in for a
fourth year of declining profits.

While private institutions fore-

cast growth this year at
around 1.5 per cent, the agency
has set a target of 3.3 per cent.

Ms Kubota, 68. a member of

the SDP, said yesterday the
economy was still digesting a
Y 13.200bn (£84.6bn) stimula-
tory package announced in
April, and this spending should
be completed before the gov-

ernment began planning
another package. The govern-
ment has been condemned for

pumping money into public
works projects, without
addressing the fall in personal
consumption and corporate
capital spending.
Ms Kubota indicated that

more attention should be paid
to the needs of consumers. Fujii: must tread warily in discussing tax policy

By Gordon Cramb in Tokyo

Hata: the lone elder statesman Trade and Asriculture

Kumagai likely

to follow the

LDP policy line

AS THE only member of
Japan's new ministerial line-up

who has previously held a cabi-

net post, Mr Tsutomu Hata
qualifies automatically as its

elder statesman. While this
befits the role of foreign minis-
ter which he yesterday
assumed, it suggests that his

voice wifi also be influential bn
economic, trade and other mat-
ters.

Mr Hata. 'aged 57 ,
leader of

the Japan Renewal party
which precipitated the general

election by spfittii* from the.

long-rulir^ Lfoeral Democratic
party in June, was finance
minister from TfevedraSer 1991
until last December;'namr-ha
presided over * a YlOJBBbn
(£67,721.51m) government
spending programme aimed at

mitigating the effects of eco-

nomic slowdown! \
In the mid-1980s he had bdd

the agriculture portfolio - he
represents a farming constitu-

ency in central Japan which
has returned him nine times as

.

an MF - as the markets for

beef and oranges were befog

prised open to foretea 'produc-

ers. He provoked vexed amuse-
ment in Washington by main-

taining that a difference in
Japanese intestines

,

made US
beef more difficult to digest

If that comment was itself

hard to. swallow, Mr Hata's
break with the LDP shows that

he has the stomach for a fight
He could have had the foreign

ministry in April, when party
bosses offered him the job in

the hope that, he might not
defect Four months on it is ids

anyway, along with the deputy
premiership in a coalition
charged with performing sur-

gery on the country’s political

entrails.

Foreign affairs

Tbe inward-looking nature of

the coalition's agenda, as well

as differences among its seven
- constituent - parties • on key
aspects of foreign policy, will

make it difficult forhim to pur-

sue the heightened role in

diplomacy which the country
has in recent years been seek-

ing. In an indication that Mr
Hate’s prime policy thrust may
be regional rather than global,

be said Japan should seek a
reconciliation with its Asian
neighbours over the wartime
activities of its imperial forces.

He added that Japan needed
to move towards normalising
relations with North Korea.
Thestatement came partly as a
sop to the Social Democratic
Party, the largest coalition

member and the most

left-wing, which has tradition-

ally backed Pyongyang.
Bat the overture also follows

post-cold war shifts in east
Asian diplomacy which last

year allowed Beijing, North
Korea’s long-time backer, to

establish formal ties with
Seoul. The Smo-Japanese rela-

tionship will be among the
trickiest amid nervousness in

Tokyo at evidence that China
is modernising its military

hardware and staking claim to

strategic outposts.

Relations with Moscow
meanwhile remain ensnared in

the future of the KurOe islands

at Japan’s northern tip. occu-

pied by the Soviet Union at the

end of the second world war.

Mr HataV attention will have
been drawn to this yesterday

by a raucous demonstration
mounted outside the foreign

ministry by far-right groups
demanding the return of the

islands to Japan. Inside,

bureaucrats continued to pre-

pare for a twice-postponed visit

to Tokyo by Russian President

Baris Yeltsin, which may now
take place later this year.

A United Nations General
Assembly session which con-

venes late next month will

help show to what extent Mr
Hata will press the case,

mounted under the LDP, for

greater recognition of Japan's

world stature - in particular.

for a permanent seat on the
Security CounciL
SDP opposition to the deploy-

ment of Japanese troops
abroad in UN peacekeeping
missions could cause snags,
but he will have an ally in Mr
Keisuke Nakanishi. appointed
director general of the coun-

try's defence agency. Mr Nak-
anishi, 52. is from Mr Hata's

JRP and worked behind the
scenes to bring the coalition

together.

Around the time of the UN
gathering Mr Hata is expected

to accompany Mr Hosokawa to

Washington for a summit with
President Bill Clinton, and tile

two visitors can expect the
views of his administration on
Japan’s need to curb its trade

surplus and further open its

markets to be driven home.
The European Community

may have to wait its turn to

preach a similar lesson, as Mr
Hata yesterday stressed the

core nature of the US-Japanese

relationship. Although the for-

eign ministry is often more lib-

eral on trade than other gov-

ernment departments, first

indications were that he will at

least be a receptive listener. He
acknowledged that “lopsided"

trade hurt relations with the

US and said deregulation must
proceed “even if this inflicts a

stab of pain on companies at

home".

THE NEW JAPANESE CABINET

Position Name Age Party

Prime minister MorMro Hosokawa 55 JNP
Deputy PM and foreign Tsutomu Hata 57 JRP

Akira Mikazuki 72 -

Finance Hirohfsa Fujii 61 JRP
Education Ryoko Akamntsu 63 m

Health and welfare Keigo Ouchi 63 DSP
Agriculture, forestry

and fisheries Eijiro Hata 64 JRP
International trade

and Industry (MW) Hiroshi Kumagai 53 JRP
Transport Stugeni Ito 65 SDP

,
Posts and
telecoms Takanori Kanzatd 50 Komeito

Labour Chikara Sakagucfri 59 Komeito

Construction Kozo igarashi 67 SDP
Home affairs Kanju Sale 51 SDP
Chief cabinet secretary Masayoshi Taksmura 53 NHP
Management and
co-onfirwtion Kosfero tshfda 62 Komeito

National Lend Agency Kbsuke Uehara 00 SDP
Defence Agency Keisuke Nakanishi 52 JRP
Economic planning Manae Kubota 68 SDP
Science and technology Satsuki Eda 52 USDP
Environment Wakako Hlronaka 59 Komeito

Pofitfcal reform Sadao Yamahana 67 SDP

SDP Social Democratic Party, JNP Japan New Party, JRP Japan

Renewal Party, DSP Democratic Socialist Party, NHP New Har-

binger Party, USDP United Social Democratic Party. * not affSated

Hata’s prime policy thrust may be regional rather than global

By Emiko Terazono in Tokyo

CONCERN among Japanese
bureancrats that inexperi-
enced politicians would take
the lead in trade policy was
alleviated yesterday by the
appointment of the Japan
Renewal Party’s Mr Hiroshi
Kumagai as the minister for

Internationa! Trade and indus-
try, and Mr Eijiro Hata, also of
the JRP, as agricultural minis-

ter.

Mr Kumagai, 53, is an advo-

cate of deregulation and
decentralisation, and has been
critical of the cohesion among
politicians, bureaucrats and
businesses. He is also known
as the right hand man of Mr
Ichiro Ozawa, co-leader of the

JRP, and has nurtured inter-

national links during his stint

at Harvard University.

He is known for his outspo-

kenness and is famous for

openly criticising Mr Kiichi
Miyazawa, former prime min-
ister, for his economic policy.

However, as a former trade
bureaucrat and ex-Liberal
Democratic Party member, Mr
Kumagai is likely to inherit

the policies of the LDP and
produce few surprises.

He yesterday reiterated the

line of the Miti mandarins on
numerical targets for the
country’s imports. He said

managed trade would counter
Japan's direction of deregula-

tion and market liberalisation.

Instead it was Mr Tsutomu
Hata, the new foreign minis-

ter, who shed some light on
the new government's direc-

tion on trade. He expressed the

need for Japan to take Tough
and painful" decisions to open
its markets to avert the conse-

quences of trade friction with
the US. “Not only the govern-
ment. but private industries
and the people must see that it

is not good for Japan to be
sole winner," he said.

Mr Hata suggested that
Japan would take a tougher
stance on trade, as he said an
impression that Japan is being
bullied into concessions by the

US would create “extremely
dangerous” feelings on both
sides. For those who had
hoped Air Hosokawa’s rise to

power wonld lead to an open-

ing of the country's rice mar-
ket the coalition's official line

of keeping the market closed

has been disappointing. Mr
Hosokawa’s Japan New Party',

had initially called for the lib-

eralisation of the rice market
Most or the members of the

JRP, the core of the coalition,

are supported by rural constit-

uencies, while the Social Dem-
ocratic Party is also beholden
to farmers* interests. Mr Hata
said it was simplistic to think

Japan's rice import ban alone
was preventing conclusion of
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Kumagai: few surprises

the Uruguay Round of multi-

lateral trade talks.

Mr Eijiro Hata said he would
respect the ban on rice

imports. While Mr Hata, aged

64, has had close links to the

post and telecommunications
ministry, and has been
involved in the privatisation

of Nippon Telegraph and Tele-

phone. his background lies in

a rural area in southern
Japan.
Mr Kumagai yesterday

repeatedly stressed the impor-

tance of tbe successful comple-

tion of the Uruguay Round.
Officials at Miti claim that
there will be a more interna-

tional focus on policies. How-
ever, to lead his former col-

leagues at tbe trade ministry

to a new openness, while fight-

ing off pressure from Japan's

western peers, Mr Kumagai
will need to be more than Mr
Ozawa's right hand man.

Rabin rules

out direct

PLO talks
By Julian Ozanne in Tunis and
Reuter in Jerusalem

ISRAEL'S government
yesterday ruled out direct talks

with the Tunis-based Palestine

Liberation Organisational
said it would keep negotiating
with a Palestinian peace dele-

gation from tbe occupied terri-

tories.

Prime Minister Yitzhak
Rabin's comments followed a

threat to resign by three top

members of the locally-based

Palestinian delegation and
speculation that Israel might
agree to direct talks with the

PLO because it appeared to be
taking a more moderate stand.

The three negotiators - Mr
Faisal Husseini. Mrs Hanan
Ashrawi and Mr Saeb Erekat -

were last night locked in nego-

tiations with senior PLO offi-

cials including Mr Yassir Ara-

fat, the organisation's leader.

Mrs Hanan Ashrawi, the Pal-

estinian spokeswoman, contin-

ued to refuse to deny or con-

firm resignation reports,
fuelling speculation that the

Palestinians from the occupied
territories were using the
threat of resignation as a way
of increasing pressure on the

PLO leaders. Mr Haidar abdel-

Sbafi. head of the Palestinian

negotiating team, was due to

arrive in Tunis from Amman
to join the talks.

“It is a Palestinian problem."
Mr Rabin said. "It is not our
business what is the composi-
tion of the Palestinian delega-

tion as tong as it is composed
of residents of the territories."

Mr Shimon Peres, foreign
minister, when asked whether
Israel should negotiate directly
with the PLO. said: “Every-
thing has its time. This ques-
tion Loo has its time and it is

not now. At this stage, there is

a delegation we can negotiate
with." Mr Rabin’s government,
which has already ended a ban
on private contacts with the

PLO. has faced a growing
clamour from the left wing of

his Labour party and the Mer-
etz party within his coalition

to agree to talks with Mr Ara-
fat

IMF yet to agree

Pakistan package
By Farhan Bokhari in

Islamabad

AN International Monetary
Fund delegation left Pakistan
last uight without reaching
agreement with the interim
government on economic mea-
sures which would be backed
by IMF loans.

Mr Saeed Qureshi, secretary’

general of the finance minis-

try. said there were “no major
ticklish issues left”. But be
conceded that details on reve-

nue collection and control of

government spending needed
to be finalised.

The caretaker prime minis-

ter. Mr Moeen Qureshi. is

expected to announce eco-

nomic reforms on Saturday
which will include steps to

increase re-.enues and reduce

expenditure to cut the coun-

try's large budget deficit

Amon? measures being con-

sidered is a larger wealth tax

: on rich landowners, whose

[
political influence has enabled

i them to escape heavy taxation.

The government may also seek
to merge up to 21 federal min-
istries into other ministries.

The government hopes that

the measures will secure the

IMF's agreement to provide
S1.2bn of loans. Mr Mohammad
El-Erian. the IMF mission
leader, will brief colleagues in

Washington before a recom-
mendation is sent to the fund's
board. Mr Qazi Aleemullah.
Pakistan's finance secretary,

said there was a "more than SO

per cent chance" of agreement.
Pakistan expects Slbn from a

combination of the IMF's
Extended Finance Facility and
Extended Structural Adjust-
ment Facility over three years.

The government i* also seek-

ing up to S200m as 2 Structural

Adjustment Facility to meet
short-term balance payment
needs, of which the first

tranche could be made avail-

able in September. Ratification

of the longer-term package
would await the arrival of a
new government after October

elections.

HK re-opens

inquiry into

explosion
HONG KONG’S attorney
general has relaunched an
inquiry into the explosion
which killed two people at a

Hong Kong power plant owned
by China Light and Power
(CLP) and Exxon, following

accusations that the companies
withheld information from the

original investigation, writes

Simon Davies in Hong Kong.
The companies are currently

facing a US$125m (£83.Sm)

Texas court action by their for-

mer legal representative. Mr
Michael Ford, who claims that

he was dismissed during the

original inquest after he dis-

covered that vital evidence was
being back. CLP has stated

that Mr Ford's accusations are

“unfounded and wholly with-

out merit" and has obtained an
injunction in Hong Kong to

prevent him Irom releasing

information obtained during
his employment by tbe group.

However, allegations in a

court petition in Alice, Texas,

had put Mr Jeremy Mathews,
Hong Kong’s attorney general,

under pressure to re-open the

investigation. He yesterday
issued a letter to the coroner,

instructing him to act as
though the initial inquiry had
never been concluded.

Action on
Taiwan
officials
TAIWAN’S highest watchdog
body yesterday impeached 15

officials of two state-run com-
panies for alleged involvement

in a multi-million dollar con-

struction scandal, its spokes-

man said, Reuter reports from
Taipei.

The Control Yuan approved
motions to impeach five cur-

rent and former officials of the

state-run Tang Eng Iron
Works, including company
president Andrew Yen, for

allegedly inflating by
US$lZ.2m the value of a con-

tract to build a waste water
treatment system for Chinese
Petroleum, the spokesman
said. The project was awarded
in 1991 to Brown and Root
International, the US construc-

tion company, which subcon-
tracted it to Tang Eng and
other groups.

Ten current and former Chi-

nese Petroleum officials were
also impeached, including for-

mer president Kuan Yung-
shih, now chairman of the
state-run China Petrochemical
Development, tbe spokesman
said.

The Committee on the Disci-

pline of Public Functionaries
will decide what action to take
against the la, he said.

Kenya’s quest for credibility meets a sceptical eye
Western donors are unconvinced by attempts to end corruption, writesjf r Micah Cheserem, Ken-

i /I ya’s new central hank

VA governor, soaght recently

reassure an International Mone-

v Fund team in Nairobi of the

vernment's zeal in trying to

mp out financial corruption, his

urances met with scepticism.

[«iva has some way to go to win

dibility with its donors, even

^ the past turbulent weeks m
ich two local banks were closed

1 tbe Central Bank’s two most

Stater, ordered the cliwure tert

rath of the Exchange Bank and

> Pin African Bank - known as

/ucn/bE” for Hajr

luential politicians - after ester

[
audits, carried out at the u

?
sls'

of the IMF., revealed serious

ancial malpractice.

Exchange Bank is alleged to have

defrauded the Central Bank of mil-

lions of dollars by claiming export

rebates on fictitious shipments of

gold and diamond jewellery.

In addition, the Central Bank is

owed JlSGm by the two closed

hflrticn an^ a third institution under

investigation, Delphis Bank, accord-

ing to an internal Central Bank

memo leaked to tbe local press. The

three local banks acquired high-

yielding treasury bilk with unse-

cured advances from the Cen-

tral Bank. There is no evidence that

the money has been repaid.

-Bank overdrafts to financial

institutions are leading to massive

inflation, tbe need to devalue the

currency, testability' in the macro-

economic scene,” Mr Edward Jay-

cox, the World Bank's vice-presi-

dent for Africa, said recently. “This
deters investment, it also raises

questions about the management of

the economy which are more long-

standing."

Such squandering of public

money is embarrassing to a govern-

ment that is trying to win back
foreign aid suspended in November
1991. Kenya is now more than
$550m (£369m) in arrears to institu-

tions and creditor governments on
its debt service obligations.

President Darnel arap Moi is under
pressure from the World Bank,
which has told the president pri-

vately that Kenya has one last

chance to clean up its economic

management The country's largest

donor will pull out of the country if

it falls to do so. it said.

While there is some confidence
among western bankers in Mr
Mudavadi's determination to root

out corruption, many Kenyans
believe that the powerful men
behind the President have a differ-

ent agenda. They believe Exchange
Bank and Pan African Rank were
sacrificed because they had already
exhausted their usefulness. Few
believe the “Intensive investiga-

tions" promised by tbe finance min-
ister will result in arrests, prosecu-
tions or convictions.

“Why was [former Central Bank
governor Ericj Kotut given another
public sinecure?" asks Mr Peter

Waturere, managing editor of the

weekly Economic Review. “His

forced resignation was a cosmetic
measure. I don't think it reflects

well on the government's commit-

ment to cleaning up corruption."

Another banker says: “What we
are seeing now is a lot of transpar-

ency with no accountability."

Not a day goes by without news-

papers or opposition members of

parliament denouncing new scams
or documenting evidence of graft

within at the heart of government
“Western agencies and donors."

the Daily Nation said in an edito-

rial, “will not be disposed to rush in

and restart full aid support when la

banking! scandal of these propor-

tions remains not just unresolved

Leslie Crawford
but fundamentally unaddressed

.”

Some donors worry that the two top

positions at the Central Bank are

now being held by men with no
experience in banking or central

bank management.
Others however, say they are

encouraged that at least some
reform has taken place in the past

four months. Special waivers in tbe

Banking Act. which allowed the

“political banks" to function with

impunity, have been scrapped.

Import licenses have been abol-

ished. Exporters are now allowed to

keep foreign earnings in retention

accounts, which has in turn

reduced the practice of under invo-

icing.

But many problems remain. Tbe

country's annual audit of its public

accounts, published last month, is a

sorry catalogue of the government’s

inefficiency and mismanagement.
As well as the Exchange Bank scan-

dal. it documents the use of

National Social Security Funds to

buy houses from a private devel-

oper at foliated prices: irregularities

fo the Health Ministry's public ten-

dering for drugs: and millions of

dollars and sterling paid by the

Office of the Vice-President to over-

seas companies for the procurement

of equipment that was never

received,

Mr Jaycox's appeal to Kenya last

month appeared final: “We want
Kenya to run its economy." he said.

-We don't want to have to come out

to Kenya evert' few months and

look over everybody’s shoulder to

check the books."
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NEWS: THE AMERICAS

Clinton risks

westerners’ ire

over grazing
By George Graham
in Washington

THE CLINTON administration
is again risking the ire of sena-
tors from the west of the US
with the release of fresh pro-

posals for improving the man-
agement of federal range land
in the west. The package
includes a sharp increase in

the fees charged to ranchers
for grazing their livestock on
government lands.

Mr Bruce Babbitt, interior

secretary, said the proposed
new rules, expected to take
effect next year, were aimed to

improve the condition of the

landscape in 260m Federally
owned acres in the west par-

ticularly on fragile river and
lake banks.

President Bill Clinton origi-

nally planned to increase graz-

ing fees and mining royalties

on federal lands as part of his

budget package, but agreed to

remove the measures from it

under pressure from western

senators, who Tight hard for

ranchers.

The grazing fee increase will

now come about through an
administrative rule, rather

than through legislation. Mr
Babbitt promised to tackle the

mining issue in September.

The ranchers’ victory has

proved short-lived but the dam-
age it did to Mr Clinton's presi-

dency persists. The concession

signalled to other members of

Congress that Mr Clinton could

be pressed, and led to the dis-

memberment of his budget
package, which passed Con-
gress last week in a much
altered form.

Mr Babbitt has proposed a
phased increase in grazing
fees, over the next three years,

to $4.28 per animal unit month
(based on the acreage needed
to feed a cow and her calf or
five sheep for a month).

This would bring in some
S80m from the 170m acres run
by the Bureau of Land Manage-
ment. and another S40m from
the 94m acres of grazing allot-

ments run by the Forest Ser-

vice.

The secretary said the
increase in grazing fees would
enable ranchers to continue to

make a living off public lands.

Grazing fees on federal lands

were cut under President Ron-
ald Reagan from S2.36 per ani-

mal unit month in 19S0 to S1.35

in 1968457. before rising again

to SI.86 this year. Over the

same period, average lease

rates for grazing on private

lands have climbed steadily,

from S7.S3 per animal unit

month to $10.03.

Midwest floods recede

faster than expected
WATER levels are dropping
dramatically in some areas
along the swollen Mississippi

River, but there is still enough
pressure on water-logged
levees to keep flood-weary resi-

dents on edge. AP reports from
St Louis.

The river at St Louis had
fallen 1.3 feet in 24 hours to

43.6 feet by yesterday morning,
said Mr Lou Chiodini of the

Army Corps of Engineers. That
is down from the record crest

of 49.4 feet on August 1.

The Mississippi had been
forecast to drop below flood

stage, which is 30 feet at Si

Louis, by late August or early

September.
High water pressure remains

on the levees that have held

back the river For weeks. “You
can breathe a certain sigh of

relief but it's not a time to stop

being vigilant." Mr Chiodini
said.

The National Weather Ser-

vice said much of the Midwest
would be without rain for the

next few days, raising hopes i

that the levees will survive as
J

the water recedes.
I

“It’s looking better." a
j

weather service spokesman
said. i

Chilean

right

picks

candidate
By David rating in Santiago

THE DIVIDED right-wing
opposition In Chile has nomi-

nated Mr Arturo Alessandri as

its candidate for the presiden-

tial elections in December, in a

desperate attempt to present a

united front to the electorate.

Mr Alessandri. nephew of

one president and grandson of

another, emerged as a compro-

mise candidate during the con-

vention on Sunday of the

Union for Chilean Progress, an
electoral pact of five centre-

right parties.

There were scuffles at the

convention when it became
clear that Mr Manuel Feliu.

leader of the main opposition

party, Renovacidn Nacional.

was not going to win.

Mr Alessandri. an indepen-

dent, faces what he acknowl-

edged was an “uphill battle” in

trying to defeat the current

presidential front-runner. Mr
Eduardo Frei, candidate of the

governing centre-left coalition,

Concertacion. Mr Frei, himself

the son of a former president of

Chile, holds what seems to be

an unassailable lead in opinion

polls.

Promising to fight the cam-

paign on the issue of law and

order. Mr Alessandri said: “If

the election were held tomor-

row. I have no doubt that Frei

would win. But be careful -

the election is not until next

December 11."

Others in the right-wing

camp set more modest goals.

‘The right cannot win the

presidential election.” said Mr
Francisco Javier Cuadra. a
minister during the military

regime which steppped down
in 1990. “The role of the presi-

dential candidate is to permit

the right-wing parties to gain a
strong Congressional vote."

Chile will also hold Congres-

sional elections on December
11 .

Chile's opposition holds
more than a third of the seats

in Congress, enough to block

important constitutional
amendments. Its semblance of

unity should enable it to retain

that Congressional influence,

effectively limiting the next
president s authority.

Toll in Caracas

storm tops 100
By Joseph Mann In Caracas

VENEZUELAN firemen and

civil defence crews were yes-

terday pulling bodies out of the

wreckage of shanty towns ring-

ing Caracas after tropical

storm Bret hit at the weekend.

The storm killed more than

100 people in the capital.

according to preliminary

reports yesterday. Hundreds
have been injured and thou-

sands left homeless. Yesterday,

residents were clearing up

after the rains (picture left).

Most of the damage occurred

in the Caracas metropolitan

area, where heavy rains on

Sunday morning battered slum
dwellings perched on the city’s

many bills, causing mudslides

and burying people alive.

The total number of victims

was still in doubt yesterday

and the government had not

issued official figures.

Caracas newspapers esti-

mated fatalities nationwide

could top 300.

The US National Weather

Service said yesterday that

Bret, which was breaking up
as it moved off the Colombian
coast, could gain strength

before moving over Central

America.
The government of President

Ramdn Jose VelAsqaez has
declared a state of national

mounting. Despite a big fiscal

deficit, officials are looking for

ways to release funds for emer-

gency relief.

Canada’s Liberals turn up the heat
The ruling Tories look vulnerable, but it is early days yet, writes Bernard Simon

I
F contributions to political

party coffers are a guide.

Canada's business commu-
nity is preparing for a change
in government later this year.

A list of donors to political

parties published last month
shows that donations to the

Liberal party, which has been
in opposition since September
1984. jumped by 11.5 per cent

last year to C$7.6m <£3.95mi.

with almost half coining from
business donors. By contrast,

contributions to the ruling Pro-

gressive Conservative Party

slipped by 4 per cent.

The Liberals' improved
financial fortunes mirror a per-

ception in political circles tbat

the Tories face an uphill battle

to win a third consecutive
mandate in the next election,

which is expected in late Sep-

tember or October.

Before the Tories swept into

office in 1984, the Liberals bad
been in government for 42 of

the previous 50 years. But for

most of the past nine years,

they have been plagued by
internal dissension and weak
leadership. Liberals hold 79 of

the 295 seats in the House of

Commons. Even now. opinion

polls show that while the Lib-

erals are ahead overall. Ms
Kim Campbell, who took over

as Top- leader and prime min-
ister in mid-June, is far more

The Canadian government has appointed a
prominent Winnipeg businessman to oversee a
new effort to dismantle pervasive non-tariff

trade barriers between the country’s 10 prov-

inces, reports Bernard Simon in Toronto.
Mr Arthur Manro, former chief executive of

Investors Group, Canada’s biggest mutual fond
distributor, will chair the Internal Trade Secre-

tariat. which was set up earlier this year so as

to co-ordinate domestic trade liberalisation.

The federal and provincial governments have

set a target of June 30, 1994, for a “single-mar-

ket” agreement. Most observers expect, at best,

limited results by then. The Canadian Manufac-

turers’ Assocation has identified about 500 pro-

vincial trade barriers, including government

procurement preferences, product standards,

marketing boards and curbs on labour mobility.

popular than the Liberal
leader, Mr Jean Chnftien.

Ms Campbell has begun an
effort to shake off the legacy of

her unpopular predecessor, Mr
Brian Mulroney. Her perfor-

mance at the Group of Seven
industrial nations’ summit in

Tokyo last month made a good
impression at home.
Since then, her advisers have

persuaded members of the Sen-

ate, the upper house of Parlia-

ment. to reverse an increase in

their expense allowances. Ms
Campbell was expected yester-

day to propose tighter rules for

parliamentarians’ pensions,

and a shake-up in the perva-

sive (but unpopular) system of
political patronage.

Ms Campbell indicated last

weekend that she plans a num-
ber of other policy initiatives

before setting an election date.

According to one senior
adviser, the Campbell -led

Tories will further toy to dis-

tance themselves from the

Mulroney era by unveiling an
adjustment assistance pro-
gramme for companies and
workers hurt by the free-trade

pact which Mr Mulroney nego-
tiated with the US in 1989.

Despite these Tory initia-

tives, the Liberals' mood is

more upbeat than it has been
in years. The Liberals are well

ahead in the polls. And the
party believes Ms Campbell
will not be unable to shake off

the impression that, in the
words of one Liberal MP, she is

“Mulroney in a skirt".

T he party will lose no
opportunity in the com-
ing campaign to remind

voters that under Tory rule.

Canada has suffered a deep
recession, and massive job
losses. They will argue that

privatisation and free trade
have brought more costs than
benefits. Moves by both Mr
Mulroney and Ms Campbell to

reform the generous social

security system will be cited as

evidence that the Conserva-

tives are squeezing public

spending with little concern

for “ordinary” Canadians.

“The main issue is to tie

Campbell to her predecessor’s

record,” says a Liberal pollster.

While Ms Campbell is prom-
ising to eliminate the CS35bn-a-

year federal budget deficit

within five years, Mr Chretien

is aiming to cut it to only 3 per

cent of gross domestic product
from 5.2 per cent last year.

Meanwhile, the Liberals are

the most likely beneficiaries of

recent developments among
smaller political parties. Sup-

port for the left-leaning New
Democratic Party, which has
43 seats in parliament, has
withered, mainly as a result of

the unpopularity of NDP pro-

vincial governments in Ontario
and British Columbia.
Disaffected NDP voters are

more likely to shift their loyal-

ties to the Liberals than

io the Conservatives.
Another point in the Liber-

als' favour is that the Tories’

strength in Quebec has been
sapped by the emergence of the

separatist Bloc Qu&ecois aft a
federal party. Mr Mulroney,
who is from Quebec, relied

heavily on nationalist forces

not only for votes but also

organisational support in the

1984 ami 1988 elections.

.

The Liberals have addressed

at least some of the internal

problems which handicapped
them in the last two elections.

Although they remain divided

on many economic and social

issues, they have worked bard
to present a more cohesive
platform to the electorate. Talk

in some quarters of tearing up
the US-Canada free trade

agreement, as advocated in the

1988 campaign, has evaporated.

One pollster with ties to the

Liberals sees one of his main
tasks at the moment to guard
the party against over-confi-

dence. With ideology playing a

relatively small role in Cana-

dian politics, voters’ minds can
change quickly and often.

Observers point to recent
experience in the province of

Alberta. Haring rid themselves

of an unpopular premier the

Tories came from behind to

score a resounding victory in

the Jtme provincial elections.

NEWS: WORLD TRADE

US and Mexico may
thrash out separate

deal on Nafta issues
By Nancy Dunne
in Washington

CANADA'S trade minister. Mr
Thomas Hockin, yesterday pre-

pared to leave Washington,
where talks between US and
Mexico were still under way on
the North American Free
Trade Agreement.
His departure, to attend a

cabinet meeting in Ottawa,
fueled speculation that the US
and Mexico were negotiating
separate deals in the current
talks over environment,
labour, import surges and fin-

ancing of a US-Mexico border
clean-up.

Officials of the US. Mexico
and Canada issued a statement
that press reports of separate
deals over the weekend were
“inaccurate, misleading and
false".

Canada has been a firm
opponent of a US proposal to

create a strong enforcement
mechanism if any of the three

governments fail to enforce
their labour or environmental
laws. Mexico has backed a pro-

posal to use the levying of
fines for enforcement, but this

has been vetoed by key Demo-
crats in the US Congress.
At the very least, the US and

Mexico are expected to agree to

some combination of fines and
tariff "snapbacks” in the event
of “persistent, systematic and
unjustifiable" non-enforcement
of environmental laws.

in Congress, there is concern
that fighting over Nafta has
“turned intensely ugly.'

1

US
corporations, hostile to labour
and environmental enforce-
ment. are believed to be sup-
plying Mexico with proposals
to bring to the bargaining
table.

Ms Lori Wallach. a lawyer of
Public Citizen, a citizens'

group opposed to Nafta. pre-

dicted there would be “teeth"
in the final agreement over
sanctions to enforce labour and

environment agreements, as
the Clinton Administration has
often promised, but “the teeth

will be in the large intestine’’

at the end of “a long, twisted,

tortuous" dispute settlement
process.

Mr Mickey Kantor. US Trade
Representative, has made little

progress in satisfying Ms Wal-
lach and other opponents of
the pact. Disputes between the
US and Mexico over the envi-
ronment can drag on for years,

critics say, because there axe
no precise deadlines for inves-
tigations and settlement as
there are for settlement of
commercial disputes.

Environmentalists also com-
plain that although the side
agreement deals with environ-
mental protection, conserva-
tion issues - such as the con-
troversy over drift net fishing
- are not included.

Labour leaders say they get
even less from the side agree-
ments.

Treuhand team hunts for

export niches in the east
By Judy Dempsey in Berlin

... .
THE Treuhand
agency charged
with restruct-

uring and pri-

vatising east
German indus-

try is using
countertrade
and joint ven-

tures to stimu-

late exports between east Ger-
man enterprises and former
Soviet republics.

Prior to June 1990 trade

between the former Soviet
Union and east Germany
totalled DMSObn (£ll.5bn). But
monetary union in Germany
virtually destroyed the east’s

trade with Russia and the

countries of eastern Europe.

In an attempt to tap the
export potential of some east

German companies which once
had close links with the Soviet

Union, the Treuhand has set

up a team to find markets.
Mr Hero Brahms, vice-chair-

man of the Treuhand, says:

“Under normal conditions it

would be the company's task

to find export possibilities. But
because of the situation in

eastern Germany, we are try-

ing to support east German
companies in finding. . . cre-

ative solutions which have
export possibilities, irrespec-
tive of financial problems."

Mr Brahms hopes the former
Soviet republics will be able to

buy east German products
worth DMlm in the short term,

while in the long term barter

deals could amount to DMlbn.
The barter deals carry a high

risk partly because of the acute
shortage of hard currency in

the former Soviet republics

and the vulnerability of the
east German economy. “These
creative solutions cannot so on

forever. They are temporary.
But we have to support compa-
nies if we believe they can sur-
vive." Mr Brahms says.

Officials at Hermes, Ger-
many's export credit insurance
agency, yesterday said there
was tittle point in backing
countertrade if, after six
months, an east German com-
pany faced liquidation. ’’Deal-

ing with Russia entails a high
risk." said Mr Hans Janus, a
Hermes official.

Last weekend's derision by
the federal economics ministry
to cut off all Hermes support to
Russia, because of delays in

outstanding interest payments
of DB!500m, confirms this view.
It may also affect the fledgling
revival of barter between east

Germany and Russia.
Last year the agency

imposed a ceiling or DM5bn on
credit guarantees, but gave pri-

ority' to east German exporters.

Belfast
|

US, Japan ‘dominate m Pacific’
group m
China deal
THE Alexander Group, a
Belfast-based industrial manu-
facturing and supply company,
has announced details of three

contracts with the Chinese
coal industry, worth about
A$3.5m (£l.6m). Our World
Trade Staff writes.

The company, which has
established trading divisions in

China, Australia and Indon-
esia. negotiated the deals with
the Chinese government. It

will provide equipment for coal
mines in Inner Mongolia as
well as Shanxi and Guangdong
provinces.

Most of the work will involve
supplying a high-output mobile
coal screener in Guangdong
province.

The group has also been con-
tracted to supply and install a
large coal sizer in Inner Mon-
golia. The machinery |.<t

designed to reduce the size of
coal for power station fuel.

Mr Robin Alexander, chair-
man. said the company had
been “working hard to achieve
such contracts with the Chi-

ASIA-PACIFIC trade issues will be
dominated by the US and Japan, with
other countries likely to be pawns in the

struggle between the region's two eco-

nomic superpowers, delegates said yester-

day at the Indonesia, Asia-Pacific and the
i New World Order conference on the Indo-

nesian island of Bali, reports William Kee-
ling at Nusa Dua. Ball
Dr Fred Bergsten, director of the Insti-

tute for International Economics in the

US, said Washington showed “strong sup-
port" for the Asian Pacific Economic Com-
munity (Apec), which groups the US,
Japan and most east Asian nations.

But he backed the US government
in accusing Japan of establishing
“very pervasive impediments to a lot of

j its markets. The global affect of Japan’s

i

market access problems. . . undercuts
the prospects of maintaining an open

trading system." Dr Bergsten warned.
In response. Japanese delegates critic-

ised US insistence that Tokyo provide for-

eign companies a mfnimnm market share
in sectors such as that of semiconductors.
“It’s a very dangerous situation where
American regulators judge products to be
competitive." noted Mr Kazoo Nukazawa,
managing director of the Japan Federa-
tion of Economic Organisations.

Other Asian delegates viewed US sup-
port of Apec as an attempt to enlist Asian

’

support in Washington's trade campaign
against Tokyo. While remaining sceptical

of US intentions, however, they noted any
improvement in market access to Japan
would benefit other east Asian countries.

Most delegates backed the informal
meeting of Apec heads of state proposed
by President Bill Clinton for Seattle in
September. But they argued strongly

against the organisation, which estab-

lished its secretariat in Singapore this

year, haring any supra-national powers.
Delegates said It was premature for

Asia-Pacific to be viewed as an homoge-
neous economic region.

These divisions, however, have done fit-

tie to calm the European Community's
fears tiiat Apec could emerge as a protec-
tionist regional trade bloc. “An Asian-Pa-
cific preferential area would look, tike an
American trade bloc aimed at the {Euro-
pean] Community," said Mr Jim BoQo,
director of the Royal Institute of Interna-
tional Affairs in the UK. Some delegates
argued that regional trade associations
could provide the catalyst for Sneer inter-
national trade, but the bistory of the EC
showed that, despite the best Intentions,
large regional trade groupings could drift
toward protectionism, Mr RoDo said.

Indonesia’s power scramble
William Keeling on the battle for market share in the energy sector

'A

nese government"

OECD Export Credit Rates

THE Organisation tor Economic
Co-operation and Development
announced new minimum inter-
est rates i%) for officialiy-sup-
ported export credits for August
15 to September 14 (July 15 to
August 14 In brackets)

D-Mark 7.18 (7.39)
Ecu 7.52 (7.72)
French franc 7.06 (7.73)
Guilder

up to 5 years 6.90 (7.15)

5 to &5 years 7.20 (7.35)
more than 55 years 7.85 (7.05)

Italian lira 103001.14}

Yen 4-SO (5.20J
Peseta 10.96(11.34)

Starling 7.80 (8.10)
Swiss franc 559 (5.69)

US dollar lor credits

up to 5 yearn 5-43 (5.53)

5 to as years 6.09 (6.22)

more than &5 years fl.48 (6.61) l
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C OMPANIES supplying
Indonesia's fast grow-
ing electric power sec-

tor have entered a fierce battle

for market share. At stake is

Investment in the power sector

which the World Bank esti-

mates will total S33bn in the

current decade.

The country's most recent
contracts have been for con-

tracts for three gas-fired power
stations in Java worth about
Sl.abn, to be built by mid-1995.

Indonesia’s Government
wants to double the grid's

capacity in that time to about
20.000MW. It hopes that one-

third of future investment in

the national grid will come
from the private sector.

The timetable for new capac-

ity. however, has been upset
by slow negotiations for the

large Paiton plant in East
Java, which would launch a

programme of privately built,

owned and operated stations.

Patton's first 1.200MW stage,

worth S2bn. bad been due for

completion in 1995 but is now
unlikely to begin operating

before 1998. Already faced with

a substantial backlog of cus-

tomer connections, PLN. the

state-owned power company,
faces an acute power shortage.

Last month, the Government
announced negotiations with

Mitsubishi and Sumitomo of

Japan, and Asea Brown Boveri

IABB) of Germany, Cor three

gas-fired power stations on
Java - to be owned and oper-

ated by PLN • made up of open

cycle < solely gas-fired) and

combined cycle (gas-fired and
steam-driven) units.

ABB and Mitsubishi will

build two 800MW plants at
Mawar Tawar, West Java and
Pasurnan. East Java respec-

tively. Sumitomo will con-
struct a 500MW plant at either

Tambak Lorok or Cilacap in
Central Java.

PLN says the three stations

are being contracted on a
repeat-order basis in recogni-

tion of the three companies'
proven track record in Indon-
esia. But the decision not to

widen negotiations to other
manufacturers has provoked
squabbling among the foreign
companies seeking contracts.
Last month (July), parlia-

mentarians requested the con-

tracts be reviewed after GEC-
Alsthom, the Anglo-French
power equipment company,
made a cut-price uninvited
offer to supply the new sta-

tions' open cycle units.

“Every time there is a new
contract the government says

it is a repeat-order. When will
the other manufacturers get a
chance? It’s about time other
suppliers came in to ensure
more competitive pricing,”

&

" ' v ^ KtsufeStti

says an official close to GEC-
Alsthom. He argues the compa-
nies which win contracts for
gas-fired plants are operating a
cartel keeping in close contact
when negotiating projects with
the Government and lobbying
to exclude others.

Members of the alleged car-
tel point out that GEC-AIstham
participated and lost in an
open tender for two earlier gas-
fired stations, the 1.500MW
plant at Gresik in East Java
and the 1.180MW plant at Tan-
jung Priok in Jakarta.

In May, PLN sought govern-
ment approval for the three
stations. PLN said the compa-

NUOVO Pignone. the Italian engineering company owned by the
state-sector Eni energy and chemicals group, has won an turn-
key order for a 360MW electricity generating plant, reports Hahr
Sunonian in Milan,

s

The order, placed by Malaysia’s Tenaga Nasional Berhad Ik
worth more than L200bn {£85m).
The contract for the new gas-fired station, to be located at Port

Eang. near Kuala Lumpur, is for three 120MW gas turbines and
all ancillary electrical, mechanical and civil engineering »ork.

nies - ABB and Mitsubishi
had offered, the open cycle
units at $6m per megawatt.

In early June, GEC-Alsthnm
wrote to President Suharto
offering the open cycle units at.
$5m per megawntt and with an
earlier delivery date. The-jaes-
dentiai office initially «el-
comed the proposal but the
company has since bear told
by the Ministry of Mines sod
Energy that its offer wlll not
be considered.

Government officials say
negotiating directly with ABB,
Mitsubishi and Sumitomo is
the safest way of ensuring the
looming power crisis- is
avoided. The three companies
are already constructing gas-
powered plants in Java.
While items such as land

clearance, associated infra-
«riicture and design specifica-
tions could account for some
““ease in project costs, Indus-

:

tiy observers are concerned
“e government is not always
Siting value for money

pt m
faalt

il
may not lie with.

£“5 negotiators who have'oea overstretched by the sud-
aen demand for new capacity.

an open tea** process -

JJLJJ® gas-fired plants
would require at feast a dozen.
pr?P?eals beanalysed.
industry observers say. how-

that ministers should
poiicy which

already
to Indonesia andwtdeh blocks other manufac-W wishmg to supply the

i
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Leading through
Strength inR&D

^ core activities in ‘Electronics and Energy’, Tbshiba Corporation
expanded mto vast array offields—information and communication systems
e ctromc devices to heavy electrical apparatus, and consumer products.

In each ofthe areas Tbshiba has targeted, the secret behind the company’s
success, believes companypresident Fumio Sato, is the high priorityplaced on
research and development

By Russell McCulloch

Mr. Fumio Sato, President and Chirf Executive Officer, Toshiba Corporation

Technologies—A Driving Force for
Corporate Growth

McCulloch: We are all looking forward
to a recovery in the world economy. What do
you think is the most important factor for
Toshiba's continued corporate growth?

Sale: Kisabmo Yamaguchi,a former presi-

dent of Toshiba, once said that a manufac-
turer without R&D facilities is like an insect
without antennae. Strang technological capa-
bilities provide the basis, the driving force, for

corporate growth- This means that the ability

to create innovative products is a key factor

determining corporate strength in this severe

business dimate.

R&D also plays an important part in our
“Three G” policy, covering Growth, Group
and Global, lb achieve growth, we have to

direct our resources to facilitate expansion in

promising areas. Our group policy is geared

to enhancing group R&D, and so strengthen

the overall capabilities of Tbshiba Group.

Our global target is continued promotion of
globalisation, including expansion of overseas

R&D and production. Here^ we are also pur-

suing greater locaKsarian in die management
of (Mir overseas subsidiaries, and realising our
policies for competition, cooperation and
complementarity through global alliances

with major international companies.

Three-tier R&D Structure

McCuBodv How is Toshiba's R&D organ-

ised?

Sato: Our business interests .are very

diverse,. ranging from information and com-
munication systems and electronic devices

to heavy electrical apparatus and consumer
products. We see our field as “Electronics

and Energy”, from which we have derived the

Toshiba slogan “E&E/' Ws carry out research

in the wide variety of technologies required to

support “JE&E.”

Our R&D is organised in a three-tier hier-

archy, with laboratories at each level carrying

our different assignments. In the Fust-tier, the

laboratories at our corporate Research and

Development Centre conduct research from

a long-range perspective of more than five

years. That is, working on basic technologies

that might be utilised in products in five or

more years from now. The second-tier devel-

opment laboratories belong to our different

business groups. They are oriented to practical

application of the technologies developed in

the corporate labs, and are looking at com-

mercialisation of new products within a three

to five year time span. Final commercialisa-

tion, in under three years, is carried out by

the engineering departments in each operating

division.

Mission of R&D Organisationw
long / Corporate

S+yeats f Laboratories

medium f Development

3-Syeare/ Laboratories

©Derating Dm A.
(EnginBBnng Development Dept) \

1

umerange Organisation

|

ofiask

McCulloch: It sounds as if the corporate

laboratories are pushing forward essential

research. Can you tell me more about their

in October last year we com-

peted a major restructuring of corporate

S* and development. What we wanted

^achieve was a further refinement of our

capabilities. We wanted to break down bam-

promote inter-disciplinary activities and

quicken our responses to fast-changing trends.

We now have eight laboratories that make up
the R&D Centre. They are Advanced Research,

Materials & Devices Research, Communica-
tion & Information Systems Research, Energy
& Mechanical Research, ULSI Research, Sys-

tems & Software Engineering, Environmental
Engineering, and the Kansai Research Labs.,

which are responsible for R&D in informa-
tion and communication technologies. Each
of these is free to carry out their own projects.

There is one more organisation I should
mention. The Manufacturing Engineering

Research Centre is responsible for developing

production technologies used throughout the

company. These are essential for reliable mass
production of precision equipment.

McCulloch: What about numbers? How
many engineers work in R&D?

Sato: Quite many. One of the reasons

why so many Toshiba products enjoy world-

wide recognition is because they incorporate

the skills of our engineers and researchers,

who number about 45 per cent of Toshiba

Corporation’s 75,000 employees. Researchers

alone account for around 20 per cent of all

employees. About 60 per cent of these work in

the engineering departments, with the others

equally divided among the R&D Centre and

the development labs.

McCulloch: You have an extensive R&D
structure in Japan. What about overseas?

Sato: We have four important overseas

facilities. In January 1991, we set up the

Tbshiba Cambridge Research Centre in the

UK to carry out basic research in semiconduc-

tor physics. Europe has taken the initiative in

research in this field. In the US, our Advanced

TV Technology Centre, established in May
1990, is working on new TV technologies, in-

cluding High Definition TV. We also have US
R&D facilities for software for information

and communications systems and medical

equipment.

Working towards a Synergy in

Operations—Multimedia Business

McCulloch: Nowadays, we heara lot about

integrating technologiesfrom different fields

and about the impact multimedia will have

How is Toshiba responding to this trend?

Sato: Multimedia has become a buzzword

in the computer and consumer product indus-

tries. My understanding of the concept is

that there are many different media that can

carry and present information: video, text,

visual images, sound. When they are handled

as analog data—the way most media are still

configured today—then each medium has its

own analog form. That means different kinds

of information can’t be handled together, in

the same way or within the same framework.

Now we are seeing a “digital revolution” that

will be more or less complete by the beginning

of the next century. As with computers, all in-

formation sources will be fused in digitalised

data and we will be able to process it in one,

unified framework. Digitisation removes the

differences between media, fusing them into

the framework of multimedia. Consequently,

more effective use of information will be

realised and we expect our creativity to be

dramatically enhanced.

McCulloch: Sq multimedia means a

fusion of the information, communications,

audio and visual imaging equipment fields?

Sato: That is right. And that is why I

believe Toshiba is one of the companies best

positioned to realise the full potential of multi-

media. As a comprehensive electronics maker,

we are working towards a synergy in the wide

range of products and services we cover in

our operations. Electronic components, image

compression, image filing and battery tech-

nologies are indispensable to multimedia.

Toshiba has already made major advances in

all these areas.

McCulloch: Can you give me some
details?

Sato: As I am sure you know, we play

a leading role in the world semiconductor

market. We have also pioneered the research,

development and commercialisation of liquid

Basic Technologies for Multimedia

Component technology

Rechargeable battery Image compression
technology technology

In Touch with Tomorrow

TOSHIBA

crystal displays (LCDs). In image compres-
sion, we are working to establish a world
standard for a compression format which can
send and record images without deterioration.

Toshiba is a major player in CD-ROM and
optical disks, products that have a central role

to play in large volume data storage. In batter-

ies, a joint venture with Asahi Chemical
Industry to develop and manufacture lithium-

ion rechargeable batteries has just started

operation. These are next-generation batteries

that are small and light-weight. With Apple
Computer of the US, Toshiba is working on
CD-ROM based personal multimedia players.

Our efforts are not only tied to hardware.
Our limited partnership with Time Warner
gives us access to an extensive software library.

Directing Resources for

Progress towards the 21st Century

McCulloch: My understanding so far is

that Toshiba has an extensive R&D operation

and is active in a wide range of technologies.

Turning to the long-term, which business

areas will you focus on for the 21st century?

Sato: \Ve are great believers in the benefits

of a highly advanced information society,

and we are making e\ery effort to support its

realisation. We are investing our resources

in information and communication systems,

particularly in the areas of broadband com-
munications, high-speed information proc-

essing and digital technologies.

Our electronic components business is

one that will continue to be central to growth.

As one of the world’s leading IC manufac-

turers, we will maintain our competitiveness

in the market by providing further high value

added products. To rake one example, we
are working on the process technology' for a

future generation of 256 megabit DRAMs in

a joint development with IBM and Siemens.

We are also very active in promoting flash

memory technology, through alliances with

major companies. This is a very' exciting

product with a lot of potential, including the

eventual replacement of hard disk drives. We
are cooperating with IBM Japan in another

key area, large-size colour LCD.
In the energy' business, we are focusing

on fuel cells and combined cycle power gener-

ation, which enhances heat efficiency by com-
bining conventional thermal power generation

with a gas turbine. These efforts allow us to

play an active role in tackling conservation

of limited resources and supporting environ-

mental protection.

“E&E” Supports the 21st Century

McCulloch: What k'md of integration tech-

nologies are necessary for the 21st century?

Sato: I believe that the depletion of re-

sources and the destruction of the environment

will be critical problems in the 21st century.

Look at transportation. Every day, count-

less trucks are on the roads, carrying masses

of products, materials and food. They cram

the streets, burn non-recoverable fuels, and

damage the environment. Ultimately, they

hurt economic development and deplete

natural resources.

Toshiba is conducting R&D into a new type

of transportation system, a super-conducting

magnetic levitated train. Here we are able to

combine our wide-ranging capabilities in elec-

tronics with transportation technology, and

develop an answer to our traffic problems.

This is exactly the kind of integration made

possible by our commitment to “E&E.”

I believe that Toshiba has a lot to offer the

world, as we cover a wide variety of businesses

through Electronics and Energy. We have a

huge potential to contribute to the progress of

world society. The way I see it, that contribu-

tion is Toshiba’s mission.
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NEWS; UK

GKN wins Kuwaiti order for armoured vehicles
By Kevin Done
and Daniei Green

GKN, the UK engineering
group, has been awarded one
of its biggest export contracts

in a deal to supply more than
200 Warrior armoured fighting

vehicles to Kuwait
Negotiations are continuing

between the UK and Kuwaiti
governments over the supply
by GKN of more than 100 Pira-

nha light armoured vehicles.

The total value of the contracts

would be more than £500hl
The Warrior vehicles were

battle-tested during the Gulf
war and are currently being
deployed by British Army

Revival of
hard Ecu
plan tests

Tory unity
By David Owen

THE RESURRECTION of prime
minister John Major's proposal

for a common European cur-

rency appeared yesterday to

have aggravated tensions over

Europe in the ruling Tory
party less than a week after

foreign office ministers had
launched a concerted attempt

to damp them down.
The plan to create a parallel

common currency - or “hard

Ecu" - which would trade

alongside Europe's national

currencies was dismissed as

“pie in the sky" by Mr Michael

Spicer, a hardline Tory Euro-

sceptic.

Mr Spicer said that the objec-

tive of a single European cur-

rency would become the law* of

Europe, due to be implemented

by January 1 1999. if the Maas-

tricht treaty was ratified by
Germany, the one EC country'

which has not yet done so.

Pro-European Tories were
more positive about the revival

of Mr Major's proposal, how-

ever.

Mr Ray Whitney, another
backbencher, said that it was
worth “taking down the file

marked hard Ecu and looking

at it again.”

The plan represented a
“pragmatic and realistic”

approach, he added.

Sir Leon Brittan. the EC
vice-president who warned at

the weekend that some of

Britain's EC partners might try

and accelerate progress
towards ftiil monetary union,

said the hard Ecu was “worth
thinking about" among other

possibilities.

The Institute of Directors -

which last week started the

renewed discussion by claim-

ing the hard Ecu was the only

option left for business to gain

full advantage from the single

European market - again
entered the fray, criticising Sir

Edward Heath, the former
prime minister, for “suggesting
that business wants a Euro-
pean single currency rather
than a common currency".
Mr peter Morgan, ToD direc-

tor-general, said Mr Major was
“listening to business" in
reopening the hard Ecu issue.

Sir Edward's “dream” of a sin-

gle currency and full monetary
union was not “within the
realm of practical economics
this century”.

For the opposition Labour
party. Mr Nick Brown, a front-

bench Treasury spokesman,
said the hard Ecu was "a non-
starter.” The proposition would
be “laughed at by those with a
serious knowledge of the topic

and not understood by anyone
else”.

SIEMENS

Everyone's

talking about

mobile phones.

We helped

to invent them.

Siemens
mobile telephones -

the ultimate choice.

units serving with United
Nations forces in Bosnia.

The vehicles will be assem-

bled by GKN Defence at its

plant at Telford, central

England, where production is

due to begin in late 1994. GKN
shares rose yesterday hy 4p. to

StttXp.

The company said the

Kuwaiti contract would secure

around 500 jobs at Telford. It

will follow completion of the
present Ministry of Defence
contract for 7S9 Warrior
vehicles, which Is due to to be

completed towards the end of

1994.

The Desert Warrior, demon-
strated in trials in Kuwait in

August last year, has a US
Delco turret in preference to

the gun provided by Royal Ord-

nance, the subsidiary of British

Aerospace, for the British

Army vehicle.

GKN said yesterday the

“great majority” of compo-
nents for the Kuwaiti contract

would be sourced in the UK.
including the Perkins
Rolls-Royce V8 Conder
engines, which produce 550

bhp and give road speeds of 75

kph.
The Warrior vehicle is

designed to allow the infantry

to keep pace with main battle

tanks. It carries a driver, com-
mander, gunner and seven per-

sonnel
The contract for the War-

riors has been reached between

the UK and Kuwaiti Govern-

ments. and GKN said that its

contract with the UK Ministry

of Defence would be signed “in

the very near future”.

The dreil follows the signing

of an initial memorandum of

understanding between Lon-

don and Kuwait on the provi-

sion of defence equipment and
related services as part of

Kuwait’s plans to rebuild its

armed forces following the

Gulf conflict

The Ministry of Defence said

that it hoped the Warrior con-

tract would be “the first of a

number of significant” arms
purchases” by Kuwait from the

UK.
If the negotiations for the

Piranha armoured vehicle are

successful the vehicle would
be assembled by GKN under
licence from Mowag of Switzer-

land.
Kuwait is proposing to spend

more than siobn on arms pro-

curement by the end of the
decade. But raced with other
spending needs, it wants 30 per
cent of the value of any
defence contract to be rein-

vested in the country.

The MoD said yesterday that

“any such offset deals are a
matter for GKN.”

The announcement of the
contract was a boost for the

UK defence industry after a

series of disappointments.

In February, France heat the

US and Britain in a bid to sup-

ply almost 400 battle tanks to

the United Arab Emirates in a
deal worth about $3.5bn_

Although it has won an
order for about 40 tanks from
Oman, Vickers is still fighting

to secure a much larger order
from Saudi Arabia, which is

considering a further purchase
of 235 tanks in addition to the

465 MlA2s it is due to receive

from General Dynamics.
Vickers, which is trying to

follow GKN Into the Kuwaiti

market with its AS90 howitzer,

said yesterday that progress

towards an order was “slow .

niftiri trials are now unlikely

until the summer of 1994.

• Mr Jonathan Aitken, Minis-

ter for Defence Procurement,

yesterday confirmed the award

of a £22m contract to Siemens

Plessey Electronic Systems for

the development and produc-

tion of a number of modifica-

tions to the Ptarmigan commu-
nications system.
Ptarmigan is a mobile, digi-

tal trunk communications sys-

tem developed for use by the

Army and RAF.
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Hill Samuel to

advise on funding

Channel rail link

Dexter bowled out by test failure

By John Anthers

HILL SAMUEL, the UK
merchant bank, has been
appointed to advise the govern-

ment on attracting private sec-

tor funds for the £2-5bn Chan-
nel tunnel rail link between
Britain and France.

According to the Department
of Transport, which announced
the move yesterday, the deci-

sion was not because of gov-

ernment dissatisfaction with

Samuel Montagu, the former
advisers, but was prompted by
a revision of how the rail link

could proceed as a joint project

with private companies.

The department said that it

was happy with the work com-
pleted by Samuel Montagu. An
official added: “Because our
concept of the brief had
changed, we thought it was
only fair to start another ten-

dering process. There is no
implied criticism of Samuel
Montagu, and the work they
have already completed is very

much the basis of how we go
forward from here.”

Mr John MacGregor, the
transport secretary, said: “The
Rail Link is now moving into a
new phase. Public consulta-

tions on the route will have

finished and it will have been
safeguarded for planning pur-

poses by the end of this year."

He added: "The government
has committed itself to making
a substantial contribution

towards the cost of the Rail

I .ink and we want to transfer

the project to the private sec-

tor as soon as possible, so that

it can go forward as a joint

venture between the public

and private sectors."

Hill Samuel said it was very

pleased to be appointed, adding
that the project would mainly
involve its corporate finance

and project work arms. It said

it was the biggest public sector

project that it has undertaken,

although it has previously

worked on infrastructure fin-

ancing in Hungary and Greece.

A large part of Hill Samuel’s
brief will be “to generate inter-

est in the private sector and go
out more proactively”, an offi-

cial said.

Consultation with the pri-

vate sector began on May 25. It

was originally hoped that con-

clusions on private sector

involvement would be reached

by the beginning of July.

Private sector interest in the

project has come from several

companies, including Eurorail,

a grouping which includes the

General Electric Company,
Trafalgar House, the construc-

tion. property, shipping and
hotel group, and BICC, the
engineering company.
• Mr Chris Green, managing
director of British Rail’s Inter-

City subsidiary, is to become
director of ScotRail next year,

as a preliminary to leading a
bid by ScotRail’s management
to win the franchise for Scot-

land’s rail services.

England’s miserable

season has claimed
another victim,

writes Peter Berlin

TED Dexter, chairman of the

England cricket selectors, fell

on his bat yesterday. While his

team stumbled to yet another

defeat against Australia, Mr
Dexter did tbe bonourable
thing and resigned.

England's failure means it is

losing 4-0 in the six-match
Ashes series and has lost nine

of its last 10 tests. Overall,

under Mr Dexter, England lias

played 44 tests, won nine, lost

21 and drawn 14,

Can a change of manage-
ment improve England's
results?

As it struggles to repair the

damage, management experts

are offering advice. “If the

English cricket team were a
business, it would have a three

to five year corporate plan. It

would mean short term pain -

but that couldn't be more pain-

ful than being 4-0 down against

Australia.” said Mr Paul Buch-

anan-Barrow of headhunters
Kom/Ferry.
The first step, the experts

claim is to get the right person
at the top. Mr Edgar Wille of

Ashridge Management College

says Mr Dexter’s replacement
needs to have 10 management
“competencies’’. He needs the

social skills of team-building,

networking, listening and
empathy. He needs to take
risks and view the world from
new perspectives.

Cricket fans, administrators
and journalists have grown
increasingly exasperated with

the performance of the
England team under Mr Dex-
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England players celebrate a wicket at Edgbaston, where Ted Dexter announced his resignation

ter. who will select the team
for the final test of the current

series before stepping down on
August 31.

Last week Mr Chris Middle-

ton, chairman of Derbyshire
cricket club, wrote to the other

17 first-class counties urging
them to exert pressure on Mr
Dexter to resign. They have
got their way and next week's
meeting of the TCCB, the
English games governing body,

will now discuss a successor.

Things began to go wrong

for Mr Dexter last summer
when England lost to Pakistan.

This began a run of nine losses

out of 10 tests.

England’s oldest adversary
has proved Mr Dexter’s final

undoing. Of his 21 defeats 11

have been against Australia.

England’s dire performances
have been accompanied by the
sound of Australian jeering. Mr
Rodney Marsh, the former test

wicket-keeper, said England’s
bowler’s were “pie throwers”

and that England was so inept

it should only be granted a
three-match series next time it

visited Australia.

By that time, Mr Dexter's

reign, characterised by an air

of old-fashioned English ama-
teurishness and smugness, will

be over. The new chairman of
selectors wifi be expected to

take a keener interest than his

predecessor who this summer,
while his team was losing the
decisive Headingley test, was
concentrating on another sport

- golf.

Businesses face up to the ERM’s 15% solution
Tracy Corrigan and Charles Batchelor on how smaller companies are coping with the wider bands

M anaging foreign countries because their curren- some while," according to Mr the past have steered clear of Designers Guild, a west Lon- of uncertainty won’t
exchange risk “has cies moved in narrow bands. Robert Mapstone, a derivatives the derivatives market, per- don designer and manufacturer out of the recession,”

become more compli- Now the bands have been specialist at NatWest Capital baps because they feared of fabrics and wallpapers. Naughton-Rmnbo.M anaging foreign
exchange risk “has
become more compli-

cated. more time-consuming
and the costs have gone up. It

diverts valuable time from
doing deals".

This litany of complaints
about tbe effective collapse of

the European exchange rate

mechanism comes from Mr
Rusi Kathoke. finance director

of British Technology Group, a
company with annual turnover
of £27m f$40m) which licenses

technology around the world.

But it could have come from
any of the thousands of small
and medium-sized British com-
panies coping with the new
currency regime.
Even after sterling left the

ERM last September, BTG was
able to balance assets and lia-

bilities against each other
among the remaining ERM

countries because their curren-

cies moved in narrow bands.

Now the bands have been
widened to a point where they
effectively do not exist, BTG
must match assets and liabili-

ties on a country by country
basis. This involves it in much
more work, because 85 per cent
of BTG’s revenues come from
outside the UK, including 25
per cent from other European
Community coontries.

Smaller companies are not
alone in suffering from cur-

rency uncertainty, but they are
less likely than large ones to

have the staff and the expertise

to deal with iL They are also

more likely to trade only
within Europe, and therefore

to have relied on the ERM to

protect them from currency
volatility.

“Larger companies have
been hedging currencies for

some while," according to Mr
Robert Mapstone, a derivatives

specialist at NatWest Capital

Markets. However, the surge of

volatility in the currency mar-
kets last summer, culminating

in sterling’s departure from the
ERM in September, sparked a
fresh wave of interest in hedg-
ing foreign exchange risk.

Some companies Duly use
forward foreign exchange con-

tracts, which involve buying a
currency at a set rate in

advance, rather than options,

which give the holder an
option to buy a currency at a
set rate at a set time, because
some firms consider forward
contracts cheaper, and some-
times less risky. But unlike for-

ward contracts, buying an
option does not lock a com-
pany into a potentially unfa-
vourable exchange rate.

Even companies which in

the past have steered clear of

the derivatives market, per-

haps because they feared
repeating the experience of

Allied Lyons, which two years

ago lost £150m from writing
currency options, now find

hedging a necessity rather
than a choice.

Companies are taking what
Mr Christopher Taylor, head of

foreign exchange and money
markets at Barclays, sees as “a

more enlightened approach” to

derivative instruments.

But he says that it is not
only large companies which
are active in hedging exposure:

“In many cases it’s the small-

to medium-sized companies
which have been more active

because they have shorter
management chains: one of the

barriers in larger companies is

the need for senior manage-
ment approval"

Designers Guild, a west Lon-
don designer and manufacturer
of fabrics and wallpapers,

recently decided to take out
forward contracts to cover 60

per cent of its foreign currency
exposure. “I wish now I had
taken out 100 per cent cover,"

comments Mr Mark Naughttm-
Rumbo, financial controller.

It has also been forced to

allocate a staffmember to com-
pile a daily report an the com-
pany’s foreign exchange expo-
sure. “The foreign exchange
position can change over-
night,” says Mr Naughton-
Rumbo. “We could not afford

to take a £50,000 foreign cur-

rency loss.” The company
exports more than 60 per cent
of its £18m annual turnover.

But the most damaging
impact of the recent foreign
exchange volatility has been to

business confidence. “The level

of uncertainty won’t help us
out of the recession,” says Mr
Nanghton-Rumbo.
Suppliers of machinery and

other capital equipment, with
long lead times between the
order and delivery; face partic-

ular difficulties. “How can I

quote a price to a customer in
France when it takes two to

three months until delivery?”
asks Mr Fred Marshall

, manag-
ing director of Speedex (Engi-
neering), a Bradford-based
manufacturer of ptesflcs extru-
sion machinery with annual
sales of nearly £3m.
“When I talk to my custom-

'

ers it is not about the techni-
calities of our machines but
about currencies. I can’t under-
stand the sense of allowing
gamblers, people who don’t
manufacture, to dictate what a
currency is worth.. The iriag*?

would be for one currency.”

Britain in brief

Qatar rejects

award to

Westland
Qatar is to contest a ruling by

a Geneva-based arbitration tri-

bunal that it and two Other

jjyh governments owe Wnt-

land, the British heflcopter .

group, £385m (5574m) in a

breach of contract action.

Westland's action- against

Qatar, Saudi Arabia and the

United Arab Emirates, along

with the Arab Organisation

for Industrialisation and the

Arab British Helicopter Com-
pany, concerns the collapse' eg

an Egyptian-based helicopter

manufacturing project, which'
was launched in 1978 and
involved setting up manufac-

turing thrill**1* In Egypt.

The project foundered, how-
ever. after the 1979 Israefi-

Egyptian peace treaty and
Egypt’s ostracism by other

Arab states, leaving Westland

stranded after investing fat the

facility. t 7-

VSEL bids for ,

rival’s work
VSEL. the Barrow-ta-Furness

naval shipbuilder, has flfioed

to over the B«wigwiwtf

of shipbuilding at its troubled

Tyneside rival Sam ffcmtar,

VSEL. which in May won a
competition against Swan
Hunter tobuild a helicopter

carrier for the Ministry of
Defence, wants to complete
Swans' waft on three Type 23
Navy frigates. Swan Hunter
went into recehterdripto May
after it lost the helicopter car-

rier contract •

Officials could
win 3.5% rise

Top government offidajs could

win pay increases this year
averagfog per cent - mure
than doable the government's

L5 per cent public sector pay
ttBdt - wader a performance
pay arrangement offered by
the Treasury. TheoSer is simi-

lar to- the deal agreed earlier

this year with more than
tWLOee white-collar govern-

ment officials.

First lawyers

for takeovers
CSty of London solicitors firm
Slaughter and May waa the
leading legal adviser to compa-
nies and- financial advisers

involved hi pubHc takeovers in
the first six months of 1993L

The firm was involved in

seven deals worth' £654m
(5974m), according to a league

Monthly magazine which
ranks lawyers by value of the
takeovers in which they acted

as advisers.

Licensing laws
attacked
The Consumers’ Association is

urging the government to

abolish the presort liquor bo-

owing system, which, it says,

represents the; single most
effective barrier to entrants to

the rated]'beer market. .

The association also sup-
ports greater relaxation of
opening hours. . .

.

AUCKLAND
MUSEUM

NEW ZEALAND
COMMERCIAL
OPPORTUNITY

A rare opportunity exists for the development of
a commercial venture within the Auckland Museum,
New Zealand's pre-eminent museum with a visitation

in 1992 of 800,000.

At foe centre of foe magnificaut neo classical

museum building is a vacant space with a foot print of
l,700sq metres that is available for an appropriate

commercial development.

Auckland Museum is seeking expressions of
interest from organisations interested in presenting

proposals for the use of this space that meet the

museological and commercial requirements of the

museum. The development will be integrated into the

museum 7
s proposed NZ$40 million redevelopment

programme.

An Expression of Interest memorandum is

available on receipt of a non-refundable fee ofNZS50.
Apply

Mr John Wilson, Commercial Ventures Group,
Auckland Institute& Museum,

Private Bag 92018, Auckland, New Zealand.

Fax No: 64-9-379 9956, Phone No: 64-9-309 0441

“Tloe Boutique Banks'

’

Wiili pure M -Sc A husinu-
. past iis hoi. many tanks are

ref- i_uvinj;,iii new liix-.L'. emph.-i-isinn their financing strengths
and lining up for prh alis.il i> m business across Europe.

Where docs this k-aie rhe I'K't independent iVf «S A advisers
1 *r ’lx mi it [lies’ as nuist prefer not t«i he called > with their single

ppxluit strategies and emph.isjsnn skill not c-apit.il?

Rend Acquisitions Montliiy's August
issue to find out!

Call Peggy Small on (0892) 515454

Acquisitions* Monthly

Europe's leading M & A Magazine

With pure M & A business past its best, many
banks arc refocusing on new ureas, emphasising
their financing strengths unci lining up for priva-

tisation business across Europe.

Where does this leave the UK's independent
M ik A ad\ isers < or 'boutiques’ as most prefer not
to lx: called) with their single product strategies

•and emphasis on skill not capital?

Read Acquisitions Monthly’s August
issue to find out!

l or Subscription details call

Peggy Small on (0892) 515454 or
fax: (0892) 511 547

Av.vgii.-iti> ni.-i Munihlv. L> u-m.LiIl* House,
n Lonsdale Garden-. Tunbridge Wells. Kent TNI 1 NU

S S I O N s W T E REST

ACTION TV
[National UHF Television Channel New Zealand!

TTie TotafrsatorAgency Board of New Zealand ("TAB") has appointed Baring
Brothers Burrows & Co., Limited to seek submissions from interested parties
to acquire foe rights to operate the TAB’S recently established nationaLUHF
television channel for the remaining 17 years of the licence.

The successful bidder will be required to continue to broadcast foe TAB'S

84%
e
ff

l

I nn
T
rn

CkSlde andwi11 be free to program foe remaining§4% of unprogrammed air tune. The successful bidder wiU have thecommercial advertising nghts to 100% of the air time. . ...

*?r
,^ expression of interest and relevant information are contained

in a confidential Information Memorandum
Enquiries should be addressed to:

Mr Peter Breese

Baring Brothers Burrows & Co., Limited
7 Macquarie Place, Sydney, 2000 Australia
Telephone 61 2 247 1222

Facsimile 61 2 247 7040

n
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mixed signals about its

JLEIpspects, writes Louise Kehoe

TECHNOLOGY

F ? chairman Bill
Gates, these are trvSe
tines. His comna^fc
Un^ej‘ scrutiny far allecpd

anti-crust violation* w£l s£S
““ SUKk: BliSS

If
yea

r.f.
of spectacular growth
p
i?
nn^ for a “bumpy*

Microsoft have
touch that hasenabled it to become the largest

company in the world
371 *** ***«* man in

hundr«is of mu.twnaires among its employees?
.

^ the sort of question that
irritates Cates. From his perspec-
tive, Microsoft's achievements to
date have nothing to do with aMidas charm, rather they reflect
hard work and perseverance,
long-term vision and commitment.
He has no patience with *'siraptis-

tic analysis" that assumes Microsoft
will inevitably be successful in any-
thing the company turns its hand
to. Or, as is now the case, that
short-term expectations for slower
growth may signal that Microsoft's
glory days are coming to a close.

Indeed, predicting the outlook for
Microsoft is complicated by numer-
ous issues. Not the least of these is
whether Microsoft will face an anti-
trust suit. The US Justice Depart-
ment is currently reviewing docu-
ments from. a. three-and-a-half year
investigation conducted by the US
Federal Trade Commission.
Other problems for Microsoft

include a downward trend in soft-
ware prices and a weak market
environment in Europe, one of its

largest markets. With no big operat-
ing system software product intro-
ductions planned far the no^. 12
months, Microsoft also faces an
unusual dry spell. Revenues hum
the company's core business - soft-'

ware for office PCs - may grow less

rapidly than in the past
Yet the company is driving ahead

with ambitious plans to. ester new
markets such as programs for hand-
held “personal digital assistants,"

software for children, multimedia
products and software for the "digi-

tal highways” of the Attune.

Microsoft is idso developing two
new generations of personal com-
puter operating sytffean? foie Tor

desktop PCs, codenamed Chicago,
and a second, called Cairo, for com-
puter networks (see below).
But torn between blowing Micro-

sotrs trumpet, to impress custom-
ers and investors, or highlighting
its vulnerabilities, to appease Wash-
togton regulators, Gates and other
Microsoft executives are delivering
a mixed message about the compa-
ny s future prospects.

“In looking at this- Industry and
Microsoft's role fa it, I am very opti-
mistic, '' Gates says. "We are invest-
ing in a very optimistic way."

In the next breath, however, he is
urging caution. “A number of these
Investments may take a long tim»
to pay off," he says. “If these new
things kick in, then we will go back
to higher growth.

.
If we're wrong,

then we won't, ever advance beyond
the level we are at today."
Microsoft's propensity to point

out the risks associated with enter-
ing new markets, and that even its

new PC software products could
“bomb*', has contributed to Wall
Street's uncertainties.
“That tone of conservatism is part

of our culture. We expect good
results, but prefer them to come as
surprises." Gates says. Yet veteran

Microsoft watchers believe that the
company’s recent emphasis on
potential problems is at least in
part aimed at the ears of anti-trust

regulators in Washington DC.
For example, Microsoft is at pains

to point out that it does have com-
petitors. Executives even high-
lighted rival products in a presenta-
tion to financial analysts less than
two weeks ago, And in an attempt
to win political support. Gates reels
off the benefits which the PC indus-
try has provided to the US econ-
omy, such as growth fa exports and
the creation of jobs.

“Today's software business is

thriving, and it Is not just Micro-
soft." says Gates. “There are 750
software companies in the state of

Washington alone and the majority
of them write software [applications
programs! for Microsoft Windows.
Net employment went up by more
than the size of Microsoft just fa the
last year. ..the incredible thing is

how well the US has done fa this

business.” The Clinton administra-
tion would be foolish to do anything
that threatened the future of Micro-
soft, Gates seems to be implying.

Politics aside, the greatest chal-
lenges facing Microsoft lie in the

Trying times: an optimistic, yet cautious approach from Bill Gates

development of a series of ground-
breaking technologies. Gates is pla-

cing a big bet on software for “digi-

tal highways" - which could deliver

multimedia information services to

millions of businesses and homes.
His goal is to establish a software

standard for the way people use
information services, whether they
be entertainment services on inter-

active television, public information

services at a kiosk fa a shopping
centre or business information ser-

vices in the office.

Partnerships - with cable televi-

Microsoft polishes

its 'Windows'

Anumber of enhancements
to “Windows”, Microsoft’s
best-selling PC operating

environment, are on the horizon.

• Tire next tedmologywifl be
Object Unking aid Embedding
(OLE) Version 2 - which will be
shipped in the coming months as
part of prodncts such as Microsoft

Publisher.

Hie idea behind OLE is that all

types of information can be treated

as “objects” that can be copied,

moved or manipulated within any
Windows application program.
Objedtypes include text, graphics,

antearion sequences, short film

dtps, vplcamessages and
spreadsheet faodefis.

OLE will provide flexibility to

PC users who are familiar with
the options on all of the
applications programs at their

disposal. Yet it threatens to plunge
less-experienced users into
onfamfliar territory without
obvious means of escape, creating

potential support problems.

• Merging MS-Dos and Windows
as a single PC operating system
will result in a program called

Chicago. It will Feature

“pre-emptive multitasking”
meaning that several functions

can be carried out simultaneously.

Microsoft is pinning a great deal
of hope on Chicago, which is

scheduled for introduction in about

12 months. "Chicago will be the

most popular systems update we
have ever put out,” Bill Gates,

Microsoft chairman, said.

By the time Chicago is shipped,

Microsoft expects that there will

be 50m copies of Windows sold
- and Gates says that if Chicago
does not generate at least S500m
(£33Sm) in sales during its first

year he will be disappointed.

• Due in about 18 months, Cairo
is the ultimate version of Windows.
It will “learn” how each user
works, enabling them to customise
the way they organise and find

information on their computer.

Geof Wheelwright

sion companies, telephone compa-
nies and companies fa the enter-

tainment field - will be an impor-
tant aspect of Microsoft’s
involvement fa digital highways.
While denying reports that Micro-

soft has already struck a deal. Gates
acknowledges that Microsoft is

talking to US West as well as other

US telephone companies, and TCI
and Time Warner, the two largest

US cable television companies. The
gold rush surrounding “digital con-

vergence" also has movie moguls,
newspaper companies. AT&T and
IBM knocking on his door. Gates
says.

“You will see us enter into all

sorts of partnerships.” Some will

merely be agreements to collaborate

in trials of interactive television

service. Others may be “hard-core

joint ventures". Microsoft also plans

to make minority equity invest-

ments fa companies involved in dig-

ital highways.
“1 am not aware of any other com-

pany that is making the kind of bet

that we are on digital information

highways," Gates says. The com-
pany will spend “many tens of mil-

lions of dollars" developing the

technology, and “won't get any rev-

enue for at least three years. And it

could all be wasted, but that is the

name of the game".
The “game" of spotting new tech-

nology directions and turning them
into business opportunities is one at

which Gates is a master and with

S2bn <£I.3bn) in cash resources.

Microsoft can even afford to lose a
few rounds.

Technically Speaking

That ‘vision

thing’ again
By Louise Kehoe

WHO needs
technology
“vision"? Cer-
tainly not Interna-

tional Business
Machines, accord*

mg to Lou Ger-
stner, the computer giant's tough
new chairman and chief executive.

“The last thing IBM needs is

vision," he declared last month, fa

a statement that is stirring wide-

spread debate throughout the
computer industry.

The “vision thing*' is a hot topic

among those whD like to wax lyri-

cal about their views on the path
that technology developments will

take in coming years: "informa-

tion highways" and “industry con-

vergence" are their favourite top-

ics. All seem to see their

companies playing a critical role

as these visions unfold.

Yet apart from drumming up
enthusiasm for technology fa gen-
eral. is there any value to this star

gazing?

Bill Gates, chairman of Micro-

soft. founded his company on a

"vision" of how microprocessor
chips would put “a personal com-
puter on every desk and fa every
home." and the opportunities that

this would create for selling soft-

ware programs.
“Paul Allen [Microsoft co-

founder] and I wrote that down on
day one." Gates recalls. Eighteen
years, and several billions of reve-

nue dollars, later Gates still sets

aside a few “think weeks" each
year to “figure out trends that are

going to affect us and what we
ought to be doing about them. It is

something you have to give a lot

of thought to."

What does Gates make of Ger-

stner’s apparent disdain for

vision? "It depends what you
mean by vision," he responds. “In

the broad sense, it is not sufficient

or necessary. But having a tech-

nology strategy, figuring out the
industry direction, the factors that

are influencing the business and
the synergies between them is

very important."

According to Mike Maples.
Microsoft executive vice-president:

“Vision is knowing where to go".

Picking the technologies that are

going to be important and then
being willing to invest in them is

a key ingredient of industry lead-

ership, he maintains.

Vision can. however, be blind-

ing. In the past. IBM was prone to

seeing the information industry

through Big Blue-tinted glasses.

Hence, the company mapped out a

grand strategy called SAA that

pulled all the disparate pieces of
its technology together, but failed

to recognise that the market was
taking a different path defined by
industry standards.

Lew Platt, Hewlett-Packard
chief executive, takes a more prag-

matic approach to “vision”.
"While we're excited about our
vision of the future and how HP
can participate fa its creation, we
don’t intend to get blinded by ‘the

vision thing'," he recently told

customers. "Computer makers
must keep sight of a 'basic truth'.

We build things customers want.

They are the architects of our
vision.”

However, customers with a

vested interest fa today's technol-

ogy are not always the best seers.

Users of H-P computers no doubt
foresee a great future for Unix,
but it is a fair bet that buyers of

Microsoft's programs look forward
to new versions of Windows. Simi-

larly. users of IBM mainframes are

unlikely to tell the company to get

out of that business.

Too much vision can also be a
dangerous thing, as Apple Com-
puter has discovered. While put-

ting its energies into long-term
innovative projects, such as New-
ton. Apple has failed to maintain

the momentum of its core Macin-
tosh personal computer business.

Computer companies cannot
afford to become so excited about
the future that they lose focus on
near-term Issues and priorities.

Many high-technology visions

also turn out to be pipe dreams.
Steve Jobs's Next Computer,
which he had hoped to build Into

a computer company repeating his

success at Apple, is one of the

most celebrated examples.

Indeed, there are many reasons

to avoid technology vision. It can

be blinding, expensive, misleading

and fleeting. Yet companies with-

out it must inevitably rely upon
the foresight of others, becoming
technology followers rather than
leaders.

Wouldn’t you like

to talktothe people
who make the
world go round?

IT PAYS TO BE THE STRONGEST
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Id Bank meetings In Washington this September hold a special interest for top decision

to think beyond national borders and take account of global Issues. And they will

clal Times for the most authoritative reporting of events as they unfold In Washington,

a! Times IMF/World Economy and Finance Survey will be published on Friday,

to coincide with the Washington meetings.

unique opportunity for advertisers to speak directly to a very select group of people.

ssage Is riot lost please telephone Hannah Pursall In London +44 (0) 71 873 4187 or

:lal Times
representative.

IMF/Worid Economy and Finance Survey.

Riyad Bank. THE Saudi Bank, has recently further

fortified its position as the strongest and the most highly

capitalised bank in the Kingdom of Saudi Arabia. This

unique position, supported by the experience gained from

35 years of banking operations in the Kingdom and

beyond, enables Riyad Bank to serve you better.

We have a subsidiary and a branch in London, an Agency

office in Houston in addition lo our 176 domestic

branches and a world-wide correspondent network.

Whether your business is oil. pharmaceuticals, steel,

agriculture, transportation, construction, general trading,

manufacturing or the service sector. Riyad Bank has the

strength, stability and expertise to help you grow.

Contact Riyad Bank offices in London, Houston or Saudi

Arabia to smooth the path of your international business.

RIYAD BANK
HEAD OFT1CE
Kin*: Abdul AAt Sued. P.O. But -2622. Riyadh I I4lft. Saudi .Arabia

Tel- (U-JlJI-iUiU, Fa*.: 01-MW-I2S5, Tlv W-WO RDJi SJ

Riyad Bank Europe Paris Ijmr Branch

Jy Part UiK. Lunikm W|Y JBR. England

Tcl.-0?l-Jni-7Q»,Fa\.: ljri-e.N-2.vr

I .andon Branch and Riyad Bank fcurope Huloiuh Agency

Riyjd Bank Hou-«. I7B Guizot Sircrt. bfidun W1Y Tt-t tinned Kingdom 4T?i.iNCNB Cwnei. "OU Luuidaiw. Houston.

T
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Tci • 0 'l-'W-‘WVW. Fsvr U?l-I9.1- IW18 . TK.. S955I54 RIYAD LO. RIYAD EG Tel "I J-22+30'l. Fa' : Tl* : JVnW'TD? Rl> AD HOI1

V
«TWQ

5,

MS

ND
.erost

Mm
il.

43



FINANCIAL. TIMES TUESDAY
AUGUST 10 1993

Loans linked to
business advice
The government is expected
shortly to announce plans for

a pilot programme linking the

loan guarantee scheme to

business advice and counselling

provided by local Training and
Enterprise Councils,

Managers and business owners
seeking a loan will be invited

to take some form of business

training. The loan guarantee
scheme guarantees 85 per cent
of bank loans to businesses which
lack a track record or the security

normally required.

The pilot programme will allow
the government to discover

whether companies which elect

to take advice perform better

than those which do not. If they

do, linking loans to training could

be a means of reducing losses

from the scheme.

Making a break
to East Asia

A business centre to help local

companies break into export

markets in the Far East and Asia

has been launched by Rochdale

Training and Enterprise Council.

The Trading and Training

Services Centre offers help with

marketing and sales in areas such

as China. Japan, Taiwan and
Korea. It provides assistance with

translations, market research,

joint ventures and information

on legislation, duties and tariffs.

The centre recently helped local

businesses establish links with

a visiting trade delegation from

Malaysia.

Coniaa Philomaia Led- Yam
Chen. Rochdale TEC. Si James
Place. 160-162 Yorkshire Street.

Rochdale. Lancashire. OL16 SDL
Dd0706 41309.

A new guide to EC research

and development programmes
has now been produced by the

Department of Trade and
Industry. It provides details of

a host of programmes, help in

applying for funding and points

of contact
From Research and Technology

Policy Division, DTI. 151

Buckingham Palace Road, London
SW1W 9SS. Tel 071 215 5000. Free.

A helping hand with
R&D funding

Research and development Is

expensive but vital for the

growing business. Help in

funding R&D is available from
a wide range of European
Community initiatives, although

companies often do not know
where to look.

Caught in the
dreaded rent trap

A quarter of a million small firms

whlcb lease or rent business

premises are locked into

upward-only rent agreements,

according to the latest NatWest/
Small Business Research Trust

survey*.

Of these, half have three or

more years remaining an their

lease before they can surrender

it or leave without sub-letting.

As interest rates, inflation and
rents come down small businesses

trapped in agreements which do
not permit redactions in rent

levels are at a big disadvantage,

NatWest said.

Rent accounts for an average

5.5 per cent of the sales of small

businesses while business rates

account for a further 2.3 per

cent
''From School of Management.

Open University. Walton Hall.

Milton Keynes, MK7 6AA. TeL

0905 655531. £15 a quarter or £45

annual subscription.

Weighed down by
maternity benefits

The Federation of Small
Businesses, the largest UK small

Arms lobby group with 58,000

members, has reacted angrily

to government suggestions that

responsibility for paying state

maternity benefits should be

transferred to employers.

At present employers can

reclaim in full from the

Department ofSocial Security

the cost of paying maternity

benefits, but the federation fears

the government may seek to make
employers responsible for part

of the cost. In 1991 employers

were made responsible for paying

20 per cent of statutory sick pay
benefits.

Reduction or abolition of the

right to reclaim maternity
payments could lead to the

closure of small businesses, the
federation said.

Simply administering various

state benefits places a heavy
burden on small Arms, it

commented.
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Back on the rollercoaster
Charles Batchelor answers questions arising from the ERM’s downfall

B
ritish and Italian compa-
nies have had 10 months to

become used to more
widely fluctuating curren-

cies since their countries' enforced

departure from the European
exchange rate mechanism last Sep-

tember.

The effective dismantling of the

ERM on August 2 has meant compa-

nies throughout Europe must now
cope with greater currency volatil-

ity.

What action should I take to min-

imise foreign currency risks?

You must take more care in man-
aging your income and expenditure

from activities in the ERM coun-

tries. Previously companies could

be relaxed about surpluses or defi-

cits emerging in their cash flows

within Europe. The narrow fluctua-

tion bands between the different

currencies meant companies could

usually ignore any exposure which
occurred between them.
But now that most of the Euro-

pean currencies can fluctuate quite

widely against others, companies
must consider hedging their expo-

sures in individual currencies. A
surplus in D-Marks can no longer be

offset by a deficit in French francs.

The D-Mark and the Dutch guilder

are retaining their narrow bands
but these are the only two curren-

cies which you can now set off

against each other.

Similarly, if you borrowed
D-Marks, for example, to finance

export business on the assumption
that the German currency would
not fluctuate much against the

other currencies, you must now

take into account the risk of greater

volatility.

Is that all?

No. If you are an exporter to, say,

Germany or the Netherlands and
you have competitors based in. for

example, France, a decline of the

French franc will give them an
advantage in the German or Dutch
markets. Yon may need to think

about marketing and pricing issues.

You must also take into account

the effect of possible interest rate

cuts in continental Europe. If coun-

tries which were previously obliged

to maintain high interest rates to

keep their currencies within the

tight ERM bands start cutting their

rates, your competitors will have
access to cheaper finance. You
could switch your borrowings into

the same currency but this may not

always be convenient.

Since I am not involved in exports,

can I ignore the possibility of

larger currency movements?
It is a common misconception

that dealing only in your domestic

market means you are not exposed

to foreign currency risk. You may
be exposed to currency-related

developments elsewhere. IT a com-
petitor who sells into your home
market buys his raw materials from
suppliers in a country with a cur-

rency which has weakened against

your currency then that competitor

will enjoy a cost advantage.

I do not believe that even the

experts can forecast foreign
exchange market fluctuations, so
hedging is a complete waste of

time. I might as well let the pluses

and the minuses even themselves
out. Is this true?

No. Just because swings In
exchange rates are large and unpre-
dictable, that does not mean you
should ignore them in the hope that

they will cancel each other out To
hedge currency flows may not
result in higher profits overall, but
it does at least cut down on uncer-

tainty. In the very long term, move-
ments in exchange rates may follow

the real economy, although the tim-

ing and the extent of the move-
ments are so uncertain that compa-
nies punt on exchange rate

fluctuations at their periL

I both sell my products and buy
raw materials throughout Europe.
Does the ERM break-up mean I

must increase my hedging and, as a
result, my financing costs?

Not necessarily. You may have a
natural hedge if you have assets

and liabilities in the same currency

which can be matched. You may be
able to match overseas borrowings

with revenue flows or set raw mate-

rials purchases against sales in the

same country. The advantage of a
natural hedge is that it is cost-free

and simple to manage.

Does this mean that I should take

oat cover for every transaction

which does not have a natural
hedge?
Again, not necessarily. You must

consider if the exposure is sufficient

to warrant taking out cover. Sensi-

ble companies hedge selectively.

Hedging everything in sight can
sometimes be a disadvantage. If, for

example, a British company bought

foreign currency forward to hedge

the value of a shipment from, say,

France and the franc fell against

sterling you would be locked into

the earlier, disadvantageous

exchange rate. Competitors who
had not hedged could take advan-

tage of the lower rate. This empha-

sises the need for a selective

approach to currency hedging.

I find foreign exchange market jar-

gon confusing. I have heard of cur-

rency forward contacts, swaps and
options. What is ike difference?

A forward contract allows a com-

pany to “fix” an exchange rate until

payment is made months or even

two or more years later. A draw-

back is that you will have to accept

or supply the currency involved

when the contract matures, even If

the delivery did not go ahead.

Option forward contracts are sim-

ilar but allow a range of settlement

dates rather than a single date. This

gives flexibility but does cost more.

Currency swaps allow a company
to swap its debts through a bank
with another company so that both

sides obtain a debt in their desired

currency. The swap arrangement
sets the rate at which the curren-

cies will be exchanged at a date in

the future.

Currency options give you the

right to buy or sell the agreed
amount of currency at a future

date. But unlike forward contracts

there is no obligation to complete

the deal and if a sale falls through

or the currencies do not move as

expected you can simply let the

option lapse.

Watch
those

freebies

M any companies ate

offering unnecessary

discounts m a mtsguMW
attempt to increase sales and may
be needlessly sacrificing a large

share of their profits. This is the

finding of a survey* carried oat

by Winkler Marketing, a

consultancy.

Most of the time companies do

not know how much money they,

are giving away in discounts or

even which members of staffare

“When companies ran checks

on who gives the money away they

are often astonished by how many,

staff, particularly junior staff, are

involved and disbelieve their own *

figures when they see how ranch -

money is involved,” comments
John Winkler, managing director.

Small companies, in partkdsr,

allow themselves to be browbeaten

into offering discounts for fern:

of losing a customer. Large

companies are less likely to give

in to pressure for discounts hut, -

are most likely to demand it from

their own suppliers.'

A survey of more than 500
ytflHBggrs sfamnad that cctnprafcs

could increase their sates by an
average of 16 percent if they

'

'

insisted on sticking to their

published price fist Since most .

companies make a net profit of

between 8 and 10 per rent,they
.

may be giving away between two
~

and three times thetr profitsin

special deals, Winkler calculates. "

Financial controllers should take

a sample of invoices and analyse

any discounts, rebates and special

prices indadhigany adverttaisg

or promotion allowances, the

survey suggest The analysis v
should reveal which productsare

most frequently discounted, which

sales executive is Involved and ...

who the customers are.

A handful ofdeals should be
looked at in depth tocompare
delivery notes wttb orders and
invoices. Sometimes free goods'

and extras are not recorded on
“

the invoice though they have been

delivered. Free services suchas
delivery, ibawiuga and' technical
support should also be taken into ,

account, the survey wdes.

+Hoto Much Does Unnecessary

Discounting Cost British Inchatry?

WmJderlnlernatlottaLGSt George'i

Place, Brighton. EastSussex* BN1 :

4GA£1 tacaxrp&p.

BUSINESS OPPORTUNITIES
READERS ARE RECOMMENDEDTOSEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE EKTEHMG INTO COWUTMEHT8

BUSINESSES WANTED

EXPRESSION OF INTEREST
ADVERTISING SPACE SELLING

Expressions of Interest are sought from established and
successful Space Selling Agencies, in opportunities now
available, for appointment os Authorised Selling Agents for

Advertising carried on forms distributed on a regional basis,

world-wide, by the Australian Department of Immigration.

The Department distributes forms to persons seeking
information on entry to Australia for tourism, studies,

business or permanent settlement, so providing a unique

opportunity for direct personal targeting of appropriate

travel and commodity related advertising of goods and
services to the end user.

Mr Robert McMillan, Managing Director of the McMillan
Printing Group, Sydney, Australia, who are contracted by the

Australian Department of Immigration for management of

this facility, will be available for interviews in London from
21/8/93 to 26/8/93 and from 11/9/93 to 15/9/93.

Your written Expression of Interest, providing a brief profile

of your Company, your location and area of operations,

existing facilities and details of two commercial referees,

should be addressed and forwarded, to be received by
21/8/93, to:

Mr Robert McMillan,

C/o The Department of Immigration,

Australian High Commission,

Australia House,

The Strand,

London WC24LA.

Appointments for interviews will be arranged by telephone.

International manufacturer and exporter

of instant coffee and cocoa mix, looking

for traders and importers in the

Eastern Block Countries, Asia and

Middle East to distribute our products.

Please contact: Offer Inc. 1 Executive Dr.-

Fort Lee - NJ - 07024 - USA Phone:

(201) 947 - 5090 Fax: (201) 947 - 1780

In Brazil: Fax: 5527 - 341 - 19181

German Engineering Firm
seeks merger with financially Strang

company already invoked in the

cm iro n incut imtosiry with (be aim

of exploiting a Unique

Wane Recycling opportunity.

* Patented Process

* International Licence Available

- Stale Supported

Butinas Ptan no application

Write to Box Bl-UM. Financial Times,

One Southwark Bridge. London SEl 9HL

EQUITY INVESTOR SOUGHT

-

OUTRIGHT PURCHASE CONSIDERED
Leading UK Franchisor - cuttiumablc maintenance products - proven concept

Highly profitable - established K yeas
BSS750 and BFAtfull) registration

Recurring contracted business from current Mil expanding franchisee base

Enormous potential for development

Principals only: Box BlJfli, Financial rimes.

One Southwark Bridge. Ixvuicm SEl 9HI.

CONSULTANT,
NON-EXEC.

Director, (ex M.D. 18 years, mki-

5t/s). Bectro-msch. etedrarics

manufecL Exceflent hack record

corrpany recovery and organisation,

margin Improvement, congxiter

integration (IBM MAAP1CS), BS5750
iropterrwntaflor. Initial meeting no

obligation either way. SJE. England

prat a Graham 0621 852794

REQUIRED TO PURCHASE
GENERAL INSURANCE BROKERAGE

Well established national trade association with a large and
expanding insurance requirement for its member companies, seeks

to purchase a brokerage fri London dr Home Counties, ideally the

brokerage should have a well trained staff, premium income in

excess of £7.5m p.a and must have fuR underwriting arrangements

for scheme business and a broad spread of available underwriting

capacity. Retention of existing management and staff essential.

If you would like instant expansion of your business with almost

unBmfted potential kinefly send fufl details to;

Alan E PhiBps, Secretary, The GuBd of Master Craftsmen Limited,

106 High Street, Lewes, East Sussex BN7 1XU.

CAPITAL AVAILABLE ftnreilKerr

FOR GOLF
INVESTMENT

Forster

Associates

Our client has substantial equity funds for investment in
i and running or nearly bunt golf courses. Joint venture

,j i :j—' **—'
b sites in urban
rest

up and running or nearly mint gon courses
(foals would be considered. Driving range

locations would also be of inter

/

EXCITING AUTOMOTIVE BUSINESS
OPPORTUNITY

Fleur de Lys Replicas, makers of reproduction 1930's delivery vans,

as supplied to Coca-Cola and a world-famous Knightsbridge store,

and af Evante Sporiscars, the 1960's Lotus Elan lookallke, Is

seeking an enthusiastic buyer or investor. The company offers;

High quality, higli profile, niche market products

• An established business with an experienced workforce

a 28,000 sq.ft modem purpose-built (1990) freehold premises lor

purchase or lor lease with an additional 13 acres of land lor

expansion in Newark Notts.

• Recognised and respected marques with a number of International

type approvals

• Established export dealerships

• A blue Ghlp client list

Turnover in recent years has exceeded £1.5m and to ensure

continuation of the marques, the company would be prepared to

discuss any serious proposition regarding any Individual part of the

business or the whole. For details of this exciting opportunity, can

Kyrt Kyriaoou, Joint Managing Director, on 0636 705522

BE BETTER
INFORMED

THAN THE KGB
Presenting tiba definitive

martweagA punting Dfroctory
at tba fannerSowMUrioa.

Over 500 panes
KEY DEMOGRAPHIC DATA ON

EACH NEW REPUBLIC
tefaxis populaton prafies social &

economic oxxators produa demand &
ccnsurnpAon • industrial output &
dawsfepmant lasure trends •

EXTENSIVE MEDIA LISTINGS
& CONTACTS

loosing: newspapers • magazines • T.V. •

raefio • salute outdbor advertsng
orema extwboan

BRIEFING FEATURES KEY
aOVESNIBENT CONTACTS

For furihtr [rfQrm»tiorro!o.>fl« control:
Hughas Publishing Limited

•43 t-CY.Tr Stmt. Lordon SV.1 V/ OLS
Tel: 071-259 9510 Fair 071-259 9516

* SECRETS REVEALED *
HOW TO LEGALLY OBTAIN A
SECOND FOREIGN PASSPORT
DISCOVER THE SECRETS OF DUAL
NATIONALITY WITH OVER 100

COUNTRIES EXAMINED. ALSO. BECOME
APT (PERPETUAL TRAVELLER) AND

LEGALLY AVOID TAXES,GOVERNMENTS
AND HASSLE. DISCOVER THE INSIDER.
FACTS ABOUT ANDOHH.VGIBRALTAR
MONACOfCAMPIONE/SWtTZERLAND.
NEW CARS! HOW TO BUYTAX FREE
HOW TO BECOME A SUCCESSFUL

LEGAL TAX EXILE

FREE BROCHURE AND NEWSLETTER;
SCOPE BOX NO. JW0

fit MURRAY ROAD, WATERLOOVILLE
POSSJUW

TEL:UIDW SH2SS FAX: 44 HR TBS 59 W7S

AUvkc ilul yiMir Lawyer m Aamaui would

nal DARE tell you - nai if IRcy ksra

!

PLEASE CRJOTHOH DOX Kr. W1 tEN REPLMNG

FINANCE
AVAILABLE
Wo wten w Invest EKH250.000 ki

Interosang atturatana (prabtely with

some property otononq. We do NOT
operator via reports, orannMaea and

business plana but ghe quick daeWone
via nut helngl London Cambridge
Manchester Man^aprafaraL

Bob Cray: Aimatrmg Brooks Re
Fax: 061-872-8190

please write to : John Ashworth, Director, PanncU Kerr Forster Associates,

New Garden House, 78 Hatton Garden. London EC1N 8JA

ExFLC Senna: Executive
.with significant investment

funds seeks purchasing
opportunity,of an engineering,

company with turnover of up
to £15ra. Ability to respond,

quickly and in strictest

confidence.

Write Box 1392, Fiozocki Tones,

Ok Southwark Brafce, London SEI 9f?L

NURSING HOMES.REQUIRED
Good quality mting hones rafriradfra

aftpiitiiiiui by weB ataMfetol private

'

company i» the beaMsase hoot* .

.. ACQUISITION CRITERIA
Porpoie bn9t

494- beds -

OKVWe
Ntorris* ferns tor ipecUmb

Write to BarB1401, Fanmaat Times,

One SamhswMt BridgetLoaitm SEl 9HL

We are a quoted company and would like to hear from owners of
businesses with product in the electrical, electronics or aerospace

markets who need to be part of a larger organisation but may stiQ

wish to have influence over the future of their business.

We are interested in acquiring businesses to expand our Group with
or without existing management - .

Fleaic reply M Bn Office No. BUM, FhnacU Thocs. One SaaUmik Bridge, Lanka SEl SUL

WANTED TOBUY
Security Company

:

London based security
company with three ffgnre
staff, liquid,7 preferably
guarding responsibilities but
all offers considered. ';

WHar Bax BUI7, Ftewcfal Thno.
One Sotabwwk Bridge,

London SEl 9HL

BES
COMPANY
requires first class

executive partners to

develop significant share
of commercial market
place through UK.

FuIJ equity participation.

Principals only.

Call Mr Scott

0372 47G3S3/

0860 525570

TELEVISION SERVICES COMPANY
Seeks synergetic equity investor

5 year old business cmtaiking upon rapid growth and .icqoisiliM plan to

nuuloioK opportunities with Hrful blue chip client buc.
Unique Production Service* Company ro TV/Film Industries, requires fiimliog lu

JL-qirlre uxJ extend hire Rock- Ideally Investors will be able to take full advantage tif n
symbiotic relationship. fV5 ami OF positive. Excellent fodlrlksWbi Luodun

Principals only,

Fvr information pfcooe Dttedor of Bikuksi AfTlin, uo 08 1-74M R50J

UK MASTER LICENCE
Established Marketing and Distribuiiun

Company operating in 51)00 retail trailck

through licensed Jbiribulon offers

substantial imereti in UK’ Master

licence. Our joint venture partner

will have the uppominityW play

a key role in overseeing ttw

rapid eapaitsion uf UK operations.

Please write to Box BMA5.

Financial Times, O"* Southwark

Bridge. LondonSEl 9HL

FUNDING REQUIRED FOR
HOUSING ASSOC IATIONS

Wc act for organisations seeking

funds for assured tenancy

inviSUmMU. purchase of housing by

stock transfer and trickle transfer,

project development with HAG.

Principals only.

Box I.WS. Financial Times.

One Sonthwaik Bridge. London SEl 9KL

WELL ESTABLISHED
TOUFttSTATTRACTION
South West England - Looking

for Joint Venture use of

important country house within

curOage of existing business.

Replies Box B1408, Rnandai

Times, One Southwark Bridge,

London SEl 9HL

BUSINESS SERVICES

TROUBLESHOOTER
Vast experience in direct

marketing, franchising and
general business strategy. Sold
own company to quoted PLC.
Available for assignments or

NXD post. London Home
Counties only.

Reply Box BJJQ7, Financed Times,

One Southwark Bridge. Luiufcw SEl RHL

CHANNEL ISLANDS
Offshore Company Formation

and Adminuuraiion, Ato Liberia.
Panama & DVI etc Total offshore

facilities and services.

For dettili and appainlnura mile
Cray Tut* I jJ.. UdmuiH Kuuc,

2-4 Belmunl Rd. Si Hriirr. Jw , Cl.
Tel: OSM 7JTM, RutU5M 3S40I

tu u’nLrrrcnFORM c

Unquoted Financial
Services Plc Shell

Based City of London
Large tax losses

Principals only reply:

Box B1395. Financial Ttocs.

One Soaihwuk Bridge, London SEl 9HL

NEW MEDIA PUBLISHING

FmflOO required by stamp company.

Ttwnwghly researched, Hgh profit

market ares. No seenrfty, just a brilliant

idea, lots of drive and die ability »

make it work.

Teb 0433 506760

high wrenesT oeBeicniHE «au*>
n new Ltd comprev- ®0K reared. Term

nog. Box B140S. Rrwridai Times. One
SoutinH* Bridge. LondaiSEl flHL

COMMERCIAL F1HANCE/VENTURE
CAPITAL . senaWe ram ovaBto toes.

An$to Amorim vertnwa Fa* ML «8»
820082

COMPUTER HARDWARE
MAINTENANCE

COMPANYREQUIRED
Supporting Unix or NetWork
based equipment with an annual

’ conTract revenue in excels e£
£250,000. .

v
.

Principals only write ta -
- '

\

Bax B1366. PunKstf Ttara.
One Soadramk Bridge,Loo*»SBt ML

M Yoon UK Cawwff Skou
- Bwhms Ftames?
- Cashpuw Soumom?
- FmmtoM. QnecnaMT
- BuvcnAmMMt7
- A8SET Rmncmo?
- IF8&

Comer &uA0flM£ ConpOmreSEnwcea
Lro.132 PWWft Rom, Kawow Itaxese*.

HAf 4JE. TeuCSI 883 901

G

F«c 081437 8136

YOUR BRANCH OFFICE IN GERMANY

08 * MMnonth-TW omee Service GmbH. Essen. Tel:
-788611. fiDCMuaoi-

Saccessfuf Computer Services

Company wishes lo acquirc

similar business wUh strong

preference for contact hardware
mamiPiBmn*.

WritetoBox A4256, : J
Finonctat Times. One Swfawv*

Bridge. LondonSEl 9HL \ .

AUCTIONS
WARKET1HC RESEARCH CO
fhimitfwpi rrotiinniminmAtn--

0<*ai3 Target Marketing bandm ma TotenuanM iMi

HM8LEY STRSET BUSINESS CENTRE.
Pony Mwced aHfaea, tmtnen amw.

‘I***#*

Charts
Chartline Europe coveis 12
BumpcrestockinaAetLAak for

;

ROBOX
Grammy /fax g9 7937254

~ ,

S5Raa^'-ft

ta.T«07i «em»pacm!£S£;

NEXSo^?

tfUfeawrittfa

toir investmenfi

held on

.

~
Trltiduini

H.E.FosUf.4^

071-608 1941flw
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The Joint Administrative Receivers, H.C. Brunt and P.M. Lyon,
° er or saJ® the businesses and assets of

Mundiali Group of Companies.

BUSINESSES FOR SALE

DUNKELD GROUP PLC
Ig Administrative Receivership

The Joint Administrative Receivers offer for sale as a going concern the Business and Assets of
Diinkeld'9 Swimwear and Shirt divisions;

Ebis

Limited
Trifab

Limited
UPVC

Structures Limited

Filtermax

Limited

SWIMWEAR DIVISION
Neal & Cooper Limited

Stix Limited

Freehold factory at
Btoxwich. Near Walsall,w©st Midlands 14.800
square feet including
offices of 2,1 00 square

Manufacturer of high

density high temperature
insulation materials,

including asbestos
based products

High quality double

glazing manufacturer

Modem equipment

Manufacturer and

supplier of air filters to

the air conditioning

industry

(Both In Administrative Receivership)

London

Designs sad manufactures own label and branded ladies

swimwear for high street and mail order retailer*.

Priedpal features include:

SHIRT DIVISION
Ben Sherman (Manufacturing) Ltd.

The Branded Shirt Company Ltd.

(Both In Administrative Receivership)

London and Northern Ireland

Manufadpres and imports shirts for work-wear and branded sectors.

Principal features include:

Yard and parking
facilities, excellent
access to Me

* Freehold property of

T^oo square feet at
Southport, Merseyside

Computerised design

and production control

Leasehold premises

Largest producer of ladies swimwear in the U.K. accounting

for 18% of the market.

* One or the four largest suppliers or men's shirts 10 the U.K.

market.

Good customer base

Customers indude major department stores, high street

multiples and independent retailers.

Supplier of low density

materials
Total sitearea 0.6 acre

Annual turnover of

approximately £1 million

Annual VO £2m
(now ceased trading)

Annual turnover in

excess of £500,000

Blue chip customers

Turnover of

approximately £10,000
per month

Brand name ‘Slue1
.

Freehold property os the North Circular Road, London.

Manufactures own knitted material.

Skilled workforce of 170.

* U.K. customers include major retailers for branded products

and major employers for workwear.

* Brand names include, 'Ben Sherman'. Tern', 'Pierre Balmain'.

'Inigo Jones' and 'Panache'.

* Freehold properties in Lurgan and Londonderry.

* Skilled workforce of 300.

Audited annual turnover for (he year to November 1992 £5.

2

million, forecast for the year to November 1993 £L2 million.

* Audited annual turnover for the year to November 1992 £lti
million, forecast for the year to November 1993 £LL5 mSKon.

For further details, please contact Hedley Brant or Garth Hoskins of:-

Kidsons Impey
Charged Accountants Tel: 021 631 2631

K Cherry Street
** 021 631 2632

Birmingham B2 5AD UUjHH Chartered Accountants

For further information plcasecoaiacu please contact the Joint
Administrative Receivers; Pbillrp Sykes and John Hill,

BDO Binder Hamtyn, 20 Old Bailey, London EC4M 7BH
Tel: 071 489 6193
Fan 071 489 6295

For further information please contact the Joint Administrative

Receiver. Eric Bell. BDO Binder Hamlyn, 12 Malone Road,
Belfast BT9 5BP Northern Ireland.

Tel: 0232 381900

Fax: 0232 661772

KIDSONS

IMPEY
Chartered Accountants

Authorised by the Institute of Chartered Accountants in England and Wales to carry on investment business

Copier
Dealers

Substantial independent
Profitable office equipment
company wantstobuy

copies- dealers.

Particularly interested in

Ricoh manufactured

copiers but others

considered.

Good quality

dealerships only.

Size notimportant-

Wrtlr inampiete ci nBdtnce Id Box
MOO. FmantiilTinvs One

^uthwart.Breif'cv I rationSCI 9HL

PmarMJiOvi».

SCOTTISH KNITWEAR
MANUFACTURER
FOR SALE

Turnover ciraL JQSoT
Attractive cigtofwrbase

including expusi

Skilled workforce

GiXfcl current utdet book

Electronic knittingradnety
land and huikfings •

Vnndpuh tmh:

lies MJ3*W. Financial Tunc*,

One Southwark Bridge,

Londun SEri 9HL . .

PROFITABLE
CAR REPAIR

BUSINESS FOR SALE
.\fttrot 4.1NX) Sq ti. wurtahnyw on l

ilk piinn. 4tc inunciiixuely adjacent

mainline Bit •j-jimn in Smey.

Full iJt tvpaii toi-iliuc* including

•prat iKURting .md uhifc-yon-wuil

Mnr
N:w ’H tear leoie available with

^ianiupg p4.nsnw.1n11 fir showrooms

jiul cj; -jiev Sale Juc )u retirement.

Apply:

U.iuman and Co. I Ref C.W.R.)
•) Station Parade

l-l!:np Common
U'ndvr. W5 ?FD

for sale
WHM-ESALE COMPANY

IN SOUTH EAST
Deliverin'! dtspi^aWc nappies.

i»iIc\iks. and t.mcy goods. T.-O

L3HMK per iii-mih. Hug.: potcnlial

T-.u crow ill. Upcraies from 0«n
trr.'linlif warehoisT. Very low

n-.L-rhcad1,

Hirers V other

Su-,i:U-..-. rniiatsis. J'nce for .f».r

r.; share cpil-l UK'S Pnueipals

inh hliiiLiiJ .-ipph !•>' ,M ,o:

0322 555674

Lake Divtria Hotel for Sale

: tb aiiic

| unrti-tn r>«nW SX'1-

KwillJii f t ' *i>

i_va»JM*evk--J<es'AT-

i !.(<•> I Kr-chiuJ

Tel: 66973 20*81

OFFICE
equipment

Quality cxccubyc

attar chairs £1?0,00

jtus frage stock*; o!

hvtukrupt office

furniture at

giveaway priccs.

i cl: 081 743 2100

081 749 0500

FOR SALE
FirstDivision FootballLeague Club

Freehold Stadium

Seriousparties only, c£5m

Write to Box BL327, Financial limes.

One Southwark Bridge, London SE1 9HL

Manchester
Brick Services Ltd.

(In Administrative Receivership)

REC Cook and L Homan the Joint Administrative Receivers,
offer for sale as a whole or in pari trie specialist bnck business

and assets of the above Company composing:

.* 17.000 sq. h. Leasehold pramses • Stockport.

BhMCrifp customer base.

•k Sutmtanttat ordar book.

Speoahsedanck cutting,andbonding equipment

§
for tuntwr pemarscoauBiSin

EtfemO Coot. or me* Haneac*

HodwrYoung and IVu Iihb*
Chortand Axovmemi

S
M
TotOH

Buktog. n Odud Swot.
MTCK7

Fm.061 --23S0Uf

BUSINESSFOR SALE
FtoffeuMe wholesale petfood/animai feeds disti2Jicor established since

1970 in the South of England and operating from own independent 3 acre

_freehold flange depot - capable of ceceiviiig container Ionics - own HGV
Sect seeks outright sale. Annual TVO £4Ys million with sole proprietor

offering tmraliuinl services foe agreed period. Good potential and ideal

oppori—ity for diversification or allied basiness nsing hase/storage and

efficient distrfljation facilities. Audited accounts available.

Write Bat B1400. Financial Times,

One Southwark Bridge, London SEI 9HL

CONTRACTS & TENDERS

e« ^
\ •nh-inaVstiol •.'»•*

, -Lry

9«A UAC8?‘N£ ROVERJ^S
•tow.-en &
T(rW.N.iSH FiuO-tJi*^

INVESTORS!
THE NATIONAL INVESTMENT BANKOF

ON BEHALF OFTHE GOVERNMENT OF JAMAICA
OFFERS FOR SALE/LEASE

FACTORY RELATED ASSETS AND LANDS OF THE
FOLLOWING FOUR SUGAR ESTATES:

SUGAR ESTATES
BERNARD LODGE

SL Catherine

FROME
Westmoreland

LONG POND MONYMUSK
Treiawny Clarendon

Invitation for Applicants
Applicants are invited to present delated proposals for.

Factory, related assets and lands identified to be leased along with

the factory

-

All cane lands will be required to be used specifically for cane
cultivation.

investors MUST obtain a memorandum of sale and review the

guidelines before submitting an application.

The information Memoranda wiR be avaBabia for USS300 each upon

request at the following location:

The Jamaica Trade Commission
1 Prince Consort Road
London SW72BZ
Tel: 071-584 8894 Fax:071-8239886

Applicants are Invited to submit written proposals by 4.00 pm August
44 4QQO

PLEASE NOTE: This is Phase One of the Sugar Privatisation process.

An offer on lands only will be mad at a later (rote.

QBDQB005QDDBI
Proposals most be ssbmiilcd in sealed

envelopes and addressed w:

SUGAR PRIVATISATION
Operations Dtvteaoa

National investment Bank of Jamaica Ltd.

, __ Seotrabank Centre. 9th Floor

JAMAICA LTD. Cm. Duke & Pan Royal Streets

fOngsoa. Jamaica

NATIONAL
investment
bank OF

LEGAL NOTICES

fMC NSnVBKV ACT U*6
|£LUUIAS UMnED

***** “ 1

52S2SI»
,

S« 5986 ** » Mwl« * j
W.rrt londun

o, Juva. a Compvr. * J**”
:<lhAuqirtI17i

L .

jnrtenu-v«xJo/de«

t?a
9
\o

Aluminium
Teknek Ltd

6 (

6 1
If ti

d
ifu
< 93
N

(In Receivership)

Ellesmere Port,

Merseyside P'<n
The company manufactures and

installs architectural aluminium products

and curtain walling. The business is now
offered for sale as a going concern.

Annual turnover £4.5 million

Ongoing contracts

Freehold property approximately

55,000 sq. ft. - site o‘ 1 .69 acres

Skilled workforce with in-house

technical and contracting capability

Ordcr book of c£3 million

J?

For further details contact the

Joint Administrative Receivers:

Malcolm Shierson or David Rowlands.
Gram Thornton, 1 leron I lousc,

Albert Square, Manchester M2 5HD.

Tel: C61 S54 5414. Fax: Cbl 852 6242.

Grant Thornton

lT ^

vj*
1

,

° c

Tneli.K. mcmtvr finr ol Orarl.i nuriK.tr Inl^rjiianJ.
AuihvHod bv (be InnJrurc ol k'-Hin ;-c£ Aca-ur.unb ir.

EnzUnd and Wales lu Cam- .':i er.cR-ncr*. rw^Rst

Software Designers
The J.mu AJiuiiusirjnw Koh-iut. E-.iw.irJ Hi'jJ

jiui Eddie BLt k\i ell «nVer tiir vile die biiMiio> jmi

wra of’ iho (ompjio whuh Jesiipis speei.iliu

vithvjre.

Inoovjnve prudULl suiuWc for luiiiiiiudih

brokenee

Turnover ^572.i«m per nuiupeim'iit juuiiiik

toApnl 1 195.

Suite of other iiur^rjteJ ml’avarr proJuerv

Presently located at leasehold premium in

Hampshire

For further infomi.iti-'u ple.ise contact Eddie

Blackwell or lliral Clements. Stoy Hayward.
74 Sourh Streei. Kejdinn, Ueikshire Kill 4RA.
Tel: I >754 ?M54i>»» Fax: U"34 S677K2.

Kef: liC SS.

STOYHAYWARD
ArtoiMattn and Buunni AJturrs A member ofHorwach International

Autborcsed by
the Institute of

Chartered Accountants

in England and Wiles

to carry on investment business

me eemvEiKY *ct«u
BAMOSTOMS LiMTISI/. HAKIUTS EVOLUTION

Nona 15HHHYClWVpawvnMoSeeton98 ollSe

mwwncy« 19».mu a Meeting <* fteCreWBB of

MttoMinMCompaiyuaMWd at tho tfliCB el

SMgla& CemwM.« 0«**n MtSwia Since lo«lon.

£CaN«»co I9|ti Oueiai. i993al tJOum.tt the

(«rpo«n ’'Bared r. Secrnn 94 m 10' of dw said

ACt

A lol of tar nMres md jMnws o) tae u*W'
EMdoKwCte 9MMW tar <MpKWi free of eraqe

at VvcfSrac of ie*ti » Comoara-« t»*«i Vfetona

snen. London. EC«N asa berween 1000 am. and

ajrtpjn on 1 nn 1993 andIM1A41M 1S9J.

Cirfwi iwhi^ — a d» inrelta, imi lodge a

Wsiawnai* olivmiandan WormaJ preei ii drH

EXTENSION OF REPEAT INVITATION TO
TENDER FOR THE HIGHEST BID FOR THE
PURCHASE OF THE ASSETS OF VOMVTX, SILK
INDUSTRY AND TRADE - P. SVOLOPOULOS &
CHR. KOUTROUBIS S-A. of Athens, Greece.

Following Decision No. 341/26.7.93 of the Minister for Industry.

Research and Technology, die repeat invitation to tender for lhc

highest bid for the purchase of the assets of VOMVUC SCLK
INDUSTRY AND TRADE - P. SVOLOPOULOS & CHR.
KOUTROUBIS SA. as published in the FINANCIAL TIMES
and the Creek press on 27th and 28th July 1993 and in the Greek

press also on 29th July 1993 is hereby extended. Interested

parties are therefore invited lo submit binding offers nol later

than 9th September 1993. at HOG hours to the Athens Notary

Public Mrs Ioanna Gavrielli-Anagno&ialaki or to the Athens
Notary Public Mr Evaageios Dracopoulos (acting as her

substitute) al ibe following address; 18 Fidiou SlrecL Athens,

Tel. +30-1-36L97-28.

Envelopes containing the binding offers shall be unsealed by tbe

above mentioned Notary Public in her office on 9th September

1993 at 1400 hours. Any party having duly submitted a binding

offer shall be entitled to sign the deed attesting to the unsealing

of the offers.

and BOMB aaaoSng *> pm» a pn*>> al h
ka fCINurtvv. fl Quern uaoa Spm. Imdm. i

4SA. Id laEar than >2 noon on 18* tufM 199J

SfOaad CrtdtBA mud. uidan Uwy amida Btfir

Ham.ouHfiolin eltaaauaanyind«atuM
it Dvr unfi u iM at*r Mrnno

BrOrtorallho Board

Mr Plrtal ftBraatURfaarBhw
hMa
mUfHH

Optical
Healthcare
Established in

1985. this

successful optical

healthcare retail

operation has a
turnover of C. £3m.

1 Over20 branches
nationwide

For an mJormation

brochure please

contact Andy Moss.

GMBM Advenising

S Research.

27 Floral Sffeet.

London WC2E 9DP

1 Prime locations

1 Over too
employees GMBM

Advonsm S Ktsiedfch

On (he Instructions of Country Care Homes Ltd

Country Care
Homes

11 Nursing and Rest Homes
predominantly in the North

Miil House Nursing Home, Fakenham. Norfolk

Opportunity to acquire as a group

Asking Price Offers in excess of £7.540.000 Freehold.

Also available individually

For further details and an appointment to view please contact

:

Thalia Turner. Christie & Co. Manchester Office

061 833 3311

CHRISTIE& 02
CORPORATE DIVISION

LEONARD CURTIS
BY ORDER OF THE JOINT ADMINISTRATORS

PHILIP MONJACK FCA& DAVID SWADEN FCA

IN THE MATTER OF

HORNE BROTHERS PLC
Offers are invited for the assets and business

of this company.
* The turnover of the business is in excess

of £22 million.

* Established national brand name.
* 37 fully equipped retail outlets situated in

prime locations.

9 Established concessionaire base.

Enquiries should be addressed to Philip Duffy:

Leonard Curtis & Partners Chartered Accountants
Peter House, Oxford Street, Manchester, Ml 5AB

Tel: 061 236 1955 Fax: 061 228 1929

AMALGAMATED
COURIERS LIMITED

(in tidminhirjieun i

Tbe trading «lyl« of Amalgamated

Couriers Limited I established 19i>5.

Turnout cGJrt.CMJ) & incorporating

"AMCC plus (he goodwill of ihe

business arc alTeicd (or sale by ibe

Administrator of the Company 2nd

such offers should be ttaeivud nn lui,-,-

ihon 2lv AugiM 1193.

By oidrr rrf:

Ujinl Palricil Cnllings. 4dmiBirTral4i.

ChrLCUIbL', Iwobenes- rianiimocrs.

Onedi Sure. SdeehrUpe, Km TNs iBD

Tct 073236(16.1.1

ft

TRAVEL AGENCY
West Sussex Coast

ABTA/IATA
Sales T/O £560,000

Guide price £40-50.000

Contact W Brennan
Tel: 0S1 871 2994
Fax: 081 871 9461

= Knights & Company]

DIGVALE LIMITED AND
PRODRIVE GOLF LIMITED
MANUFACTURERS AND DISTRIBUTORS OF

PROFESSIONAL GOLF CLUBS AND ACCESSORIES

Tbe UqDidainr el ike above Compaaies has lor sale tiw business and

assets of a leading and well established maiulacteriag unit and

distributors at Got! Clubs and associated equipment.

Manufacturing unit la Seoiland consisting ol leasehold premises ol

18,0011 sq.fl. together wftb all equlpmenl pacessary lor Ibe

oatmtactnre ol up lo one mtiUoo poll dubs per year.

• Distribution unit in Hampshire consisting ol leasehold premises oi

3.400 aj.fl. wilb sales ol £1 M p a. and with a substantial order book.

Olfors are Inviied to the business and assets.

For loribBr details coolacl the Ugoldalor

Barry P. Keiuhts. Albany Home. 5 New Street. Salisbury.

Wiltshire SP1 ZPH. Tel. 0722 330088 Fax. 0722 414546 J
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BUSINESS AND THE LAW
&

Compensation
limits unlawful

i
>-

i /_

EUROPEAN
COURT

UK rules
restricting the
amount of com-
pensation avail-
able to victims of
sex discrimination

are unlawful, the
European Court of
Justice ruled last

I week in the
i second Marshall case.

|
Miss Helen Marshall, a dietician,

|
had been dismissed by her

i employer, the Southampton and

j

South West Hampshire Area

j
Health Authority, on the grounds

j
that she had passed state pension

j

age. In 1986 the European Court
< ruled that because state pension

j

ages were different for men and
j
women, her dismissal was discrim-

i inatory and illegal.

!
The issue the court had to

;
decide in the second case was the

: level of compensation to which
|
she was entitled. Under the UK‘s

|

Sex Discrimination Act, corapen-

|

sation at the time was limited to

;

£6,250. An industrial tribunal
: assessed Miss Marshall's financial

j

loss at £18.405. including £7,710 in

! interest. The Area Health Autfaor-
1 ity paid the capital sum, but
appealed against the interest

The Court first analysed the
objective of the sex discrimination

1 provisions in the relevant EC

]

directive. It held that the purpose
of the provisions was to put into

effect in member states the princi-

1 pie of equal treatment for men
! and women in employment,

j
it then reiterated that the partic-

j uJar provision tliat prohibited sex
discrimination was of direct effect,

! and could be relied on by an indi-

\
virtual against a state authority

;
acting as au employer,

j

As to the provision in the direc-

}
tire that put member states under

i a duty to take all necessary mea-

i sures to enable persons who con-

i sidered themselves wronged by
! discrimination to pursue their

j claims before the courts, the Court

j

said that the measures in question

| had to be such as to guarantee
« real and effective judicial protec-

! tion and have a real deterrent

! effect on the employer.

This meant that the particular

circumstances of each breach
should be taken into account and,

in die event of discriminatory dis-

missal. a situation of equality
could not be restored without
either reinstating the victim or,

alternatively, granting financial

compensation for the loss and
damage suffered.

In the light of this, the Court
held that fixing an upper limit on
compensation breached the provi-

sion in the Council directive relat-

ing to the member states' obliga-

tion to guarantee real and
effective judicial protection,
because such an action necessar
ily limited the amount of compen-
sation to a level which might not
reflect the actual loss and damage
suffered in each case.

The Court also held that interest

must be capable of being awarded,
as compensation must be full and
had to take account of factors,

such as the passage of time, which
might reduce its value.

Finally, the Court held that the

fact that member states were enti-

tled to choose between different

solutions to achieve the objective

of guaranteeing real and effective

judicial protection, did not pre-

vent that provision from being
directly effective.

C-271/91: Marshall v Southamp-
ton and South West Hampshire
Area Health Authority. ECJ PC.
August 2 1993

Italian rules on foreign language
assistants unlawful
The European Court bas ruled

that au Italian law restricting con-

tracts for foreign language assis-

tants to renewable one-year peri-

ods was contrary to the Rome
treaty's provisions on the free

movement of workers.
The law in question only applied

to foreign language assistants and
not to other teachers. The Court
found that, although the law
applied independently of national-

ity, it applied essentially to

nationals from other member
states, as only 25 per cent of all

foreign language assistants in

Italy were Italian.

It was argued that the rules

were necessary to ensure that

numbers of assistants matched the

annual needs of the universities.

The Court held that the EC provi-

sions did not stop member states

from adopting indirectly applica-

ble measures aimed at resource

management as long as such mea-
sures are proportionate.

Joined Cases C-259191, C-331191

and C-332/91: AUue and Others v
Universita degli studi di Venezia.

ECJ PC August 2 1993

BRICK COURT CHAMBERS.
BRUSSELS

L
ong-awaited reform of the
UK's competition laws is

looking increasingly
unlikely during the next

parliamentary session.

The Department of Trade and
Industry, which would shepherd
such a bill through Parliament,
seems to have its hands full with
the prime minister's much vaunted
deregulation bill to cut red tape, the
privatisation of British Coal and
reform of trademarks law.

Yet the case for reform of the
restrictive trade practices legisla-

tion appears to be stronger now
than when first promised by tbe
government in 1987. The European
Commission is calling on national
courts to take over the handling of
routine competition cases - a move
that would require the convergence
of competition rules within Europe
as a whole.
A timely reminder of the need for

change was given to the UK govern-
ment last week, when the Institute

of Economic Affairs published a
series of lectures given last year at

the London Business School on the
most important Issues in regulation,

and in particular by the lecture by
Sir Gordon Borne, former director-

general of fair trading.

Sir Gordon's starting point was
that UK competition law remains
unnecessarily complex. There are
four basic statutes: the 1971 Fair

Trading Act, the 1976 Restrictive

Trade Practices Act. the 1976 Resale
Prices Act and the 1980 Competition
Act, handling mergers, anticompet-
itive practices and other forms of

monopolistic behaviour, cartels and
resale price maintenance.
Each of these is HMit with by

different procedures involving a
combination of four authorities: the
director-general of fair trading, the

Monopolies and Mergers Commis-
sion. the trade and industry secre-

tary and the Restrictive Practices

Court.

Only resale price maintenance is

automatically prohibited (except in

relation to books and pharmaceuti-
cals). Everything else is subject to

case-by-case examination, and an
anti-competitive practice or situa-

tion can only be prohibited or modi-
fied if. following investigation, it is

found to be against the “public

interest”.

This “nebulous concept”. Sir Gor-

don said, set the UK’s competition

laws apart from those of roost other

countries, including those of the

European Community.
To add to tbe complex mosaic

faced by UK industry, EC competi-

tion law - article 85 of the Rome
treaty dealing with anti-competitive

agreements and article 86 dealing

with abuse of market power - is

directly applicable in the UK when
inter-state trade is affected.

Growing levels of international

trade and the globalisation of mar-
kets mean EC law has an increasing

Ttemr ttdnpMoa

Sir Gordon Borne: The restrictive trade practices act is not up to the task’

Competition
on back burner
The UK cannot afford further delays

to reforms, says Robert Rice

impact in the UK. It also points to

the need not only for closer

co-operation between competition
authorities, but, more importantly,

to the need for convergence in

national laws and enforcement poli-

cies.

Sir Gordon argued that the most
obvious and urgent need for reform
was in the restrictive trade prac-

tices legislation. An effective means
of controlling price-fixing cartels

and market-sharing agreements, bid

rigging and collusive tendering was
essential, he said, adding: “Frankly,
the restrictive trade practices act is

not up to the task.”

The defects in the legislation are
well known. The act requires par-

ties to any agreement in which two
or more of them accept restrictions

on their commercial freedom, to

provide details of the agreement to

the Office of Fair Trading for regis-

tration. If they do not. tbe agree-

ment will be unlawful. But this reg-

istration requirement catches a
large number of agreements that
have no significant effect on compe-
tition.

The second weakness is that the

OPT bas inadequate investigatory

powers. When the OFT suspects an
unregistered agreement is in opera-

tion. all it can do is issue a notice

requiring details of any registrable

agreements. It has virtually no
means of proceeding in the face of

denials, even where it continues to

have strong suspicions.

The third defect is that the legis-

lation lacks deterrent effect There
are no financial penalties for failure

to comply with the registration

requirement Companies operating

anti-competitive agreements do face

unlimited lines for contempt of
court if they break an order of the

Restrictive Practices Court hut in

practice fines for contempt in cartel

cases have been modest
Having promised reform of the

law in its election manifesto six
years ago. the government produced
a white paper in July 1989 outlining
a change in tbe law.

Anti-competitlve agreements and
concerted practices would be auto-

matically prohibited unless they
met specific criteria for an exemp-
tion, with heavy fines of up to 10

per cent of turnover for wilful or
flagrant breach of the law. The OFT
would be given tough new investi-

gatory powers, including the right

to enter premises and search for

evidence of a suspected agreement
The proposals met with wide-

spread approval - even from indus-

try, which saw advantages in the

closer alignment ofEC and UK law.

B
ut the white papa: dealt

with only half the prob-
lem. As Sr Gordon pointed

out, if the OFT was to be
given new powers to investigate
and tackle restrictive trade agree-

ments, it seemed odd to retain the
existing laws and procedures for

dealing with abuse by individual
companies of their dominance in

the marketplace to stifle competi-
tion. The problems with the exist-

ing law were similar to the defects

identified in the restrictive trade

practices legislation: weak deter-

rence, no rights to damages or
interim relief and inadequate pow-
ers of investigation.

The government appeared to

accept this argument and, last

November, published a consultation

paper on reform of the law an abuse
of market power. It canvassed views
on three options, two of which
Involved adopting an EC-style
article 86 prohibition on abuse of a
dominant position, backed by fines.

In April this year, however, it

opted to retain the existing case-by-

case approach for tariding anti-com-

petitive practices. The OFTs inves-

tigatory powers are to be strength-

ened, so that it can decide more
quickly whether to launch full-scale

inquiries.

The government had identified a
number of serious defects in UK
monopoly controls, and bad origi-

nally favoured adopting a new sys-

tem based on article 86 of the Rome
treaty while retaining the UK's
existing powers to investigate
monopolies under the Fair Trading
Act Sir Gordon had also favoured
this approach.

Its rhangp of mmd was ascribed

to pressure from industry which
was opposed to the idea of fines for

practices such as deliberately pric-

ing goods too cheaply and refusing

to supply certain outlets.

As a result, defects in UK compe-
tition laws remain and need to be
addressed, if tbe UK is not to find

itself increasingly out of step in

Europe. The publication of Sir Gor-
don’s views will remind the govern-
ment that it cannot afford to let

things drift

LEGAL BRIEFS

Record Canadian
fine imposed for

market-sharing pact

I
n June, Canadian competition

authorities imposed the largest

ever fine against a single firm

when it fined Chemagro, a
subsidiary of Bayer AG, C$2m for

two separate market-sharing
agreements. As wen as confirming

tiie trend in Canada towards

increasingly high fines for

antitrust conspiracy, tbe case

highlights the importance of

Canadian rules against foreign-

directed, anticompetitive
agreements, and the Canadian
competition bureau's whistle-

blowing programme.
The find conspiracy involved

an unlawful agreement between
Bayer and a Japanese company
for their Canadian subsidiaries

to share the Canadian market for

certain chemical insecticides

between 19S2 and 1988.

The second conspiracy involved

a 1990 market-sharing agreement
between Chemagro and Abbott
Laboratories, which came to light

when Abbott voluntarily reported

it in return for immunity from
prosecution. Chemagro is tbe first

company convicted in Canada of

a foreign-directed antitrust

conspiracy.

Harassment case

Afederal courtroom in

Philadelphia has been
packed In recent weeks for

the heating of a sexual harassment

case involving one of Pittsburgh’s

top law firms, Reed Smith Shaw
AMcClay. his Kathleen Frederick,

a former associate, claims that

she was coerced into a sexual
relationship with Mr Richard
Gianton, one of tbe firm's senior

partners, by promises of

partnership, but was fired three

months after their alleged affair

ended. Mr Clanton, married with
a family, is one of Pennsylvania's

most prominent black Republicans

and was a fop lawyer in the

administration of farmer governor,
MrDickThornburgh.

PEOPLE
Inspiring fear from the Bank of England
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Michael Foot is only 46 yet he
has already had 11 jobs in 34

years and is about to become
one of the most feared officials

in the City when he takes over

as head of banking supervision

at the Bank of England at the
end of the month.

Like many of the Bank of

England’s high-fliers. Foot (pic-

tured left) started life as an
economist. Having graduated
from Cambridge with an upper
second, he had six years in the

Bank followed by a year at
Yale. His early career at the
Bank Included working for Pro-

fessor Charles Goodhart. when
the latter was advising on
monetary policy.

A stint as personal assistant

to Eddie George, who took over
as governor at the end of June,
gave the first hint that Foot
was destined for high office. It

was followed by a series ofjobs
including being the UK alter-

nate director at the IMF during
the Mexican debt crisis and

taking over as bead of foreign
exchange division when ster-

ling was uncapped from tbe
D-Mark. Since September 1990

Foot has headed the Bank’s
European division and spent

much of his time preparing for

the financial side of the Maas-
tricht treaty

.

However, Foot admits that
the challenge of heading the
200-strong bank supervision

division is more daunting,
especially given the recent crit-

icism of the Bank’s role as
supervisor of the collapsed
Bank of Credit and Commerce
International.

Whilst acknowledging his
own lack ofsupervisory experi-

ence, he is conscious that the

500 institutions he will be
supervising expect one thing
above all else, and that is con-

sistent treatment
As a career Bank of England

official, he is also sensitive to
criticism that his views might
suffer from being too inbred
and promises to compensate
for this by getting out and
about much more.
Foot, who takes over from
Roger Barnes, wSl also have a
new deputy, Carol Sergeant. 40,

(pictured right) who is also a
Cambridge graduate. Since
1990 she has been senior man-
ager for operations and policy

in the gilt-edged and money
markets division.

Union Discount in search

of new lease of life

George Blunden, who took
over as chief executive of
Union Discount a year ago, is

bringing in lan Martin, for-

merly of Baring Securities, as
his new group managing direc-

tor.

George Lynn, who is leaving

at the end of tbe year, will also
hand over the group finance

function to Martin in the next
few months.
While Union's recent trou-

bles have largely stemmed
from its disastrous expansion
Into leasing, Blunden stresses

that his parting with 38-year-

old Lynn is perfectly amicable.

“He is very much a leasing
director and he said some time
ago he wanted to pursue oppor-
tunities elsewhere. But l asked
him not to leave while we went
through the trails and tribula-

tions of last winter."

Union was in takeover talks
from last autumn until the
spring when it succeeded in
selling Winterfiood Securities,
which makes markets in
smaller companies.
Now Blunden is still eager to

retain Lynn's advice as the
group unwinds its leasing busi-

ness over coming months
Lynn had spent ten years at

Union, tbe last four as finance
director and previously worked
for Baltic, the leasing group.
Meanwhile Martin, who Is a

chartered accountant, will be
Blunden's “extremely active

number two", particularly
involved in the evaluation of
new business. “I am absolutely
useless at accounts” says the
one-time SG Warburg bond
dealer.

Martin, 41, had been group
finance director of County Nat-
West for two years from 1985

before moving to Baring Secu-

rities as chief operating officer

responsible for group finance,

operations and administration.

He subsequently took charge
of the group's derivatives trad-

ing, sales and research, an area
Union which is itself keen to

develop. Martin stepped down
when Baring Securities chief
Christopher Heath resigned in

March.
“Not a bad start fin- poor old

Union Discount” says Blunden
who wants to retore tbe dis-

count house’s battered reputa-

tion by making it known as “a
place where bright people
come”. Last month the group
acquired 51 per cent of risk

management consultancy
Guildhall, -set up by Craig Ker-
sey. the former head of fixed

income trading and risk man-
agement from Mitsubishi
Finance and George Nianias,

former head of quantitative
fixed income research at SG
Warburg.

ICI slims planning
The incredible shrinking
headquarters of Imperial
Chemical Industries continues
to slim.with the retirement of
Trevor Harrison, general man-
ager of planning, and the deci-

sion to abolish his post
Other general managers’

positions have also disap-
peared in recent months
including those of Derek Rash-
ton, in charge of externa! refer

Sons, and Brian Hines, respon-
sible for insurance and
investments.

Harrison, a 54 year old char-
tered accountant, was with Id
28 years and plans to. use his.

retirement to travel garden,
play squash and improve bis
golf handicap which he says he
has not taken seriously enough
in the past
John Dewhurst, presently

acquisitions manager will

become group planning and.
acquisitions manager, beading
up the now much smaller plan-

ning department. He will

report to Colin Short, finance
director, who assumes board
responsibnfty for planning and
acquisitions.

In a separate move, Chris
Hampson, one of the main
board directors will take
responsibility from next month
for the regional ‘ businesses.
Under hfrn will be tan Macfar-

lane, regional executive, who is

also taking over as head of
regional businesses in south

east Aria. Based in London, he
is also responsible for Argen-
tina.

As part of the restructuring
of the Asian-Pacific organisa-
tion, Paul Schindler, chairman
ICI China, is moving to Allied
Signal, the US company, to
become senior vice-president
international.

The colourful John. Chan-
dler, managing director ICI
Thiwan and a fluent Mandarin
speaker, takes on Schindler's
role, while keeping his former
position.

Allan Ptnne, retail manager,
Mobil Europe, is being pro-
moted to Fuels Marketing
Director at MOBIL OIL; be suc-
ceeds Mike Chtun who is mov-
ing to the marketing and refin-
ing division in Virginia.

Charles Holroyd has been
appointed md of Redpolnt, part
of BOWTHORPE, on the retire-
mem of Bill Wilkes.

.Victor Maundrell, chairman
of the specialty materials and
technologies division, has been
appointed to the board ofMOR-GAN CRUCIBLE.

Richard Malthouse, previ-
ously group secretary of Del
Monte Foods International has
hdrivi —

•
. 'KAjlCuUjf

at COOKSON on the resigns
tion ofTim Ware.

Claire Phillips has been pro-
moted to personnel director of
Lunn Poly, part of THOMSON.
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Bath and Wessex Qpera/Max Loppert

Verdi and Britten

Lotto s splendidly ambiguous portrait of a Venetian lady in all her finery clutching a drawing of the virtuous Lucretia
Nali°»tJ J^

Playful studies in ambiguity
William Packer reviews 'Pictures in Pictures’ at the National Gallery

T
he play within the play, the
book or poem within the book,
or poem, is an ancient literary
ploy by which the writer may

stand back bran the work that engages
him, to see it at an arm's length. The
visual equivalents of such things are
common enough: paintings are to be
found in painters' studios, on patrons*
walls and church altars and we take
them, perhaps, as read; yet they are no
less rich than drama or poetry in sug-
gestive possibilities, complex or blind-
ingly obvious as they may be.
Not unreasonably, the second of the

National Gallery’s agreeably didactic
series on pictorial themes and varia-
tions, illustrated from its own collec-

tions. i& given over to them. At some 26
works the show is small, but wide
enough in range, from Massys, Christos
and Bellini to Degas and Cfessume, to

make its several points.

Does it make' a shade too much of
them? Paintings were ever ambiguous
things, yet their study does seem to
attract the more literal-minded among
us. and here they makeJmUdjq^ AJrike
explained, after aH. w no joke, and an
irony worried over tastead of savoured .

lightly Is an irony worried to death. The

self-portrait Is as ambiguous a subject
as any, the purest solipsism, artist

remaking himself as object, image, art
And here is Murillo at his most virtu-

oso, painting himself within a painted
frame within toe frame, save only that
his hand emerges to grasp that second,
internal frame, as it were to frame the
joke. It is die incest double-take, and
should be left at that
Here too is the splendidly ambiguous

portrait by Lotto of a Venetian lady in

her finery, jewels at her breast her
sleeves richly slashed, who holds before

her a drawing of the virtuous Lucretia.

Do we really need to agonise over the
question of whether she herself was
truly virtuous, or quite otherwise? Not
really. More reasonable is the iconogra-

phical reading of the two Vermeers, of

women respectively landing and sit-

ting at the virginals, the one in a cool,

pure morning light, the other in a
richer, darker interior. The one stands
before a Cupid who holds up a single

card, the other sits before an identifi-

able genre brothel scene. Both engage
the viewer directly, the.one with a quiz-

zical, the other a more inviting ga2e.
The point is there to be taken,

la Hogarth’s “Marriage & la Mode"

suite, such moralising is quite overt,

gleefully, maliciously so, images of clas-

sical rape, conventional piety and low
life at its grossest variously set to point

the vicious satire, as the Earl and his

Countess sink by stages into the abyss.

But even here the hints and references,

though often quite particular in them-
selves, are marginal to the central nar-

rative. wilfully half-masked or hidden
in the shadows, as though little more
than private jokes on the artist’s part,

the onus on us to notice them at alL

Is that, after all, as it still should be? I

was certainly grateful to have pointed

out to me, in the great Canaletto of the
festive procession from the church of

San Rocco, what might be Canaletto

himself at the back of the crowd, seiz-

ing the moment to show off his own
painting, opportunistically hung along
with those of his contemporaries on the

facade of the neighbouring Scuola. to

prospective clients. The youthful
Cezaime, too. takes as his subject one of

his own works, or rather its stretcher,

the canvas turned lace to the wall and
stacked behind the studio stove. Boil-

ly’s grisaille of a girl at a window is a
virtuoso performance, presenting his

own painting as though it were a print.

margin, mount and all.

But the most charming category of

work is at once the most natural and
the least minatory or moralistic. Artists

have painted artists at work since ever
they worked together in shared studios,

or models were persuaded to sit to

them. Grouped around the life model or
still life, it is easy enough for the art-

ist's attention to shift to the colleague,

pupil or apprentice engrossed in the

common matter at hand.

Variant's youth sits drawing from
the cast after Michaelangelo: Metsu
considers, with the greatest tenderness,

a young woman as she addresses her-

self to a still-life spread out across a
table. Saint Luke, in the character of

Flemish master-painter sits at his easel

in his studio, palette in hand, his mate-

rials on the stool beside him, his sym-
bolic ox. as it might be his dog at his

feet. It is by a follower of
Massys . . . and of the master himself?

Perhaps - but who can say?

Themes & Variations: Pictures in Pic-

tures. The National Gallery. Trafalgar

Square WC2, until September 19: sup-

ported by the Bernard Suniey Chari-

table Foundation

C reating an opera oat of

Virginia Woolfs novel
Mrs DaUoum to a bk

[ike trapping a cloud ia order

In make ice cubes: the material

is there, fur sure, but .the' pro-

cess changes it out of all recog-

nition. And there are easier

sources of water. Nevertheless,

Bonnie Grice, a radio journal-

ist. insisted that the thing

could be done, and managed to

persuade first Michael McCon-

nell, the director of Cleveland

Lvrie Opera, then Libby Lar-

sen. the destined composer. A
few years later, with 3 libretto -

duly supplied by Ms Grice, the

piece provided this small, game
company with its first

full-length world premiere.

Of course it was impossible.

Plot in Mrs Daltoway is less

important than character, and

character considerably less

important than method. What

matters in the book is the

sense of tire simultaneity of

injvlatcH things - simultane-

tv of thoughts, events, pur-

Cleveland Lyric Opera/Paul Griffiths

Elusive 'Mrs Dalloway’
poses and flash moments, to all

of whfeh fcbe narrative is mys-
teriously privy as it froths and
bubbles on, a superior gossip.

One can imaging a Mrs DaJhy

waff symphony - the hook
itself seems to mimic sym-
phonic form with its recurrent

themes, distinct movements
and passages of development -

bat not a Mrs Dallouay opera.

No wonder a composer friend

told Ms Larsen to steer dear.

Instead she went on and did

a workmanlike job. By the evi-

dence of her output - which
includes tour other operas, as
well as buckets of symphonies,

chamber music and choral

items, all from the last two
decades - she is a workman-
like composer. Ms Grice's

libretto provided a sentimental

reunion (that of Clarissa Dallo-

way and Peter Walsh), a senti-

mental memory (of Sally

Seton) and a sentimental melo-
drama (the snicide of Septimus
Warren Smith, while his wife

is arguing with his doctor). All

of these Ms Larsen dutifully

set. without any particular

show of enthusiasm, for solo-

ists accompanied by a small

band with prominent percus-

sion. and electronic keyboards.

The right buttons were
pressed: expressionism and
eeriness for Septimus, waltzes

for love remembered and
regretted, neoclassicism for

civilisation, contortions of

“God Save the Queen" for

England. There was nothing
wrong with any of it, and noth-

ing right
The presence of so many

reflective solos suggested that

Ms Grice's conviction about
the idea sprang from the mis-

conception that a book of mem-
ory would lend itself to being

told through aria. It failed to

work because the pace of oper-

atic reflection is so much,
slower than that of WoolTs
prose, and because, without
the narrative voice to rush and
connect and poeticise, what
these people have to say is triv-

ial. Even the counterpointing

of the two main threads - Clar-

issa's life of poignant recollec-

tion and Septimus's imprison-

ment in memories of the Great

War - was trivialised by being

overstated, and by being baldly

cut free from the wash of other

characters and incidents the

book needs for its tone and its

technique.

The title character became a

rather frail and neurotic crea-

ture, perhaps for reasons that

had to do less with Mary Eliza-

beth Poore's performance than

with the transmutation. If you
have to sing to yourself about
how wonderful life is. then
things must be pretty bad. If

you have only Ms Larsen’s

music with which to do it, you
might as well take Septimus's

escape route. In the opera,

though, Septimus was a force,

as musical madmen tend to be,

and Gary Briggle was striking

in the part a strong lyric tenor

with the rough grate of frayed

emotions in bis voice.

Mr McConnell’s first reaction

to Ms Grice's importuning was
to counter that the book was a
film, not an opera. However,
Steven Perry’s set - an interior

with great curves and azure

paint suggesting Paris rather

than Westminster - offered lit-

tle opportunity for the dis-

solves and cross-cuttings that

the words and music were try-

ing to realise.

C
ity of Bath Opera,
launched two years

ago. is now more
grandly re-titled Bath

and Wessex Opera, and its

activities are expanding apace.

All this week in the Bath Thea-

tre Royal there are alternating

performances of La traviata

and The Turn of the Screw, this

is the first attempt to put on
two operas at one go.

The stated aims of this small

company - most ambitious of

the many “private” opera
enterprises that have recently

sprung up. founded by the pro-

ducer-designer John Paseoe
and the conductor Klaus Don-
ato - are "international” cast-

ing and productions faithful to

the letter of the text. Both
were embodied in the Verdi,

sung in the original language,

yet it was hardly the result of

their combination that made
the performance so peculiarly

affecting.

It was, rather, the acquisi-

tion of one of the world's tiny

handful of “real” Violettas cur-

rently before the public. Nelly
Miricioiu. This soprano, a
Romanian now resident in this

country for more than a
decade, has for some strange
reason never arrived at an
established position of emi-
nence in British opera that
such great and special gifts

should assure her. All of our
opera intendants ought to drop
in on the Theatre Royal this

week, to remind themselves
how Verdi singing of Mediter-

ranean intensity, colour and
musical grace, can sound.
We have had much of other

kinds in recent times, but this

abundant, intensely italianate

kind has been a particular rar-

ity. Miricioiu’s Violetta, as
Londoners will recall from her

moving 1984 ENO portrayal (in

good English) at the Coliseum,

is achieved upon a wonderfully

full, free yet fine-spun delivery

of tlie singing line. Her control

of portamento phrasing, taper-

ing of dynamics (with soft high
shadings of exquisite delicacy)

and generously vibrant emo-
tional attack are all character-

istics of a noble tradition in the

role - a tradition exemplified

by fewer and fewer singers,

which is why this particular

exemplar deserves to be cher-

ished.

She is a touching actress,

who fits into Pascoe’s cleverly

designed costumes and David
Myerscough-Jones’s romantic
scene-perspectives with easy
authority, and who creates a
relationship with Gordon Wil-

son’s Alfredo (youthfully hand-
some. vocally callow but sensi-

tive) in which all the basic
points - illness, passionate
response, awareness of age dif-

ference, access of moral cour-

age. extremes of pathos and
poignancy - are made without
resort to outlandish or strenu-

ously original effects.

In the Theatre Royal the con-

stant glow of her womanly
warmth made up for much that

was less satisfying around it.

Pascoe’s production, tradi-

tional in toe less distinguished
sense, and Donato's stolid con-

ducting of the Bournemouth
Sinfonietta (fearfully loud on
occasion) suggested rather too

often that this Traviata was
international-opera-by-num-
bers. not an artistically serious

ensemble performance. David
Barren's drily eloquent Ger-
mont senior and Penelope
Walker’s Flora regularly raised

the tone: but the divertisse-

ment at Flora’s party, complete
with four Chippendale-style

bady-builders decked with
bulls' boms and Marion Tait

and David Morse from the Bir-

mingham Royal Ballet as
guest-appearance dancers, low-

ered it considerably.

From this to the remarkably
inventive Britten performance
the following evening was a
reassuring move in the right

direction. No "international”

names, perhaps, but notable

British singing-actors - Janis

Kelly (Governess). Nigel Rob-

son (Prologue and Quint). Enid
Hartle (Mrs Grose). Sarah
Pring (Miss Jessel) - who with
telling accuracy and subtlety

lock into their roles. The chil-

dren. Paula Bishop as Flora
and Ben Sutcliffe as Miles, are

among the most troublingly

vivid I have seen and heard:

nervously alert, vocally true,

quicksilver in their manipula-
tion of governess and house-

keeper.

Roger Vignoles, a celebrated

recital-pianist now building an
additional career as an opera-

conductor, focuses the musical
tensions with unforced taut-

ness: in terms of an intimate

yet dramatically forceful pro-

jection of this astonishingly
spare, fertile opera-score there

can be few better theatres in

the country in which to play,

sing or indeed bear The Turn
of the Scrno. With a precise,

always subtly motivated use of

a few curtains - underscored
by side mirror-panels and
trailing scarves for the ghosts
- the producer, Paula Fuchs,

and designers, Mr Myerscough-
,Tones and Andrea Carr, create

layers of illusion, fantasy and
dream through which the spec-

tator moves as if spellbound.

Theatre Royal, Bath; season
continues until August 14

New music at the Proms

Weir and Saxton

J
udith Weir is unquestion-

ably one of the most indi-

vidual voices in British

music today, composer of

two widely acclaimed
operas (the first, A Sight at the

Chinese Opera, almost a para-

digm of what opera in the late

“Oth century can be), and an
array of sharply focused,

always fresh and original con-

cert works. Yet her output so
far contains relatively little

orchestral music - only the
chamber-sized 1st: Mirant
Stella (19S1) has real substance
and engagement.

In Thursday’s Prom Martyn
Brabbins conducted the BBC
Scottish Symphony Orchestra

in the London premiere of

Weir’s Music. Untangled from
1991. It was part of a curiously

assorted programme that

began with the Pas de Six from
Britten’s Prince of the Pagodas
and Dvorak’s Cello Concerto
(Sophie Rolland the less than

assertive soloist) and ended
with Prokofiev’s Seventh Sim-
phony. Weir takes a Scottish

folk melody and projects it

through a series of transforma-

tions which are always oblique

and teasing. The whole bust-

ling process only lasts about

eight minutes, though this, evi-

dently, was a new enlarged
version, and the music brings

echoes of Janacek (in the
jump-cut transitions) and Tip-

pett (of Midsummer Marriage
and SkIlmger's Bound mode).

As so often with Weir the

music itself exudes no positive

personality. The charm, skill

and distinction in her work
stems much more from the art-

ful arrangements of the musi-
cal objects than from the fla-

vour of the invention: the con-
stantly diverting contexts, the

unexpected continuities make
up the expressive palette. Her
method is at its most captivat-

ing in a theatrical context -

hence the success of the operas

and the tours de force of pieces

like King Harold's Saga, whore
narrative conceits can be
mixed in; it is much harder to

bring off in the more or less

abstract world of an orchestral

piece. Music, Untangled is an
effective concert filler, but

Weir's eventual breakthrough

as an orchestral composer will

require a much broader, more
ambitious canvas.

Andrew Clements

Robert Saxton’s strongly imag-

ined. coherent and continu-

ously vivid Viola Concerto
came to the Proms toe follow-

ing evening - this was the

work’s first London perfor-

mance, seven years after its

1986 Cheltenham premiere. A
"face in the crowd” image is

the nub of its argument Sax-

ton constantly places the viola,

which he describes as "the

most human instruments", at

odds with a small orchestra

expertly used to convey men-
ace - hard-edged, coolly bated,

or darkly immanent as may be,

but always sharply contrasted

in tone with the eloquently
“human” utterances of the
soloist.

Though Saxton does not
specify' the point, one might go
further and divine in the

work’s alienated druui-patter-

mgs, chilling piano arabesques
and occasional harshly squeal-

ing high clarinets an “urban’'

subtext. The influence of Bar-

tdk’s Miraculous Mandarin,
that most extreme of 20th-cen-

tury musical cityscapes, is

everywhere: the dramatic con-

trasts of mood afford the music
a graphic quality of which Bar-

tok would not have been at all

ashamed. He might also

admired the formal orderliness

of Saxton's four i linked) move-
ments. in which the traditional

demands of concerto form and
a thoroughly modern sense of

timbre and texture are

smoothly reconciled.

In a way, there is something
even a bit "oat" about the com-
poser's smoothing over of

joins, sanding away of all

rough edges - Saxton’s later

orchestral works are bolder,

freer with form. But the con-

certo is so assured, so gripping

Tor toe listener, and plainly so

rewarding for a violist of Paul

Silverthome's calibre to play

(he was the work’s inspirer

and first soloist), that this

hardly counts as serious criti-

cism. No less plainly, the City

of London Sinfonia under Rich-

ard Hickox were roused by it
-

as they had been, earlier in the

concert, by Nicholas Daniel's

gloriously witty, urbane, tech-

nically breathtaking account of

the Strauss Oboe Concerto, but
as they had not been by Ros-

sini < Turk in Italy Overture,

leaden) or Wolf (Italian Sere-

nade, stodgy).

Max Loppert
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BUDAPEST
* Tonight's ballet gala at the
Hungarian State Opera opens a
10-day opera and ballet festival.

There win be three opera concerts

and two performances each of

Tosca and La traviata.

* Budapest Festival Orchestra's

summer concert series opens at

the City Half on Sat, and is devoted

to works of the Bach family. The

first six concerts are conducted

by Ivan Fischer, and the final three

by Jos van fmmarseel. Performances

are daily till Aug 23. except Aug

20.

• Eva Marion stars In a Wagner

gala evening at Budapest

Convention Centre on Aug 28, with

the Hungarian State Symphony

Orchestra conducted by Adam
Fischer.

- Booking and Information at

National Philhaimonia Office.

varosmartyterl,

CHICAGO
RAV1N1A FESTIVAL
Tonight Natalie Cote- Tomorrow:

Los Lobo®. Thurs: William Christie

conducts Las Arte Florissant® in

Purcell's Dido and Aeneas and

Charpentisr's Action. Fri, Sat, Sun:

Christoph Eschenbach conducts

Chicago Symphony Orchestra In

three different programmes,

including a concert performance

of FideTio with Nadine Secunde and

nan Heppner. and symphonies by

Tchaikovsky and MaMer. Next Moru

Ctef Bosons^ Nextjci^

Wed, Thure: Zubin Mehta conducts

Israel Philharmonic. The festival

nms fill early September. (Tel

312-728 4642 Fax 708-433 4582)

COPENHAGEN
Tivoli Tonight Kontra Quartet plays

works by Grieg, Homemann and
Mozart Thurs: Murray Perahia piano

recital. Sat and Sun: Michael

Schoenwandt conducts Tivoli

Symphony Orchestra. Mon: Kurt

Sanderiing conducts European
Community Youth Orchestra in

works by Haydn, Beethoven and
Sibelius. Next Tues and Wed: Paavo
Berglund conducts Chamber
Orchestra of Europe. Aug 19: Cheryl

Studer. Aug 20: Jessye Norman.

The summer concert season runs

tffl Sep 19 (3315 1012)

LEIPZIG
This month’s programme at the

Gewandhaus Includes a
performance of Haydn's The
Creation on Sat conducted by
Enoch zu Guttenberg, a concert

by Asian Youth Orchestra with violin

sofoist Gidon Kremer on Aug 20,

Beethoven’s Missa Solemnis

performed by MDR Symphony
Orchestra and Chorus on Aug 24,

and a concert conducted by
Krzysztof Penderecki on Aug 27.

The Gewanctftaus Orchestra opens
its new season on Sep 9 (7132 280)

LONDON
THEATRE

* Time of My Life: a serious new
play by Alan Ayckbourn, with Anton
Rogers and Gwen Taylor (Vaudeville

071-836 9987)
• Here: new play by Michael Frayn.

directed by Michael Blakemore,

about two people who move into

an empty room and start to

construct their life together (Donmar
Warehouse 071-867 1150)

As You Like It David Thacker’s

highly praised RSC revival of

Shakespeare's comedy, in repertory

with Antony and Cleopatra, The
Taming of the Shrew and The
Winter’s Tale (Barbican 071-638
8891)

* Arcadia: Tom Stoppard’s new
play, a multi-layered comedy
starring Felicity Kendal. In repertory

with The Madness of George III,

Alan Bennett’s award-winning
history play starring Nigel Hawthorne
(National, Lyttelton 071-928 2252)

* Separate Tables; Peter Bowles
and Patricia Hodge In Peter Hall's

production of the Terence Rattigan
double bill about hotel guests trying

to come to terms with age and
loneliness (Albery 071-867 1115)
DANCE
Royal Festival Hall English

National Ballet winds up its season
with Frederick Ashton's production
of Prokofiev’s ballet Borneo and
Juliet, daily till Sat (071-928 8800)
Queen Elizabeth Hall Tomorrow:

Prague Festival Ballet, a young
independent company founded and
directed by David Stobaspyckyj,
gives one London performance after

its recent British tour. The
programme is a triple bill including
two new works - Serenade
choreographed by Alice Necsea
to music by Eugen Suchon, and
Love Lessons choreographed by
Stobaspyckyj to music by Manuel
Ponce and others. Thurs: Travelling
Festival of India grand finale
(071-928 8800)

BBC PROMS
Tonight Claus Peter Fior conducts

Phllharmonia Orchestra and Chorus
in works by Mendelssohn, Bartok

and Szymanowski, with piano soloist

Stephen Hough. Tomorrow: David
Atherton conducts BBC Symphony
Orchestra and Chorus in works by
Ravel, Poulenc and Stravinsky.

Thurs: Jiri Betohlavek conducts
BBCSO In Brahms. Zemlinsky and
Mahler. Fri at 19.00: Peter Maxwell
Davies conducts BBC Philharmonic

In his Second Symphony, plus

Beethoven's Fourth Plano Concerto
with Barry Douglas. Fri at 22.00:

Jane Glover conducts BBC Singers

in Brahms and Schubert Sat James
Loughran conducts National Youth
Orchestra of Scotland in first

London performance of Thomas
Wilson's Violin Concerto (Ernst

Kovacic); Holst’s Planets. Sun:

Andrew Davis conducts BBCSO
in Takemitsu, Tippett, Mozart and
Strauss, with piano soloist Nicolai

Demidenko. Next Mon: Franz

Welser-MOst conducts LPO: Bartok,

Dvorak, Brahms, with violinist Frank

Peter Zimmermann. Aug 18: Kurt

Sanderiing conducts Brahms and
Rakhmaninov. Aug 23, 24: Mariss

Jensons conducts Oslo
Philharmonic. Sep 10: Last Night

of the Proms (Royal Albert Hall

071-589 8212)

ROTTERDAM
De Doelen Tomorrow: World Youth

Chorus and Orchestra:

Rakhmaninov, Penderecki, Grieg

and Poulenc, with piano soloist Leif

Ove Andsnes. Sat Kurt Sanderiing

conducts European Community

Youth Orchestra: Rakhmaninov.

Brahms. Mon: Gidon Kremer is violin

soloist with Asian Youth Orchestra
(217 1717)

WASHINGTON
THEATRE

Shadowtands: a love story by
William Nicholson based on die

life of C.S. Lewis and his American
wife. Opens tonight, till Sep 5 (Olney
Theater 301-924 2739)

* Down the Road: Lee Blessing’s

psychological drama examining
America’s obsession with violence.

Till Aug 28 (MacDougal Street

Repertory Company at District of

Columbia Arts Center 301 -608 2440)
* A Simple Heart: an adaptation

by a French-American theatre

company of Flaubert's tale of a
maidservant's unselfish love. Till

Aug 22 (Le Neon 703-243 6366)
* The Phantom of the Opera:

Andrew Lloyd Webber's musical,

directed by Harold Prince. Daly
except Sun tin Aug 28 (Kennedy
Center 202-467 4600)
MUSIC
Wolf Trap Tonight, tomorrow:

Temptations and Four Tops. Thurs:
Willy Nelson and family, American
country muse. Fri, Sat Mary-Chapin
Carpenter, folk/country. Sun: Ray
Charles (1624 Trap Road, Vienna
Virginia. 703-218 6500)

Blues Alley Jazz Supperclub
Daily till Sun: Les McCann and
Eddie Harris Quartet piano/sax.

Aug 26-29: Freddie Hubbard Quintet

(1073 Wisconsin Ave, in the alley,

202-337 4141)

Merriweather Post Pavilion

Tonight Sharon, Lois and Bram.

Sun: Deep Purple. Next Tues: Beach
Boys. Next Wed: BB King. Aug 30:

Jethro Tull, Procoi Harum (301-932

1800)

ARTS GUIDE
Monday: Performing arts

guide city by city.

Tuesday: Performing arts

guide city by city.

Wednesday: Festivals
Guide.
Thursday: Festivals Guide.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Timel

MONDAY TO THURSDAY
Super Channel: European
business Today 0730: 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial
Tunes Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of

Moscow 1130: 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of

Moscow 0230: 0530
Sky News: Financial Times
Reports 1330: 2030
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A uthoritarian govern-
ments do one thing
best they teach peo-
ple to take orders, and

to tike it. Nowhere is the habit

of subservience more damag-
ing than, in the newsroom of

the state broadcaster. Until
four years ago, few broadcast-

ers anywhere in the former
totalitarian world could rival

the South African Broadcast-

ing Corporation (SABC) for

slavish adherence to the ruling
party lina

Now the SABC has a new
chairman who is black, a
woman and anything but a
supporter of the National
party. In a society which has
been moulded almost as much
by male chauvinism ns by
racial discrimination, the
appointment of Mrs Ivy Mat-
sepe-Casaburri is a seminal
event. She will be at the helm
of an institution which has
served as a loyal band maiden
to the National party since it

took power in 1948 until the
day, four decades later, when it

decided to end apartheid.

Mrs Matsepe-Casaburriwill
occupy one of the hottest seats

in the country- With South
Africa's first multiracial elec-

tions expected next year, all

political parties agree that an
independent SABC is crucial to

a fair poll. Within months, the

corporation is to come under
the scrutiny of an Independent

Media Commission, chosen by
the parties to constitutional

negotiations, and charged with
ensuring fair election coverage.

But there are signs that the

SABC itself is preparing, not

for independence, but for a

new kind of servitude.

“The king is dead; loug live

the king." South African politi-

cal columnist Denis Beckett,

writing in the Johannesburg
Sunday Star, quotes this

well-worn phrase to highlight

his worries that SABC staff are

already shifting their alle-

giance from one political mas-

ter to another: from the

National party to the ANC.
Indeed, they seem to share the

country's confusion over who
is really in charge, obeying
both masters by turns but
never acting independently.

The coverage of events sur-

rounding the assassination of

Mr Chris Hani. the African
National Congress guerrilla

leader, was a case in point:

SABC television aired what
can only be described as a
hagiographicai portrait of Mr
Hani - a man demonised by
the National party - and
allowed the ANC to dictate

some of the coverage surround-

ing bis death.

On the eve of a national day
of mourning. SABC-TV agreed

New faces on
the box

Patti Waldmeir on changes
in South African broadcasting

M?.- . i ' -Xi
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to broadcast on prime-time
news a three-minute appeal for

ralm from Mr Nelson Mandela.

ANC leader. When Mr Mandela
delivered an eight-minute pre-

recorded video, the TV editors

halved it. to howls of outrage

from the ANC, which insisted

it be broadcast again in full.

The SABC complied.

SABC editors insist they
were acting in the national

interest in bowing to ANC
pressure. But as media lawyer
Mr David Dison points out. the

SABC understands the
national interest to mean the

interests of the government of

the day - or in tills case the

government in waiting.

For in the old South Africa,

government always knew best.

Prof Gavin Stewart, head of

the school of journalism at

Rhodes University, believes

that religion as well as politics

conspired to create a sycophan-

tic culture at the SABC.
"That's built into the Calvinist

culture [of the Afrikaner) -

you believe your leaders are

ordained by God. and you qan't

help but pass on that attitude

to the new leaders."

In any event, the news cul-

ture of the SABC has improved
since President P\V Botha left

office in 1989. He personally

interfered in its news coverage
on a regular basis. The ANC
and other black political organ-

isations. banned by Pretoria,

were never heard on air.

Since Mr Botha's departure.

ANC speakers appear almost

nightly, along with representa-

tives of the far left and right.

And SABC staff say they no
longer receive direct telephone

calls from the president.

But SABC news continues to

reflect undue deference to the

presidential viewpoint. One
example, of central impor-

tance, was the SABC's cover-

age of the appointment of its

own new board of governors.

The appointment provoked a
political dogfight between the

ANC and the government,
after President de Klerk twice

vetoed the list of 25 board
members recommended by an
independent panel of jurists.

But rather than reflect this

dogfight on TV, by pitting Mr
de Klerk against an ANC repre-

sentative in live debate. SABC
chose to give the president an
easy ride from a tame inter-

viewer. who did not even ask
the president why he had
vetoed the panel's black nomi-

nee as chairman. Professor

Njabulo Ndebele. in favour of a
white Afrikaner, who subse-

quently resigned in protest.

Mrs Matsepe-Casabu rri , who
was previously deputy chair-

man. was finally appointed last

week as chairman as a compro-
mise candidate.
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But if the president emerged

from the SABC board fiasco

looking like a brute - he forced

the replacement of several

ANC-leaning nominees by
anonymous Afrikaners of ques-

tionable credentials - the ANC
looked scarcely better. Despite

the fact that ANC officials had
agreed that the president

should have final veto over

nominees, they claimed foul

play when he used it.

Over time, the board may
succeed at building credibility.

But no board, however pure,

can revolutionise overnight the
culture of an organisation with.

5.000 employees. 22 radio sta-

tions. 12L5m radio listeners and
8.3m daily viewers for its three

television channels.

The ANC has called for an
“iron broom” to sweep Afrika-

ner dominance from SABC
newsrooms; and important
changes will need to be made
at the top. where virtually

every senior editorial post is

held by an Afrikaner male.

The new board has started to

address this issue. Affirmative

action policies will be pursued.
Priority will be given to blacks

in filling top and middle man-
agement posts that fall vacant
in the next 18 months.
But U may be easier said

than done. With the SABC as
monopoly broadcaster for 57
years, there are few trained
broadcasters who did not grow
up in the culture of the SABC.
That monopoly is now expec-

ted to end. with the SABC
likely to be unbundled. Com-
mercially viable channels and
radio stations could be sold off

to private shareholders by a
new government. Political par-

ties have agreed that broad-
casting in the new South
Africa would be regulated by a
new independent broadcasting

authority, which would allo-

cate many new radio licences

to outside broadcasters, and
possibly create a commercial
TV channel.

Deregulation will naturally
multiply the number or inde-

pendent news sources, and
reduce the potential for gov-

ernment control

But broadcasting experts say
the market may be too small to

support another commercial
television station, meaning the

SABC would remain in effec-

tive control of TV. If it remains
a monopoly, the risk is that a
new government - faced with

the political instability expec-

ted to plague the first years of

the new South Africa - would
eventually be tempted to abuse
the SABC apin. With th3t in

prospect, viewers would do
well to enjoy the present
Prague spring; the SABC may
never be so free again.

The chancellor’s dilemma: an in^ideview

Oil’s disappearing act
One cause

; or our pres-

ent borrowing
problems that

has received
too little atten-

tion is the
extraordinary
and unex-
pected disap-

pearance of tax revenues.
Some of this can be attributed

to the recession. But the reces-

sion cannot be blamed for the

reduction in the share of
national Income that is taken
in tax from 42Vi per cent in

1985-86 to 36 per cent predicted
in March for 1993-94. That 6
per cent difference is worth
over £35bn. It has made a sig-

nificant contribution to the
emergence of oar £50bn bor-

rowing problem.

In a buoyant tax system,
where revenue tends to rise

and fail more than proportion-

ally with national income, a
recession may reduce the rev-

enue share. But' this explana-

tion cannot account for the
decline in the revenue share
since 1985-86, since money
incomes (and real incomes)
are. despite the recession, still

well above their 1985-86 levels.

No, the most important sin-

gle cause of the falling reve-

nue share is the 1986 collapse

in the oil price and the subse-

quent decline in oil produc-

tion. The resulting loss of rev-

enue was initially disguised

by a surge in corporation tax

(and other) revenues in the
boom of the late 1980s. It has
become apparent as other
sources of revenue, notably
corporation tax. have dried up
in the recession of the early

1990s. On this view our pres-

ent revenue shortfall is

deep-seated and structural

Oil has gone out of the

news, and people now forget

that Britain's North Sea reve-

nues have been the single

most important influence on
the public finances since the

mid-1970s. They rose from
nothing to just under 4 per

cent of gross domestic product

in 1984-85, and have since

fallen back to pre-Thatcher
levels. There was a virtually

instantaneous loss of oil reve-

nues worth nearly 2 per cent

of GDP when the oil price

plunged in early 1986. That
revenue has never been
replaced.

Why did the government
not act at once to replace

what was (in today’s money) a
£12bn revenue loss? The short
answer is they didn't need to

because the great boom of the

late 1980s increased the yield

of other taxes, most notably

corporation tax. The unex-
pected increase in corporation

tax revenues from 2 per cent

to 4 per cent of GDP covered

the loss of oil revenues for a
while. Their equally unantici-

pated disappearance in the

early 1990s recession has now
exposed the problem.
The corporation tax roller-

coaster Is easy to explain with

hindsight. The Lawson reform
of 1984 had
made the UK TodaV^S
tax rate on «

made the uk Today's problems
^ctfone °of have their origins
the lowest in in a surprisingly

and inlami distant event, the
tional compa- 1986 collapse in

always T,e the oil price

the world, ,
and interna- distant €

tional compa- 1986 co
nies, which
always have Lue Ul
some discre-

tion in their
internal transfer pricing,

chose to take their profits in

the UK. So the UK govern-
ment, by taxing at a low rate,

effectively bid away tax reve-

nue from other countries. It

was a version of Lafferism
(low rates generating high
revenues) which worked only

as long as other countries
allowed it Over the years,

they have responded by cut-

ting their own corporation tax

rates, and the bonanza has
ended.

The Lawson reform also
produced a built-in rise and
foil in corporation tax reve-

nues. Cutting the tax rate

from 52 per cenPto 35 (now 33)

per cent was bound in the
long run to reduce the tax
yield on a given level of prof-

its. In the short term, how-
ever, the tax cut was phased
in slowly, and more than off-

set by changing the system of

capital allowances. Instead of

writing off investment in a

single year, we moved to a 25

per cent reducing balance sys-

tem. initially that produced a

sharp fall in the value of

allowances (and rise in the

corporation tax yield) but over

time, as the value of allow-

ances has climbed back to its

original level, the tax yield

has

A further factor was the

increased investment of the

late 1960s. That boosted the

total value of allowances,

which were carried over into

the recession, enabling compa-
nies to set still-large allow-

ances against shrinking prof-

its. The effect was magnified

by the concession made in the

1991 budget, enabling compa-
nies to set tax losses against

profits earned up to three

years earlier.

The rise

roblems m corporation
. . tax revenues

* origins clearly contrib-

risinpiy uted to the fis-

cal optimism
ent, the which under-

apse In pinned the tax

cuts of the latepnee 1980s. its foil

§ in the early
19908 - has

aggravated the ensuing deteri-

oration in the public finances.

But ifwe compare tax revenue
this year with the level in

1985-86, the share of corpora-

tion tax is unchanged. Of the

6 percentage point foil In the

government’s revenue share
since then, two components
stand out: the loss of oil reve-

nues accounts for half the
shortfall; income tax and
National Insurance (NI) for

another quarter.

These figures underline the

central message of this analy-

sis, which is that today’s prob-

lems have their origins in a
surprisingly distant event, the

1986 collapse in the oil price, a
fact that was concealed from
us by the behaviour of corpo-

ration tax revenues. They also

suggest that the tax cuts of
1987 and 1988. the NI reform of

1989, and the introduction of

Peps. Tessas and independent

taxation for women have ,

eroded income tax revenue to

:

an extent that now appears

unsustainable.

Before leaping to the conclu-

sion that the tax cuts were

wrong, we should remember
two salient facts. First, and

most surprising, the 6 percent-

age point reduction in the tax

burden since 1965-86 has only

brought it bock to the level

that Mrs Thatcher inherited

from Labour in 1978-79. The
main energies of the first

Thatcher administration were

directed to reducing borrow-

ing, notably by means of the

tax Increases in the ftnious

,

LS81 Budget. That, plus the

new oil revenues, secured a 6
point rise in the tax burden in

the first three Thatcher years.

Those tax increases were
reversed in the late 1980s

,

against a background of pub-

1

lie spending restraint (the sec-
,

ond salient fact) which drove

down its share ot GDP from a ;

peak of nearly 47 per cent in

1984-85 to 33 per cent in
1988-89- The loss of Oil ahd

i

income tax revenue did not
i

matter as long a® : it seas
|

matched by the -fall to the
.

public spending ratio.

Today's problems arise

because the loss of revenue
I

has proved permanent while

the foil in spending has been
reversed. Since, it will be diffi-

cult to get spending down
again, taxes have to go op.

The government's nmftrttme
is that the revenue from
“invisible" taxes with a low
political profile (off royalties.

Petroleum Revenue Tax, cor-

j

potation tax) has now to be
replaced with much more fU-

1

Me (and therefore unpopular) i

tax increases. It ts aQ port of I

the process of adapting to life

without our North Sea riches,

a theme to which l shall

u)n

A Ecu

return next week.

Bill Robinson

The author is farmer dimior

of the Institute for Fiscal

Sadies and teas a special

adviser to the farmer chancel-

lor. Afr Norman Lament -
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A better way
to save on

Local efforts too often ignored

energy bills
in delivery of emergency aid

From Mr GeoffStephenson.

Sir, Re “Advance payments
could avoid VAT on fuel bills”

(August 7), if energy consum-
ers have cash to spare for such
payments they would be far

better advised to spend it on
energy efficiency improve-
ments at home - thus saving
themselves far more than the 8
per cent VAT this year, next
year, and for ever more.

An investment of £1,500 in

the right combination of house
insulation, draught proofing,

heating controls, low energy
lighting and a more efficient

boiler could save a typical

householder 3850 per cent of
their energy bills - enough to

pay the VAT and still have
change.
And if all the energy and hot

air devoted by populist politi-

cians in attacking VAT on fuel

had been devoted to the cause
of energy efficiency, we’d all be
better off. with lower fuel bills

and less environmental
damage.
Geoff Stephenson,

Chalk Line,

12 Pond Close,

Harefield, I

Middlesex UBS 6NG I

From Mr Nicholas Hinton.

Sir, Edward Mortimer’s
review of Jonathan Benthall's

book. Disasters. Belief and the

Media (August 6), describes a
list of familiar characters who
appear on the scene during
news coverage of emergencies
overseas. Among “the hero, the
villain, the dispatcher and the
donor" was a striking omis-
sion: the local people.

Local relief workers are
almost always the greatest con-
tributors to the provision of
emergency relief. The
resources may have to come
from outside (though not
always) but those who deliver

them on the ground - who
drive the convoys, run the
feeding centres, staff the refu-

gee camps and provide health
care - are usually national
staff from the country con-
cerned. Even in Somalia,
where national structures have
collapsed, relief programmes
have been crucially dependent
on brave, committed, qualified
Somali staff.

Unfortunately, even the best
of the Western media tend to

be blind to these efforts. The
“media construct” described by
Mr Benthall is a template

applied without discernment
by reporters and editors who
“know” what the public will

identify with - the "hero" (or,

equally, the “heroine”), a white
Western aid worker replete

with agency T-shirt, looking
caring and concerned against
the background of starving
children or miserable refugees.

The overall impression cre-

ated is one of Eriplagawgi and
pathetic dependence among
the local people, contrasted
with the active, even “flamboy-
ant” generosity of Westerners.
This can be damaging not just
for the image of the Third
World and its' people which the
public receives, but also for its

direct consequences for the
relief and rehabilitation pro- .

grammes.
It encourages a type of aid

delivery which donor govern-
ments, anxious to be seen to
act swiftly, are increasingly
anxious to fund. This is to
parachute Western workers,
materials and delivery struc-
tures into a foreign country,
ignoring not only the local con-
text but also tiie local capacity
for meeting the crisis. National
professional people, many of
them highly trained and quali-

fied. find they bare no influ-

ence over an expenditure of
massive resources front outside'

which may be inappropriately

targeted.

When the international agen-

cies depart (not coincidentally,

soon after the last of the TV
cameras) nothing will have
been done to strengthen the
abifity of the local people to go
on meeting the needs of a

disaster which may have reper-

cussions lasting many years.

The journalists, who cover
these situations are Compas-
stanatemenand women whose
reporting la frequently moti-
vated by huniawiifairfanteip.

fint

their hope that by reporting a
need they will produce the

right kind ofaction is often too

simplisticaUy -

-applied.- The
style and content of the report-

ing win influence the style and
content of the response^ It. is

time for creative journalists -

and, more importantly;• their

editors - to break the disaster-

reporting mould and think

Nicholas Hinton.
general secretary. .

Save the Children Fund,
17 Grove Lane,

-

London SE5 3RD
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Expected benefits of Uruguay
Round may not materialise

Right step to convergence

From Mr Colin Hines.

Sir, Richard Blackhurst
(Letters. August 2) reinforces

the uncritical assertions made
by countless commentators
and the media that the signing

of the Uruguay Round wifi

result In an income gain of

around $200bn. The implication

is almost that 12 months after

the ink is dry the benefits of

such an order will accrue. The
reality of the actual study and
the opinions of its critics are

very different.

The much quoted $200bn fig-

ure comes from a 40-page

OECD study which the organi-

sation's secretary-general, Jean

Claude-Paye. has called a

"pretty theoretical study". He
was also highly critical of the

way the media had made
extensive use of the figure

while ignoring the corollary

that it would take ten years to

achieve the gains and that

some nations, particularly in

the developing world, would be

hurt.

[n a similarly critical article

on the study, the Wall Street

Journal quoted the authors

themselves as saying that
“they've been misunderstood
and that people are hoping for
the moon". It has also been
admitted that the model used
was not an economic forecast
model and so could not answer
questions about what effect the
conclusion of the round could
have on the current world
recession.

At the end of the day, or
course, the real question is not
how many computer guessti-
mates can you get on a pin.
head, but what the actual
effects of a General Agreement
on Tariffs and Trade Uruguay
Round wifi be for the world's
poor, its unemployed and for
the environment
Outside computer pro-

grammes and in the real world,
people are increasingly aware
that It wifi make things worse.
Their growing response Is per-
haps best encapsulated by the
Indian slogan of “Home Rule
Not Gatt Rule."
Colin Hines.
II Park House Gardens,
East Twickenham.
Middlesex TW1 2DF

From Prof.Georges de MerdL
Sirs, The six MIT economists

who called for an early burial'
of the EMS (Personal View,
July 29), bolstered their argu-
ment by a dramatic analogy .to.

the policies of the 1930s. They
equated “hanging on to the
D-Mark" in 1993 with “hanging
on to gold” in 193L
There are, however, many

lessons in economic policy to:
be drawn from the Great
Depression. Surely one of them
is that competitive national

devaluations are not an effec-

tive path to foil «jTnptflympnt-

What Europe needs is not to
bury the EMS, hut to restruc-
ture ft and restore its efficacy
as a system that encomages
policy convergence. .- -The
August l agreement to widen
the bands could prove to be ihe
first step.

Georges de Menil,

professor of economics,
DELTAi

-

4SBd Jaardan, '

75014 Paris -

Vehicles not so polluting
From Mr Geoffrey Paling. .

Sir, Your report “Roads
bring growing tensions to
Whitehall” (August 6) contains
a seriously misleading state-
ment about “traffic fumes”.
These were to be the fastest
growing factor in air pollution.
The fact is that noxious vehicle
emissions are now declining
because of the Introduction of
catalytic converters. -

This Is recognised by the
Department of the Environ-
ment which, in its recently
issued consultation paper on

“sostalnable development”,
stated that tighter. amiMdnn
standards introduced in 1993
for new vehicles, together with
tighter checks on older ones,
should lead to a- steady
improvement jn air qualify bo
the end of the century and
beyond. - -

Geoffrey Polling.

and Traders,

Forbes House.
Halkm Street,

London Stinx IDS
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Soft on
hard Ecu
pffi BRITISH proposal for a hard
Em, ongmally put forward by Mr
Jotm Major when channaii^ ^
»90t was not Without its merits.
But whether it wm become mote
than a marginal talking point
again in the aftermath of the near-
terminal upheaval in the
exchange rate mechanism seems
altogether questionable.
The case for a parallel currency

which would never depreciate
against any existing currency
within the ERM was originally
made in the context of a very pow-
erful impetus towards economic
and monetary union. While the
Maastricht timetable for Emu
remains theoretically intact, mon-
etary union inevitably looks more
remote after recent events. The
D-Mark - a softer option that, the
hard Ecu - has anyway proved
too much even for the franc fat.
In short, the problems of the EC
after Maastricht are not ones to
which the hard Ecu looks rele-
vant. The impotent thing now is
to ensure that Europe gets its

larger priorities right
-

The first essential is to absorb
the message implicit in the ERM's
loss of credibility in the markets.
The pressure nn the system ftflnra .

mainly from the idea that the
attempt on the part of France and
other countries to retain a fixed
relationship with the D-Mark in
the period of German nniffrartfop

'

was doomed to failure. With Ger-
many running a combination of
tight monetary policy and lax fis-

cal policy, the ERM became a
mechanism for transmitting a
needless recession across Europe.
Macro-economic stringency was

thus added to the micro problems
of Europe's over-rigid labour mar,

fcets. The resulting upward pres-
sme on unemployment numbers
raised doubts about the political
commitment to a hard ERM. nota-
bly in France.
On this the markets judged bet-

ter than the politicians. And in
seeking to establish what be
salvaged, it is important to recog-
nise that the level of interest rates
appropriate for the German econ-
omy is unlikely to mair» sense far
much of the rest of Europe for
some time to come. It follows that
any .response to the ERM debacle
that involves the French govern-
ment in seeking a swift dash for
monetary union would simply
compound the damage. It would
also perpetuate the chief political
error in the Maastricht process,
whereby the integrationist
instincts of Europe's elite
ran far ahead of public opinion.

It seems unlikely that «w-b a
move would anyway appeal to
Germany, where opinion polls sug-
gest considerable hostility to the
loss of the D-Mark. Nor will an
early narrowing the ERM hands
amount to much more than &n
invitation to market participants
to test the resolve of the central
banks once again. The more press-
ing need is for some wider reba-

lancing of economic policy. A
more responsible German fiscal

policy wiD no doubt take time. But
the Bank of France's decision yes-

terday to cot short-term rates by a
quarter of a point was a modest
but useful step in a sensible direc-

tion: a lot more of . the same is

required.
•

POTENTIALLY the most valuable
innovation of last week’s report by
Sir Ron Dealing on the
curriculum Is England and Wades
was the announcement that he is

to consult until the end of the
year on changes toeducation from
the ages of M to 19. His big idea is

that the age IB need not have any
great educational significance. In
the UK's main competitor conn-

bad exactly the opposite effect ft

accounts for too mud of pupils'

time to allow worthwhile voca-
tional courses. Technology covers
several technical disciplines, and
does not allow children to develop
gpgrfflc skills.

tries, after all, 14 fs more impor-

tant. At. this point, children
embark on courses which' are
designed to keep them in full-time

education until the age of 18 cr 19.

This rams against the fratfithmal

British education^ eidture, where
16 is regarded as the .standard
leaving age, and academic A-tevds
are the educational “gold stan-

dard”. But disquieting Interna-

tional comparisons released last

week by the Department for Edu-
cation suggest that Britain’s focus

an academic education to the age
of 16 encourages children to leave

school early. In 1990, only 40 per

cent of the UK’s 16-18-year-olds

stayed in fulltime education. This

was the lowed; figure for any of

the countries surveyed: the Ger-

man rate was 89 per cent.

In other European countries,
national curriculums are narrow
and their purpose is to ensure that

all children study at least a core of

essential academic subjects. Some
will add to that core academic
subjects for a career in higher edu-

cation. But others will concen-

trate. without any feeling of

stigma, on vocational education.

Unfortunately, the national cur-

riculum in England and Wales has

Britain's problem seems to he
tfonft does not motivate children/

who by 14 hove already lost any
mtetest in subjects. A
programme of vocational educa-
tion could give them extra confi-

dence, along with worthwhile
skills and work habits.

The governmait has made sev-

eral changes to vocational educa-

tion. General National Vocational

Qualifications are now to be called

‘vocational A-lavels” and are
proving popular with 16-year-olds.

Further education has been
released from local education
authorities, and has been given

extra funds for expansion.

But the changes have lacked

focus, and what is most needed is

a change in culture. Reform of
vocational education need not be a

otmtravezrial matter. It has stead-

fast backing from employers, and
enjoys the support of teachers'

muons, and of the Labour Party.

High unemployment has also

helped the chances of engineering

a cultural change. With limited

job opportunities available, young-

sters are getting into the habit of

staying in full-time education fin1

longer. If the right courses are

introduced, they aright continue

to do so even when the job market
is buoyant once more. The oppor-

tunity fs there to be grasped.

Profits, please
WITH THE UK recession now
over, British companies seem to

have come through it in remark-

ably good shape. The profitability

of those which have survived is

much higher than at the end of

the last recession. Their invest-

ment is holding up, as is their

capacity utilisation. Despite

higher margins, they remain. more

competitive in world markets than

a decade ago. With a recovery

under way, might it not be plain
sailing from now on?

Perhaps, but not necessarily. As

the latest Bank of England Quar-

terly Bulletin suggests; the most

significant change in British com-

mercial life over the past decade

has been in the relations between

employer and employee. The driv-

ing force behind higher margins

has been rising productivity, com-

bined - latterly - with surprising

wage restraint But the implied

shift in the balance of power

between labour and capital cannot

be unconnected with the endemic

rise in unemployment over the

past decade, and its future direc-

tion is uncertain.

Granted, the shift has benefited

workers and shareholders alike.

As the Bulletin reminds ns, the

share of profits paid out in drrf-

dends doubted during the 1980^

This did not stop the real wages of

UK workers rising rapidly to the

same period: the losers were those

whose jobs were sacrificed in the

frwcp of higher productivity.

But the rise in dividends riso

meant that retained profits - that

is, profits available for re- invest-

ment - were no higher in relation

to GDP in this recession than in

the last. Though investment was
higher, it was funded by debt a

fact which may have made compa-
nies more conservative.

Moreover, the rise in UK profit-

ability ova- the decade owes much
to the more recent induston of the

privatised otifities. Exclude those,

and the remaining companies
which "mire up Britain’s shrunken
export-orientated manufacturing

industry still make a meagre
return by international standards.

But unless more capital can be

attracted to the traded goods sec-

bo-, is unlikely to correct

its trade deficit And unless manu-

facturers can make higher

returns, they cannot keep both

wnrtcgrs and. shareholders happy

and have profits left to reinvest

Whether the outcome is the rosy

scenario - a sustained rise in

export margins - will depend on

how the government and wage-

bargainers react to recovery. The

UK government has staked the

remnants of its credibility on its

inflation record. The news that

UK factory gate prices rose last

month by 4J per cent may sound

unsettling to a supposed low-infla-

tion environment

If companies are to improve

their margins, they must be

allowed to raise their prices faster

than their costs. At present, toe

devaluation of sterling gives Brit-

ish industry that opportunity: But

if the government takes fright ana

seeks to push sterling up. or if

wage-bargainers try to offset

higher prices with higher wages,

then it will not be plain sailing.

I
n her central Parte apart-
ment, Mrs Ewa Szpicberg sits

composing letters to finance
ministers, company chairmen
and bankers, demanding- sup-

port in her battle against the occu-
piers of her land in the Polish port
of Gdansk. ~

Her principal targets are Saur,
the French water company, and
Orbis, the Polish state tourist
organisation, which, she alleges,
operate on land confiscated from
her family by the Nazis in 1939.
There are. In her eyes, other villains
too. Chief among them is the Euro-
pean Bank for Reconstruction and
Development, which is considering
tonding further Saur projects, in
Gdansk.
For Mrs Szpicberg, a 70-year-old

Jewish grandmother, the emotion-
ally charged letters in English,
French and Polish are an attempt to
gain one small victory on behalf of
her younger brother, Marek, and
other family members who died in
toe Holocaust
To the recipients of her letters,

her struggle highlights the Haggn-jg
of doing business in eastern Europe.
Property owners and their heirs,
dispossessed by the Nazi or commu-
nist authorities, can emerge to
upset the most carefully considered
investment plans.
Mrs Szpicberg's campaign began

to January last year when she saw
a small item In a US news magarfwa
quoting a Polish official who said
the country would return property
confiscated from Jews during the
second world war.
She asked Mr Jerzy Lipski, a

Gdansk lawyer, to investigate what
had happened to two properties that
her father, a Warsaw timber mei*
chant, bad purchased in 1922.

Mrs Szpicberg and her brother
inherited the Gdansk properties
when her father died, nine years
after he acquired them. As the site

of two apartment blocks, the prop-
erties provided the family with a
rental income until the war.
With the Nazi occupation of

Poland, the Szpicbergs were split

up. Mrs Szpicberg and her mother
evaded capture by posing as non--

Jews in different parts of Poland.

Marek died in the Warsaw ghetto
uprising of 1943. After the war, Mrs
Szpicberg made her way to Paris,

where she was reunited with her
mother.
Mrs Szpicberg has never returned

to Poland, ft did not occur to her to

reclaim the land until she saw the
US magazine article.

Mr Lipski reported that the apart
meat blocks were gone. The proper-

ties had been nationalised after the

Michael Skapinker on a Polish woman’s campaign to
win back property confiscated by the Nazis

The struggle of

the dispossessed

war.
The first property, a 136 sq m site,

was now covered by part of the
high-rise Hevelios hotel, operated
by Orbis, which had acquired a
lease on the site in perpetuity from
the Gdansk provincial government.
The second property, covering 333

sq m, was now owned by the city of

Gdansk and formed part of the local

waterworks.

It was the discovery that the city

of Gdansk was busily attracting for-

eign finance to upgrade its water
system that set Mrs Szpicberg off on
her letter-writing campaign. Why
should foreign companies profit

from land confiscated by the Nazis,

she asked. And shouldn’t guests at

the Hevelius be aware of the history

of some of the land under the hotel?

At the beginning of last year,

Gdansk transferred the manage-
ment of its drinking water and puri-

fication system to a company con-
trolled by Saur. a wholly owned
subsidiary of Bouygues, the French
construction and engineering giant.

Saur was granted a 51 per cent
stake in a company called Saur
Neptun Gdansk, which had the
right to operate the water system
for 30 years. The remaining stake
was held by the city of Gdansk.
Mrs Szpicberg accepts that it

would be impractical for the water
company to return her land. Her
aim is to receive compensation.
She wrote to the city authorities,

telling them that part of the joint
venture's facilities were on her
land. The dty brushed aside her
request for compensation. Ms Maria
Malkowska, a member of the
Gdansk city governing board, says
there is no prospect of the munici-
pality meeting Mrs Szpicberg's
demands. She says: “We are simply
not considering such claims.”

Mrs Szpicberg wrote twice to

Bouygues. Last November she
received a reply from Mr Bernard
Devalan, Saur’s director general,

saying she should go back to
Gdansk municipality, the only
authority competent to deal with
her claim.

Mr Jacques Sennepin, Saur’s dep-

uty managing director and the bead
of the company’s foreign operations,

says: "It's an awful case. Unfortu-

nately, there
-

are many cases like

this. But we have no power to do
anything.”

Last December, Mrs Szpicberg
read in Les Echos, the French news-
paper, that the EBRD and a group
of Scandinavian companies and gov-

ernment organisations were plan-

ning to help finance the upgrading

of Saur Neptun's water purification

system.

Over the next seven months she
wrote six increasingly fraught

Szpicberg's behalf. This is because
its funds would go to a company set

up to finance the project rather
than to the operating company.
Mr Tanaka expects the bank to

finance 20 per cent of the cost of the
project Other investors are expec-

ted to be Saur, the Gdansk local

authorities and a group of Scandi-

navian investors headed by the Kru-
ger Group, the Danish environmen-
tal protection and energy company.
KrUger wrote to Mrs Szpicberg last

April saying it could not help her,

as the company's involvement in

the project would not give it any
control over her property.

The other Scandinavian investors

are expected to be the Nordic Envi-

ronment Finance Corporation,
which is funded by the govern-
ments of Denmark, Norway, Swe-
den, Iceland and Finland, and two
Danish government bodies.The
three organisations say they cannot
comment on Mrs Szpicberg’s case.

Camera Press

Polish property ownership has been confused since Germany's '39 invasion

letters to Mr JacQues Attali, then
the bank’s president, asking bow
the EBRD could fund a company in

possession of land confiscated by
the Nazis. She asked him to with-

hold bank money until Saur Neptun
had settled with her.

Mr Attali replied twice. His tone
was sympathetic but his message
was clear the bank could do noth-

ing. He wrote: “I understand the
sentiments which drive you...'I
would particularly like to avoid
answering so personal letter as

yours with the coldness of a bureau-

cratic response.

“However, the financial participa-

tion of the bank in the reconstruc-

tion of the water purification sys-

tem of Gdansk does not permit it to

intervene on your behalf with the
municipality, the only body compe-
tent to settle your dispute.”

The EBRD says that the replies to

Mrs Szpicberg from Mr Attali, who
resigned earlier last month after

criticism of lavish spending at the

bank, remain its policy.

Mr Josue Tanaka, deputy director

of the bank's infrastructure depart-

ment. says he does not think the

project, an Ecu68m investment in

waste-water collection and treat-

ment, was on Mrs Szpicberg’s land.

He says the bank's legal advisers

said it could take no action on Mrs

M rs Szpicberg wrote
five times to Mr
Theo Waigel, the
German finance
minister and for-

mer chairman of the EBRD board of
governors. Yesterday she received a
reply from Mr Waigel, saying that
while he regretted what had hap-
pened to her family under the
Nazis, he was no longer chairman
of the EBRD governors and was
unable to help her.

Mrs Szpicberg dismisses tbe argu-

ment of the EBRD and its fellow-in-

vestors. She argues that, as the
bank’s founding agreement com-
mits it to respect human rights, it

should not provide funds to a com-
pany in possession of land acquired
as a result of earlier human rights

violations.

She has made some progress with
Orbis. Earlier this year she wrote to

Mr Paul Dubrule, chairman of

Accor, the French hotel group, ask-

ing for his help. Accor has no con-

nection with the Hevelius. Orbis,

however, runs six hotels in Poland
under franchise from Accor. Accor
also runs a small tourist company
in Paris jointly with Orbis.

Mr Dubrule instructed some of
his senior executives to see what
they- could do. Last April, Mr Mich-
ael Flaxman, the regional director

responsible for Poland, wrote to

Orbis saying Accor hoped a solution

could be found. On May 4. Mr Lip-

ski was told by Orbis that the
organisation hoped to present pro-

posals for a settlement in two
weeks. Orbis has still not presented
its proposals.

Ms Maria Warchol, Orbis's legal

counsel in Gdansk, says the organi-

sation “is conducting an investiga-

tion which would clarify the exact

legal position as to foe status of the
land”. Ms Katarzyna Gontarczyk.
the organisation’s spokeswoman in

Warsaw, confirms that Orbis hopes
shortly to reach a solution accept-

able to both sides.

U nravelling title to land
and property is not easy

in a country with a past

like Poland's.

ft was occupied by the Germans
in 1939. Then, in a 1945 deal
between Stalin and the western
powers, its eastern and western
boundaries were shifted 200km
west, as It was given a large tract

of former eastern Germany in com-
pensation for a 200km swathe of

eastern Poland which was inte-

grated into the former Soviet
Union.
Daring foe war, the Nazis had

already confiscated large numbers
of buildings and private estates. In

foe years that followed, the com-
munist regime continued the pro-

cess, nationalising almost all foe

privately owned land in Poland.

As in the rest of eastern Europe,

the collapse of communism in

Poland in the 1990s has meant the

revival of the property issue. Grow-
ing numbers of former owners and
their heirs have demanded the

return of their property, whether it

be land, factories, apartment
blocks, booses or water mills.

The Polish government has been
straggling to clarify and define foe

issues involved in a restitution bill,

ritMtigiwd to combine the interests

High stakes in title fight
Christopher Bobinski on competing claims for land

of tens of thousands of claimants
with the rights of those who have
been using their property for

decades.

For example, 2.7m hectares of
land were confiscated from land-

owners after .the second world war.

Of these, 1.7m hectares were dis-

tributed to peasant farmers, who
still hold the land. The 3,000-strong

former landowners' association
says it only wants back land still

held by the state.

In addition, 16,500 country
houses, large and small, were con-

fiscated- Only 200 remain habit-

able, largely because they were
developed as schools, conference

centres or state farm headquarters.

If there is consensus on anything,

it is that the Issue must be
resolved. Without a restitution law,

“foreign and domestic investment

and privatisation remain impeded”,

says Nabarro Nathanson, foe UK
law firm, in its study of foe latest

draft version of the bill.

Mr Made] Raczkiewicz of Epstein

Engineering, a US company operat-

ing in Warsaw, agrees up to a
point “It’s a problem but not an
overwhelming one," he says. “Get-

ting building permits out of the

city bureaucracy causes more of a

headache."
Developers who have faced

repeated problems getting finance

for their buildings have blamed tbe

delay on difficulties in clarifying

land title. But it is at least partly

caused by an overloaded and ineffi-

cient bureaucracy.

Indeed, over the past three years,

western Investors baying into Pol-

ish enterprises have shown scant

regard for the claims of former
owners, trusting government assur-

ances that they would be compen-
sated wben tbe restitution law was

The Swarzedz furniture factory

in northern Poland was one of foe

first state companies to be priva-

tised. When It was sold in a public

share offer in 1991, the government
held back 5 per cent of the equity

to compensate for foe claims of two
former owners who came forward.

PepsiCo Foods International,
which bought control of the War-
saw-based Wedel chocolate com-
pany in 1991, ignored the fact that

Mr Karol Whitehead, an heir of the

former owner, had been trying for

the past year to persuade the gov-

ernment to recognise his well-docu-

mented claim to the
factory.

“The heirs of the owners of
E Wedel hold to this day all foe

prewar shares of this company."
says Mr Whitehead.

Legally, however, wherever prop-

erty was taken over in accord with
communist nationalisation decrees

of 1945 and 1946, it remains the

property of the state until a restitu-

tion law is passed. Wherever a for-

mer owner can prove that the

nationalisation decrees were vio-

lated, property has been restored.

Tbe draft law, which had started

its passage through parliament
before it was dissolved at the end

of May, provides for three forms of
compensation. These are: the

return of the property in question:

where that is impossible, “equiva-

lent" property: and third, compen-
sation in foe form of privatisation

coupons, which could be used to

buy shares in privatised assets.

These provisions wonld apply
only to Polish citizens domiciled in

foe country at the time foe law
came into force, and not to the
large number of Polish people still

living in exile.

The government is considering

the creation of a “reprivatisation

reserve", which wonld consist of 5
per cent of the equity in majority

state-owned joint stock companies
and which would provide for foe
means to compensate for property’

that cannot be physically restored.

However, with foe outcome of
elections on September 19 uncer-

tain, no one knows when the resti-

tution law will be passed. Mean-
while, a senior official in foe
privatisation ministry says of land

that belongs to the Treasury under
the postwar decrees: “At the

moment there is no law which
would permit us to give this land
back. When one is passed, then we
wifi be able to do something. Until

then oar hands are tied."

OBSERVER
Testing the

royal water
So you want to get your throne

back? Deposed monarchs the world

over will be watching with interest

the surprise visit to Greece by
former King Constantine and his

family.

The king
, who lost his throne

in 1967, has stooped to employing

a big international public relations

company to publicise the

symbolism of his return. Judging

by the good turnout for the recent

funeral of King Baudotrin of the

Belgians, toe royalty business is

lining rather well at the moment
and if an ex-king is to make a
come-back now is as good a time

as any.
Burson-Marsteller, which employs

same of foe world's top spin

doctors, has been primed to supply

media-friendly answers to the most
obvious questions about the

ex-king’s return to Greece. Hence,

the only official significance of the

timing of the visit is that it

coincides with some of the king’s

children finishing university and
other teaching jobs. As to who is

paying fin
1 the expedition, all B-M

is prepared to disclose is that the

, royal family are on board a
motorboat chartered from a Greek
company through a British

brokerage firm and are guests of

thePrince ofHanover.
No mention of the wealthy Greek

shipping families who frequent

the king’s off-shore court in

London’s Hampstead and would
dearly love a return of their

monarch. Nor for that matter is

there any mention that Constantine

is returning to Greece when the

government is looking particularly

wobbly. If B-M does a good job for

Constantine there could be plenty
more out-of-work monarchs
knocking on its door.

Trading down
When you have been managing

director of Coutts & Co, private
bankers to the royal family, what
do yon do for an encore?
Julian Robarts, who spent 34

years in a Coutts
1

frock coat, has
found another family to serve,

albeit one with rather less money.
He has recently taken over as chief
executive of The Iveagh Trustees,
which manages what’s left of the
fortune of the brewing side of the
far flung Guinness family. The
family stake in Guinness is now
down to around 2 per cent But
tins is still worth dose to £200m.
Robarts, whose family bank had

been taken over by Coutts in 1914,
parted company with Coutts after
its parent National Westminster
Bank decided to pat one of its own
men in charge at the end of 1991.
Having had a year off enjoying
himself, Robarts decided that 56
was too young to retire from City

Discreet as ever. Roharts refuses
to say much about hisnew pest,

‘He's swallowed a hard Ecu
but rm not sure if it’s worth

retrieving it’

save to admit that it is a full-time

job. Indeed, the appointment would

probably have gone unpublicised

had it not been for the fact that

Robarts has also taken on the

chairmanship of Hill Martin, a

small Bristol firm which looks after

the finances of wealthy clients.

Leg pull
_ Ted Dexter, finally bowled out

as chairman of England's cricket

selectors, should have known his

innings was up when the latest

Information Technology Review

added Its weight to the growing

criticism of English cricket.

It was up to London University

computing professor John
Campbell, stone-walling against
unrealistic claims about foe

possibilities of artificial intelligence,

to state the obvious.

"It may be possible to build a
cricket-playing robot, but we don’t

think that we can equip it with
the knowledge and batting skills

of Don Bradman.” Campbell says,

before adding: “though building

something with just the competence

of an average member of the
present English national cricket

team may be another matter."

Under wraps
Still on the subject of cricket,

has anyone seen Barry Flanagan's

odd statue which has just been
removed from under the nose of

the Bank of England?
It was supposed to be a cricketer

but a Financial Times reader rang
to complain that it was more like

a kangaroo sitting on top of some
cricket stumps. Hardly the sort

of work that should be supported

by a nationalised industry,

complained one reader, especially

when England was receiving such
a pasting at the hands of the

Aussies.

However, when Observer went
to inspect the offending exhibit,

which was part or foe Art in the

City project, it had disappeared.

Had Eddie George, the new
governor of the Bank of England.

eradicated the last traces of his

cricketing-mad predecessor? No
such luck. The Rank of England
is just as much in foe dark as foe
sculpture's owner, Waddington
gallery, as to the cricketer's current
wbereabouts. Let's hope the
Australians haven't kidnapped it

Digit-all
Self help and tbe elimination

of red tape is something you come
to expect from an organisation

representing the best of British

business. So visitors to tbe CBrs
Centre Point headquarters should
not be surprised to find that instead

of having to spell out their name
and company ever so slowly to the

receptionist they are now required

to punch In their details on a small

keyboard at the front desk The
information is printed out onto

a visitors’ ticket which the

receptionist folds into a plastic lapel

badge.

Observer passed the key-board

test, of course, but is not so sure

that those CBI members who are

used to minions totting foe keys

will take as kindly to the idea. After

all, where is the personal service?

Hello?
What is the difference between

a Hungarian and a Briton?

A Hungarian leaves without

saying goodbye, whereas a Briton

says goodbye without leaving.

to

US
as

fo,

to

in-

to-

for

10-

:er

on
Sn
en
x.
er-

wr
ice

ng
:ry

ay
lid

d
;ti-

he
:or

it.

i's

he
he
ne
US
ng
ed
ne
gn
ire

for

ter

ph
he
t.
on
at

.es

en
gn
to
ier

et.

iw

ad

ri-

se

re
to

ne
m
3i

ae

:h

a

19

s s

ue to

were
ext

tax

share

ed to

11.7p.

f the

pro
earn-

rainst

> divi-

ast.

posi*

oper-

lding
with
com-

riling

-y, as
forms
i has
;t on
short

lomes
qual-

enefit

ids in

wards
bould
•ative

.
year

e-tax,

1.3m.

of 17.

p but

ri the

or the

were

:ional

31.3m
ontin-

uding
iously

by a

ie in

were
s per
down

it into

ies of

31 bal-

e net

p per
age.

iterim

er>

tie

ire

irrt

tat

ed

tom
Krt

193

ND
:tws:
rom
d.

9.

~



i&r,UtaCtUKTaf

Generating sets,

aerospace ground
power equipment &
battery based systems

Dale Power Systems pic
Electricity 3uJdir.ga FUev North Yorkshire YOI4 9PJ

Tel 07H3 514141 Telex 52163 Fax 0723 515723

DflLf
DflL€
DflL€
DflL€ FINANCIAL TIMES

Tuesday August 10 1993

Britain to cut price it

pays for drugs by 2.5%
By Paul Abrahams in London

DRUGS groups expect to be told

today that prices paid by the UK
government will be cut across

the board by 2j per cent.

The move, after months of
negotiations about profit levels,

came as a big manufacturer
announced that it had slashed

the UK price of one of its best

selling medicines to avoid being

put on a National Health Service

blacklist.

RhdnePoulenc Rorer. the Frau-

co-American pharmaceuticals
group, also said it would think

twice before launching certain

drugs in the UK in future.

The moves in the UK are the

latest in a series of measures by
governments around the world to

control spending on medicines.

Price cuts have been introduced

this year in Italy and Germany,
where drugs sales fell 1.8 per cent

and 1 1 per cent respectively dur-

ing the first five months of this

year. In the US. Mrs Hillary Clin-

ton is preparing reforms, due to

be released next month.

RPR cut the UK price of its

drug, a sleeping pill called Zimo-

vanc. from 98p to U5p per tablet.

The medicine generated sales List

year of £lt)ra (S15m), which com-

pares with the group’s UK pre-

scription medicines turnover of

£90rn. The price cut comes into

effect from October l.

The company said the UK
department of health was threat-

ening to put the drug on a black-

list of products which could not

be prescribed on the NHS if its

price was not cut. The depart-

ment of health is negotiating

with the industry over blacklists

for 10 therapeutic categories.

Dr Tan Hindmarsh. professor of

human psycho-pharmacology at

the University of Surrey, said the

introduction of blacklists could
threaten patients* lives because
old but cheap treatments with
serious side effects would be pre-

scribed in preference to newer,

safer, but more expensive alter-

natives.

UK pharmaceuticals stocks fell

on the news of RPR's price cut as

the market expected other com-

panies to follow its example.

Glaxo, the company most
exposed to the blacklists, closed

down 12'zp at 516%. SmithKline

Beecham. the (JK healthcare

group, dropped lip to 438p, while

Wellcome fell 22p to 854p and
Zeneca, the recently floated IC1

bloscience business, dropped 6p
to 650p.

The 2.5 per cent price cut will

be part of proposals agreed
between the department of health

and the negotiating committee of

the Association of the British

Pharmaceutical Industry lABPJ).

Industry chief executives will

be told the results ot the commit-
tee's discussions at a meeting
this afternoon. They must agree

the terms of the renegotiation of

pharmaceutical price regulation

scheme, the voluntary agreement
overseeing industry profits.

The ABPI said RPR’s Zimovane
was not a typical example
because its price was so far out of

line compared with other prod-

ucts. But it accepted that other

manufacturers would need to cut

prices to avoid the blacklists.

Nato puts off firm decision

over Bosnian air strikes
By Gillian Tett in Brussels and
Laura Sliber in Geneva

NATO yesterday came a fraction

closer to earning out its threat

of air strikes in Bosnia after a

meeting of alliance ambassadors
in Brussels reached a broad
agreement on the military logis-

tics of such attacks.

But with splits remaining
among the allies about the scope
and timing of any action. Nato
again deferred a firm decision on
the strikes. It insisted that this

would require United Nations
consultation and further Nato
meetings.

In Geneva President AItja Izet-

begovic of Bosnia yesterday met
the co-chairmen of the peace con-

ference in the wake of their sus-

pension last week of peace talks

amid Bosnian protests over the

Serb seizure of two key moun-
tains near Sarajevo.

Diplomats say Mr Izetbegovic

was holding out for Nato air

strikes against Serb targets ring-

ing Sarajevo. He has appealed for

intervention in the “name of

peace", saying “even one air

strike” would help end 16 months
of war.

But some Nato diplomats said

that a firm decision on the air

strikes at the moment would be

untimely. They cited continued
confusion about the status of the

peace negotiations in Geneva and
uncertainty over whether Serb
troops had withdrawn, as prom-
ised. from mounts Bjelasnica and
Igman.

A spokesman for the peace
talks said the Serb flag was no
longer waving over Bjelasnica.

UN officials, however, could not

confirm that Serb forces had pul-

led back from Mount [gman.
which is of greater strategic sig-

nificance for the Bosnian army
because it controls a crucial sup-

ply route to the besieged capital.

The Bosnian Serb leader. Mr
Radovan Karadzic, appeared anx-

ious yesterday to show that his

forces were complying with the

UN-brokered agreement. “Step by
step we will hand over all moun-
tains to the United Nations
forces." he said.

There was uncertainty whether
Mr Izetbegivic would hold direct

talks with Mr Karadzic and his

Croat counterpart. Mr Mate
Boban. who both returned to

Geneva yesterday. Asked last

night whether lie would meet his

Bosnian Serb and Croatian adver-

saries. Mr Izetbegovic said sim-

ply: “Tomorrow".
Natg's deferral of the air strike

issue appears to be both a conces-

sion to demands that the UN play

a more prominent role in any
military action and an attempt to

buy more time for the allies.

During meetings in Brussels,

the Nato ambassadors approved a
range of options for “graduated'*

military action in Bosnia drawn
up by the military committee this

weekend.

Serbs inject fresh doubts into

Nato, Page 2

Paris cuts cost I LDP influence in cabinet
of borrowing
Continued from Page l

for failing to do so. But political

analysts in Paris said the letter

could also represent support for

Mr Ballad ur. who faces pressure
from within his Gaullist RPR
party for rapid interest rate rats

and a more expansionary eco-

nomic policy.

Most economists expect the
government to cut interest rates

in an attempt to revive the reces-

sion-hit economy, but that It will

do so gradually.

Continued bom Page l

foreign minister, again promised
to seek a reconciliation with
other Asian countries by apolo-

gising for wartime brutality. The
appointment completes a circle

for Mr Hata. who turned down
the foreign minister’s post not
long before defecting from the
LDP this year, saying that his
priority was political reform.

The cabinet’s stated policy pri-

ority is to introduce changes to

the electoral system within a

year, and Mr Sadao Yamahana.

the leader of the SDP, was

appointed minister in charge of
political reform. Before winning
agreement from his coalition

partners for reform, he must con-

vince colleagues at the SDP who
fear that the changes could cost

them a place in the parliament.

SDP politicians were also given

the posts of transport and con-

struction. which have been at the
centre of the scandals prompting
the upheaval in Japanese poli-

tics. The appointment of an ex-

LDP official to the construction
ministry, in particular, would
have badly tarnished the image
of the new cabinet.

UK credit

data fuels

hopes for

recovery
By Emma Tucker and Stephanie
Renders in London

STRONG consumer credit
growth and a smaller than
expected rise in the prices of
manufactured goods yesterday
added to optimism that the UK
recovery is gathering pace with-

out being dogged by inflation.

The good news, together with
a trimming of lending rates In

France, sent share prices in Lon-
don to a record closing high as
investors looked forward to

renewed economic activity in

Europe.

Official UK credit figures

pointed to a willingness among
consumers to borrow for this

year’s early summer sales, indic-

ating an easing of the post-reces-

sion fear of debt.

The Central Statistical Office

said consumers borrowed a net
£213m <S317m) in June, the high-

est seasonally adjusted monthly
figure for two years. A broader
measure of credit growth painted

a similar picture, with net lend-

ing at £616m in the second quar-

ter compared to £299m in the

first.

Meanwhile, the prices of man-
ufactured goods leaving factories

rose only 0.1 per cent in July
compared with June, suggesting

that manufacturers are continu-

ing to absorb the higher cost of

imported raw materials and Tuel

following the devaluation of ster-

ling in September. Prices were
4.1 per cent higher than a year

ago.

The FT-SE 100 Index dosed up
16.6 at a record high of 2,986.4.

just off a new peak reached dur-

ing trading of 2.986.8. However,
the pound, trading against the

background of a stronger
D-Mark, lost some of its recent

gains to close down % of a pfen-

nig at DM2.5350.
New credit advanced to con-

sumers rose in June to £4.69bn,

from £4.2bn in May. Nearly two-

thirds of the increase reflected

higher advances on credit cards,

with most of the rest dne to lend-

ing by finance houses.

Economists counselled against

reading too much into one
month's figures. “The June
growth in consumer credit

reflects the very lumpy profile of

the most recent retail sales fig-

ures, which dropped off iu May,
followed by a strong June figure

to make up," said Mr Kevin Gar-
diner, UK economist at SG War-
burg Securities. “Still, this is one
in the eye for those who thought
that, when the recovery' did
arrive, consumers would refuse

to finance it with consumer
credit" he added.
The credit figures account for

only a small part of total private

sector debt as they do not
include mortgages. The June
lending data takes in about 15

per cent of consumer borrow-
ings, while the broader quarterly

measure Includes bank loans on
personal accounts and lending
by non-bank credit cards and
covers about 20 per cent.

London shares, Page 23

THE LEX COLUMN

Europe today
Low pressure over Denmark will bring

unsettled conditions to north-western areas. A
frontal zone extending from the low will

produce rain and below normal temperatures

in southern Scandinavia, Germany, and later in

Poland and Austria Central France will have
isolated showers, but persistent rain is

expected In the north-western Alps. As the
frontal zone moves east, north-eastern Europe
will have showers. Thunder showers will

develop this afternoon in Hungary and south-
eastern France. The Mediterranean will

continue warm and sunny with temperatures
reaching 35C again in central Spain.

Five-day forecast
A strong westerly flow over Europe will keep
conditions unsettled over the British Isles,

Scandinavia, the Low Countries and Germany.
The UK will be wet and windy, especially on
Wednesday and Friday when low pressure
centres will cross the country. By the

weekend, high pressure will bring temporary
improvement over northern France and the

Low Countries- Unstable weather, including

some sunny spells, is expected In north-east

Europe and over France. By the end of the
week, hot weather over Spam will move east
and the Baltic States will became warmer.

TODAY’S TEMPERATURES

a., VtsdfXl
W_ h*

-• -N O' /
**•

’W” « / 21

&
22 ^lOOO

25 30

h.gh\

1 020 i LOW.

/

>
so W")

-—

"

5S 0 o y-'yp^- VO
HlfSHl / S' r • JLOW

40 36

& 36 tOJO 4?
Forecast by Meteo Consult of me Hettn&ands

Maximum Bellas! fair 17 Caracas tar 26 Faro 5410 29 Maiorca
Celsius Belgrade sun 29 Chicago fair 32 Franktun Shower 21 Malta

Abu Dhabi sun 42 Berlin shower 19 Cologne shower 18 Geneva nun 23 Manchester
Accra shower 28 Bermuda t*r 31 D' Salaam fair 28 Glasgow shower 17 Manila

Algiers sun 35 Bogota shower 20 Dakar lair 31 Hamourg Ihund 16 Melbourne
Amsterdam shower 16 Bombay shower 30 alas lair 36 Helsinki cloudy 20 Mexico City

Athens sun 33 Bordeaux fair 25 Darwin fair 30 Hong Kong shower 32 Miami
B. Aires fair 12 Brussels dourly 18 Delhi fair 33 Honolulu shower 31 Milan

Sham (air 17 Budapest fair 28 Dubai fair 41 Igle of Man shower 16 Montreal
Bangkok shower 34 C.hagen shower 18 Dublin far 18 Istanbul fair 29 Moscow
Boredarm sun 29 Cairo far 36 Dubrovnik far 30 Jersey fair 18 Munich
Beijing shower 32 Cape Town sun 17 Edinburgh windy 17 Karachi

Kuwait
dowdy

sun
32
44

,

Nairobi

i
Naples

Our service starts long before takeoff.

Lufthansa
German Airlines

L Anqstes
LaPaz
Las Palmas
Lisbon
London
Lu>.b«xg
Lyon
Madeira
Madrid

24 Nassau
15 New York
29 Mice
3* Nicoaa
18 Oslo

18 Pans
£7 Perth

26 Prague
37 Rangoon

sun 33 Reyk|avil> rain 12
sun 33 Bio shower 22
fair 16 R»yaoh sun 42
ram 27 Roma sun 29

sheiwer 14 S. Frsw fair 22
fair 22 Seoul ran 26
sun 32 Singapore shower 32
(air 31 Stockholm ram 15
fair 27 Strasbourg Shower 23
fair 22 Sydney shower 13

lhuna 21 Tel AviV fair 33
lair 22 Tokyo shower 26
sun M Toronto shower £6
rain 32 Tunis sun 34
lair 29 Vancouver shower 20
sun 27 Venice lair 28
fair 36 Vienna lair 28
ram 17 Warsaw ram 23
ram 21 Washington fair 29
rain IB Wellington shower 9

ihund 20 Winnipeg turn 32
shomjr 28 “unch rain n

Hard currency choices
Strange that the government should
revive its proposal for a hard Ecu
while the exchange rate mechanism is

u\ disarray. As chancellor and prime
minister, Mr Major in the past champi-
oned the cause of a common European
currency when faced with the less pal-

atable alternative of a single currency.

Since Mr KohL the German chancel-

lor. believes that the divergence of
European economies has put back
monetary union by at least two years,

that threat appears to have receded-
More likely, then. Mr Major sees an
opportunity to fill the political vac-

uum while other European govern-
ments wonder what to do next.

But even if the drive towards a sin-

gle currency has been derailed, scep-

tics will not be easily convinced that

the creation of a thirteenth European
currency isa credible alternative. The
Bundesbank is notably opposed to the
creation of a parallel currency and
monetary institutions. Monetary
hawks elsewhere are no less suspi-

cious of a plan which might distort

money supply. Exactly how the pro-

posed European Monetary Institute

would set hard Ecu interest rates and
control the stock of money remain
open to question. It is hard to believe

that Euro-sceptics within the Conser-
vative party will be any more tolerant

of a common currency than a single

currency. The bruising ratification of

the Maastricht treaty can not have
helped bring them on side.

On that basis the hard Ecu looks no
more likely to win friends than it did
two years ago. True, such a common
unit of Account would bring savings

for business in cross border transac-

tions. But while some European gov-

ernments still have their sights set on
the higher goal of monetary union, the

proposal looks tittle more than a side-

show.

France
Rather like an old dog which cannot

learn new tricks, the French govern-

ment continues to adhere to an
exchange rate mechanism which effec-

tively no longer exists. Yesterday’s
minimal cut in the overnight lending

rate to 9.75 per cent emphasises the
government’s continued adherence to

the ancien regime. The government
now appears to confront two options

with only one outcome: either it cuts

interest rates and the franc depreci-

ates as returns on holding the cur-

rency decline: or it does not cut inter-

est rates and the franc depreciates

because investors worry about the

France

Paris CAC General Index
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damage to the underlying economy.
Over the short term, the govern-

ment may persist with high rates to
replenish its depleted foreign reserves.

But the reluctance to cut perhaps also

reflects the government's psychologi-

cal shock. French politicians have no
recent experience of-managing a float-

ing franc. Mr Balladur now needs to
invent a new policy. Politically, it

would be acutely embarrassing for

him to allow the franc to fell sharply.

Overseas investors who have
already bid up the Paris equity and
bond markets are talcing1

substantial

interest rate cuts for granted and may
grow queasy about delay. But interest

rates are only a part of the equation.A
lower cost of borrowing may boost cor-

porate profits but will have little effect

on consumers worried about jobs.

With unemployment at 1L6 per cent
and rising, French demand may
remain weak for longer than the
equity market fondly imagines.

UK economy
Given that early summer sales In

June had tempted shoppers and pro-

duced stronger retail sales figures/ it

is hardly surprising that consumer
credit also grew during the month.
Indeed, the strength of credit card
advances reinforces the idea that bar-

gain hunters are prepared to buy
when prices are right Whether the
trend will continue once the sales

will be the real test of consumer confi-

dence. Yet unless the picture deterio-

rates badly, there is little pressure for

an interest rate cut to bolster growth.
Nor is there a need to offset an appre-

ciation of the pound, , since sterling's

trade-weighted index has fallen over

the past two weeks. '
. Mi

So short gilts weakened yesterday^
the prospect of interest rate csfe
receded, while the long end ot^
market took heart from the feet

inflationary pressures remain weafcT
The recent powerful rally has m&jbeto
slowed by the supply of new
even though the government is .eja
ahead with this year's funding
gramme. Banks, overseas buyers
retail investors seem happy to support
the market, especially with tfe pros-
pect of lower interest rates in- the
autumn to counter auv fiscal tjgffleifr
ing in the November budget,A^y sign
of renewed inflation would, however,
undermine that complacency.'

. \

GKN
Following last week’s ammonce^

ment of an imminent order from
Kuwait comes this week's; anoouhto
ment of the imminent signing of a
contract on an order from Kuwait
GKN seems to be learning quic^y fia

excellent defence trick ot unweding
the same deal several times. Antin'
traditional defence style the size aid
value of theorder are state sewtemj-
may remain so even: when cqq&aqh
are finally signed.

Still, it is possible to discern same
thing through the fog,,. The ftrintig

order for Warriors will dovetail mcriy
with the ending of the production rra
for the British.Army in 1994. Gfc®
that .plant and development costs vft
have been written down margins
the Kuwaiti.order should be. go
there may wen be as additional pe**;
for Piranha wheeled vehides later:Jif

of which suggests that while Ggfe
current rating,looks demanding;itua
prepared to look out to 1996 toaatt '

solid value.

RTZ
BIZ’S sale of a stake in the-lSfe

*

gold pngect to a Utile-known comply
at a meagre price is curious It mg?
indeed be technically difficult, to

extract gold, from a volcanic Wand
and politically awkward to cater totfo <

demands of Papna New Guinea's go?

eminent. ft»f Tihrr TMimliis nn^ <f|fr
biggest known gold reserves indie
world- Mtaeover, itis hard to see wba
the new partner brings to , the...party

other than some scarcdy-neededcttl

to help BTZ fund the next stage, s&tt

an added degree
;
of complexity. SS&, .

such concerns are too peripheral, lb

undermine RTZ’s^ share price progress

more than momentarily. ' .

'

:

:M

This announcementappearsasa matterofrecord only.

miNDALCQl

Hindalco Industries limited
( Incorporated in the RepublicofIndia asa publiccompany with limited liability t . :*n&-

4,473,000 Units,
each consistingofOne Global DepositaryReceipt
representingOne Equity Share togetherwith /

One-HalfofaWarrant .
' ?

Offer Price of US$16.10per Unit

Robert Fleming& Co. Limited

Barclays de ZoeteWedd Limited

BearSteams International Limited

Dresdner Bank
Akticngcseil Echaft

KleinwortBenson Limited

Nomura International

J. HernySchroderWagg& Co. Limited

July, 1993

Credit SuisseFirst^oston

.
:.v

Goldman SachsInternational Limited

. J-P. Morgan Securities Ltd*£
-

: Paribas Gapita}Mffiiets|^

, SwissBankCoiyoraffij^
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Petrofina warns of
first half decline
Petroftna.me o$ group wttbh ra ong of Beiokim'*
targast mtiustnal companies, VestenfavwM^ttwrf

CTr3^
C
flSmfe!f*^

profts V¥efQ Hkely to slip to

K SSSf-SSS .«*• “Parent depression"
mdustoalssctore m Europe and the US. par-

bcularty tn chemicals. Page 17
^

CHT digs deep with rights issue
Thcs Cross Harbour Turns! Company (CHT) plansw mfc» HK«3pmjUS*107mr tiEma one-fat^
nghto issue at HKS13 a sham to fund construction
ot Hong Kong's new Western Harbour tunnel part
of the HK*165bn aepen da™tap™rf
wjhch received approval from China in June. Page

Sara Lee rises 11.8%
The Chicago-based food and consumer products

Sara Ue, reported an 11.8 increase In
fourth quarter profits, to $190m after tax. Sales
advanced by 13.3 per cant, at $3.85bn. Page 16

Transmitter seeks listing
Transcommurtcations, the privatised engl-

nearing and transmitter arm of the old UK indepen-
dent Broadcasting Authority, is Eke)y to seek a
stock market flotation next spring. Page 17

Air crash brings share crash
Shares of Swedish companies finked to the coun-
try's military aerospace programme fefl sharply
yesterday after toe crash of a JAS 39 Gripen
fighter aircraft during an air display overStockholm
on Sunday. Page 17

A new leaf for papermakers
A downturn in prices and demand is prompting a
consolidation in the Japanese paper industry,
which like others was broken up during the US
occupation. Page 17

Almost In focus
Lucas Industries, the engineering grotto, on tar-

get to complete a Cl00m divestment programme
by the end of October after the sale of Us aero-
space engineering and heating systems business
to a management-fed buy-out 10am backed by UK
financial institutions for £9m {$13.41 m). Page 19

Checking out hotels

Demand for IK hotel stocks ^twTarowing, but

(
the sector's problems have changed investors'

stack aetactiorti One fund manager aaict
^

lnuiiatora

arenow much more sensitive to the quafty of .

management’ Page20

Futures beckon to Portugal
Portugal plans to Sait up a futures market in fixed

ratetreesury bonds by the end of 1994. but first

the government wants to airaomiwo md aknphfy
cash market trading. Page 18

! Germany catches up \

I The German equity mariret outstripped France attar

; being left saefly behind seven days before. An
unexpected cut in the Quba repo rate last Tuesday
allowed Germany to extend its 1993 gains to an
above-average 20.7 per cent. Beck Page

Market Statistics
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Billiton
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Camtxor
Charter Merited
Chugoi
Commensal Union
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Forto

Friendly Hotels

ORE
General Accident

Goveltaco
Grand Metropolitan
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[

Jujo Paper
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.

IB Lucas inds

IS MTM
10 May Oopt Stores

15 Microsoft

21 MidWyndM
21 National Traucom.
20 Op Paper
18 Petrofina

16 Pfizer

« Queens Moat Houses
21 RTZ
16 Resort Hotels

20 Royal Insurance

21 Sara Lee
20 Seal Metropolitan
20 Shows Denko -

21 Stakjs

21 Sun Athance

10 VW
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21 Weir
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BNP prepares for sale with share split vw
.

By AEce Rawsthom in Paris of the Suez holding company, as its The issue, which will be submitted to already publicly quoted, also recently split Ml V/Ul.v^ 1-5
adviser fnr the sale of RH/5n,»-Prmlonr the chomhnlilAvr fn. M f itf nklD'o .a«f4 !6a aUa-on I

*-
BANQUE Nationale de Paris (BNP), the
»rgest of France's state-controlled temirc
yestaday took a step towards privatisa-
tion this autumn by announcing plans for
a two-for-one scrip issue to make its
shares more marketable.
Meanwhile, toe French economics minis-

try said it had appointed Lazard Fibres,
°06 Of the most prominent Paris Invest-
ment banks, as the government adviser on
BNP’s privatisation.

The government yesterday also
appointed Basque Indosuez, a subsidiary

of toe Suez holding company, as its

adviser for the sale of Rhone-Poulenc, the
public sector chemicals company to be pri-

vatised at the same time as BNP.
Rhone-Poulenc and BNP are the first

candidates for sale in the French privatisa-

tion drive, which is one of the most ambi-
tious programmes in Europe and could
involve the sale over the next two years of
as many as 21 state-controlled companies
worth up to FFr360bn (*6lbn).
BNP yesterday said that the scrip issue,

whereby investors will be given two new
shares for each existing share, was
intended to improve the shares’ liquidity.

The issue, which will be submitted to

shareholders for approval at BNP's next
investors' meeting on September 17, will

double the number of shares in circulation
by halving the nominal value of each
share.

Scrip issues are becomingly more com-
mon in France, where the nominal value
or shares tends to be higher than in the US
or the UK.
RhGne-Poulenc last month announced

plans For a four-for-one share split as part
of Us strategy of streamlining its share
structure in preparation for privatisation.
LVMH. the luxury goods group, which is

already publicly quoted, also recently split

its shares.

The next stage in BNP's privatisation

will be the launch early next month of the
corporate strategy devised by Mr Michel
P6bereau, the French banker who two
months ago was brought in as chairman.
Mr P6bereau, who was chief executive of

the Credit Commercial de France banking
group at the time of its privatisation in

1987, has spent the summer mapping out
his proposals.

He mil present them to BNP’s staff in

early September and to shareholders at
the September 17 meeting.

recovery

in 1994
By Christopher Parkes
in Frankfurt

RTZ cuts

stake in

Papuan
gold
By Kenneth Gooding,
Mining Correspondent

RTZ Corporation, the world’s
biggest mining company, yester-

day announced,plans to cut its

stake in the LOrir ManJ gold
project in Papua New Guinea -
the largest known gold deposit
outside South Africa - from 80
per cent to about 20 per cent In

exchange for $i08m (£72m) cash.

The UK group has wanted to
reduce its exposure for some
time to what It saw as a mar-
ginal project. Iihir's gold is in
the crater of an extinct volcano
frill of hot water and difficult to

extract.

However, analysts were sur-
prised by toe value put on toe
project, only J300m, and by
BIZ'S new partner - Venezuelan
Goldfields, a Vancouver-listed
company in which controversial

promoter Mr Robert Fried!and is

the biggest shareholder. RTZ has
agreed to sell a near 20 per cent
indirect in lihir to Ven-
gtrid for 35937m.

"This is all fairly peculiar,”

said /Mr Enan Worthington, of
SCrWariurg. "It does not pot a
very large value on Lihir and
why sell to a small Canadian
exploration company. Where is

the synergy?"
Vengold will bold its interest

in UMr via RTZ’s project parent

company, control of which will

be retained by RTZ. The UK

Richard Waters on the risks that follow a US banking revival

A test for the

I
s this an accident waiting to from one extreme to the other." Average of 42 largest us bank holding companies
happen? First-half results says Mr Bill Rhodes, vice-chair- Non-nerfonnina kni»
from the biggest US commer- man of Citibank. Individual lend- 1-2-I
s this an accident waiting to

happen? First-half results
from the biggest US commer-

cial banks have confirmed their

rapid return to financial health,

leaving them among the best-cap-

italised banks in the world.

Recent history, though, has
|

shown the banks to be profligate

users of their shareholders’ capi-

tal - from lending to lesser devel-

oped countries at the start of toe
1980s to the credit-driven boom in

property and corporate deals at

the end of it. The fashionable
sport for observers of US banking
now is to spot where toe next
disaster will come from.

The banks' recuperation,
revealed by their second-quarter

figures, has been faster than
most analysts expected. With US
property prices bottoming out.

and improved profitability and
lower debt levels among their

corporate customers, the overall

asset quality of most banks has
turned markedly upwards.
Total non-performing loans

held by toe 42 big US banks fol-

lowed by Ibca, toe UK-based bank
rating agency, fell by S3Jbn dur-

ing the second quarter. At
Sai.lbn. troubled loans are nearly

a third lower than a year ago.

It will take some time to clear

the decks. At toe end of June, the

banks were also sitting on prop-

erty - acquired as a result of

group will continue to manage
j
loan foreclosures - with a writ-

toe project.

RTZ has also agreed to sell to
;

Niugjni Mining - part of Battle

Mountain Gold of the US - a
farther 16 per cent iff Lihir, for

S48m, to add to its 20 per cent
The deals have to be approved

by the Papua New Guinea gov-

ernment which has indicated it

will take a 30 per cent stake. If

so, the RTZ/Vengold company
will eventually control 40 per

cent of Lihir and Nlugini 30 per

cent.

The PNG government has been
pressing RTZ for a quick deci-

sion on Lihir because it needs
the income. The deposit contains

nearly 14m ounces of mineable

gold and the partners expect to

produce 620,000 ounces a year.

The government recently
threatened to take 50 per cent of

the project to speed tilings up.

There is incentive for the gov-

ernment to give approval
because RTZ said construction

could start earlier than expected,

in 1994. and take only 28
mouths. Also, a final cost esti-

mate is expected to be lower
than the previous one ot 8767m.
Some analysts suggested it was

the perceived political risks of
mining in PNG that caused RTZ
to reduce its stake. RTZ’s Aus-
tralian associate, CRA, closed

the Bougainville copper mine,

one of tiie world’s biggest, three

years ago because of a violent

uprising. This year the govern-

ment was involved in disputes

about the Mt Rare and Porgera
goldmines.
Lex, Page 14

ten-down value of SlA2bn. Banks
such as Citicorp (which accounts

for S3.5bn of this) have said they

wifi sell only when they can real-

ise favourable prices, rather than

be rushed into fire sales.

The improvement in the qual-

ity of bank assets was reflected

in lower provisions to cover
potential credit losses. Added to

high lending margins - toe aver-

age is still about 4 per cent - and
record profits from trading in for-

eign exchange and other mar-
kets, this boosted the banks’
after-tax earnings. The $5.8bn of

after-tax profits made by the 42

banks covered by Ibca was $2bn
mean than in the second quarter

of 1992 and it further strength-

ened capital ratios.

E ven Citicorp, recently the

stumbling giant of US
banking, managed a tier

one capital ratio of 5.7 per cent at

the mid of June, up from 425 per

cent the previous year, thanks
partly to an issue of preferred

stock.

Others strengthened what were
already respectable capital levels

compared with the internation-

ally agreed minimum of 4 per

cent: BankAmerica reached a tier

one level of 6.9 per cent and the

rest of toe top 10 banks achieved

more than 7 per cent.

But will this renewed balance-

sheet health herald another stam-

pede into risky leading?

So far, the signs are that both

the hanks and their customers

are more cautious this time

around. “The tendency is to go

from one extreme to the other."
says Mr Bill Rhodes, vice-chair-

man of Citibank. Individual lend-
ing officers are prone to be over-
cautious after recent loan-loss
experience.

Mr Richard Boyle, vice-chair-

man of Chase Manhattan in
charge of credit policy, agrees.

“Risk appetite is going to be a bit

abated. The hurdle for acceptabil-

ity of credit is higher than when
this cycle started."

There is also a lack of demand
for loans on both the east and
west coasts, and in toe midwest.
With economic recovery proceed-
ing at a slow pace, companies
have yet to build up inventories

so keeping a lid on their financ-

ing requirements. "Demand for

bank credit is a trailing indica-

tor," says Mr Boyle.

Federal Reserve figures bear
this out. In June, banks' commer-
cial and industrial loans aver-

aged 3594bn. a slight recovery
after a steady decline in the six

months to March, but still below
year-ago levels.

Bank lending has picked up in

the states that have seen the
quickest return to economic
health. NationsBank, the North
Carolina-based bank which has
vaulted by acquisition into the

country's top five, reported
"accelerating loan growth"
towards the end of the second
quarter, with total loan balances

up by more than 10 per cent on a
year earlier. At Banc One. based
in Columbus, Ohio, new residen-

tial mortgages and consumer
loans helped to push up lending

in the three months at an annual-

ised rate of 14 per cent.

For banks which lend to large

companies, loan growth may not
return even with economic recov-

ery. The first six months of this

year saw US companies borrow-

ing $216bn through the securities

markets - nearly three quarters
as much as they borrowed in the

whole of 1992, a record year for

debt issuance.

Not surprisingly, a growing
number of US commercial banks
have been pushing for powers to

underwrite securities transac-

tions. NationsBank recently
became only the third, after JP
Morgan and Bankers Trust, to be
given access to both the debt and
equity markets. Chase. Chemical
and Citicorp, can underwrite
only debt securities.

Starved of loan business, banks
have been adding to their already

large holdings of US government
bonds. During June these hold-

ings averaged a massive $701bn.

This mountain of bonds is now a
third as big as the banks’ total

lending. With the US yield curve
remaining steep, banks can con-

tinue to make an easy turn sit-

ting on long-dated Treasuries and
funding their positions with
short-term money.
A sharp change in the shape of

the yield curve as the US recov-

ery gathers momentum could eat
into this income stream. It could

Average of 42 largest us bank hokSng compares

Non-performing loans

($bn)

Non-performing assets/loans
",

(%)
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1092

01 02
1993

VOLKSWAGEN. Europe's
leading volume carmaker, is on
the road to making a profit in

1994, Mr Werner Schmidt,
finance director, said yesterday.
A recovery was under way

from first-half losses of DMl.Sbn
($930m). Next year group turn-
over shonid recover to the 1992
level of about DM85bn. However.
Mr Schmidt added, there were
still "imponderables” such as

exchange Tate variations.

On Friday, VW said the turn-

round point conld be reached
this year, provided the market
did not deteriorate further.

Observers said that statement
and Mr Schmidt’s comments yes-
terday suggested that the group
was backing away from earlier,

confident forecasts that it -would

break even in 1993.

According to provisional sta-

tistics the Volkswagen group's
western European market share
- including sales of the VW,

Q3 04
1992

01 02
1993

Average net income
(Sm)

, , _
Return on assets

(«) r
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Source ibca
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1992
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1993
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also leave some banks sitting on
big capital losses - though it

would be surprising if they had
not hedged at least part of their

bond holdings.

So where might the next disas-

ter to hit US banks come from? A
change in the yield curve is one
possibility. Another, according to

more sceptical observers, is the

derivatives markets - one of the

few areas where banks are taking

on additional credit exposure.
The banking industry shrugged
off such fears in a report by the

Group of 30 last month.
The dull truth is that there

may be no disaster waiting to

happen - but no big new source

of profits growth either. With
domestic lending suppressed,
international ambitions clipped

after unprofitable 1980s forays

and the US securities markets
largely beyond their ambit,
income growth could be negligi-

ble.

Th3t will put greater pressure

on big banks to cut costs and.

maybe, to continue the wave of

mergers which has begun to eat

into the sector’s overcapacity’- It

may sound dull, but after the

traumas of the past decade, few
bank chairmen will complain
about that.

the course of justice.

According to news agency
reports. Mr Jose Ignacio Lopez
de Arriortua. VW’s production
director and focus of the spying
charges, arranged for "maga-
zines. clippings and correspon-
dence" to be detroyed after he
was employed by VW. He is

reported to have told prosecutors

that he did not return any "pos-

sibly” sensitive papers to GM or

Opel because destruction
appeared to be the sorest way to

prevent distribution.

This annuuneemem appears as a mailer of record only

Management Buy-out of

City Technology Limited

iliil £27,000,000

Led. arranged and structured by:

3i pic

Equity finance was underwritten by:

3i Group pic

CINVen Limited

Montagu Private Equity Limited

Barlow Rand to break in four

Equity finance was provided by:

3i Group pic

CINVen Limited

Montagu Private Equity Limited

Prudential Venture Managers Limited

By Phflfo Gawith

‘m Johannesburg

BARLOW Rand, South Africa's

largest industrial company, yes-

terday announced details of a

corporate restructuring which

will see the group broken up into

four separate parts.

The announcement comes a

week after Gencor. toe country’s

second largest mining house,

announced details of plans to

break itself up.

ft is not, however, expected to

herald an unbundling trend

among the country's big groups.

Anglo American and Rembrandt,

two of the largest conglomerates,

both recently said that they had

no such plans.

Although there are political

pressures, notably from the ANC,

for the big groups to unbundle,

there is no indication that this

was a foctor in Barlows’ decision.

Barlows had. hinted in late June
at an unbundling.

The four parts will be:

• The rump of Barlows, which

vrill include a 79 per cent holding

in J Bibby & Sons, the group's

offshore arm, a 60 per cent hold-

ing in Pretoria Portland Cement

and wholly owned businesses

ranging from domestic appli-

ances to capital equipment;

• CG Smith, which will have a
consumer focus and include the

group’s food, pharmaceuticals,

packaging and textiles interests;

• Reunert, which will focus on
electronics and information tech-

nology;

• Rand Mines, whose main asset

is a 71 per cent stake in Rand-
coal. one of the country's main
coal houses, and Rand Mines
Properties (HMP).

Existing Barlows shareholders

will receive separate shares in
CG Smith, Reunert. Rand Mines
and RMP.
To repay debt and build up

funds after its reconstitution,
Barlow Rand will raise R607m
(1180.6m) by selling 7.5 per emit
of toe share capital of CG Smith,
Rsunert, Rand Mines and RMP
shares, to Old Mutual, its largest
shareholder.

Various transactions are also
being made to consolidate infor-
mation technology and consumer
electronics interests in the Reu-
ne

£^ group after the break-up.
The restructuring follows a

long period of relative under-
performance by Barlows and the
move has widespread approval
from the investment community.
A detailed announcement will

be made by September 30 and the
proposals should be implemented
by the end of February 1994.

Senior debt and working capital facilities

were underwritten and provided by:

Bank ofScotland

Advisers to the transaction:

3i Legal

Price Waterhouse Corporate Finance, Southampton

Walker Morris

KPMG Peat Marwick, Southampton

Alsop Wilkinson

Si. 0 1 Waierloo Road. London SE 1 SXP Tel: 07

1

-92H 3131
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was 16.1 per cent last month, L A the

compared with 17.8 per cent in on or the

July 1992. While total industry at

sales were down an estimated 21 were
per cent deliveries of VW brands es

were about 29 per cent lower. en :ional
Sales of General Motors 3Um

marques, including Opel and to ontin-

Vauxhall, were down 13 per cent *r uding
and market share was up a pro- et, iously

visional 1.2 points at 12.9 per >w by a
cent last month.

ad
ie in

As sniping between the two
groups continued in the row over ry were
suspected industrial espionage, se

s per
Chancellor Helmut Kohl re down
suggested they should stop the to

"highly distasteful" public ae
it into

debate. Mr Gerhard Schroder. m
.ies of

prime minister of Lower Saxony. a!
il bal-

which owns almost 20 per cent of ne
e net

VW, appealed again for peace P per
talks between VW and Opel. :h age.
Opel has refused all contact

until Mr Schroder and senior VW
a iterim

executives withdraw allegations

of a US plot to damage Volkswa-
gen and of possible perversion of
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Fourth-quarter rise at Sara Lee
By Nikki Talt in New York

SARA LEE, the Chicago-based
food and consumer products
company, yesterday reported
an 1 l.S increase in fourth-quar-
ter profits to 8190m after tax.

Sales advanced by 13.3 per cent
to S3-85bn-

The final-quarter's results
left Sara Lee posting an under-
lying 12.9 per cent advance in

earnings per share to $1.40 for

the 12 months to July 3.

Net profits actually showed, a
small fall from S76lm to 5704m.
but the previous year's results

included a one-off pre-tax gain
from the sale of the over-the-

counter drugs business, only

partially offset by some
restructuring costs. This added

a net S222m to the 1991-2

results at the pre-tax level.

In the final quarter, the only

weak division was personal
products, where operating prof-

its fell by 4-3 per cent to S144m.

on sales 12.8 per cent higher at

Sl.Mbn.
Sara Lee. which takes in

brand-names such as Hanes.
L'eggs and Dim, said that mar-
kets were depressed in Europe,
especially in the hosiery area.

Elsewhere, operating profits

on the household and personal

care side surged by 43.7 per

cent to $48m, on a 4.7 per cent

sales gain to S351m.

The group said that this

reflected increased sales of

higher margin "core category

products and improved operat-

ing efficiencies*
1

.

On the food side, the pack-

aged meats and bakery divi-

sion advanced by 6.4 per cent,

to an operating profit of $93m,

on sales up by one-fifth at

SI.44bn.
The coffee and grocery busi-

ness Improved operating prof-

its by 92 per cent to |66m,

with sales rising by 3.7 per

cent to 8517m.

For the year overall, Sara

Lee saw a 10.1 per cent
advance in sales to $14.6bn.

The company’s shares

advanced modestly on the

results, adding 5*4 to S22.

• Capital Cities/ABC, the US
media group, is acquiring

Expansion Publishing Group,

which operates four publishing

franchises in Mexico City. Reu-

ter reports from New York.

The acquisition includes
Expansion, a bi-weekly busi-

ness magazine that is the flag-

ship of the company.
The magazine was ranked

number one in advertising

pages in Mexico by a wide mar-
gin in L992, and would rank
18th in Advertising Age's rank-

ing of top magazines in the US,
the companies said.

Terms were not disclosed.

New drug sales bolster

Chugai Pharmaceutical

Showa Denko in red

after damages charge
By Emfko Terazono in Tokyo

CHUGAI Pharmaceutical, a
leading Japanese drugs
company, has attributed a rise

in mid-term profits to brisk

sales of its new renal anaemia
drug.

Chugai's non-consoiidated
pre-tax profits for the
six months to June rose

10.2 per cent, to Y6.3hn
<$6029tn). on a 6.4 per cent rise

in sales to Y73.Ibn. After-tax

profits jumped 40.3 per cent to

Y'i9bn, although the previous

year the company recorded the

losses on affiliates' invest-

ments.
Sales of Chugai’s renal anae-

mia drug, which rose by more
than 3*) per cent for the first

half, offset costs from the com-

pany's equity-linked financing,

it said.

The increase in sales of

newly-developed drugs, which
have* larger margins than
existing products, made up
for sharp Falls in sales of

ethical and over-the-counter

drugs.

For the full year to Decem-
ber. Chugai expects financial

investments to contribute to

profit growth.

The company projects a 16

per cent rise in pre-tax profits,

to Yi7bn on a 5.4 per cent
increase in annual sales to

Y 151 bn. After-tax profits are

expected to rise 42.9 per cent to

YT.abn. and Chugai plans to

increase its annual dividend

payment to Y9 per share from
Y7.5.

By Gordon Cramb In Tokyo

SHOWA DENKO. the Japanese
chemicals producer which is

being forced to settle damages
claims in the US as a result of

blood disorders caused by a
dietary supplement it mar-
keted there, took an extraordi-

nary charge of Y46.18bn
($442m) in the half-year to

June to cover the suits.

The company was able to off-

set more than half of this by
selling land and other assets,

which brought in Y24.28bn, but

it still suffered an interim net

loss of Y17.24bn, compared
with earnings last time of
Yl.iMbn.

The food additive, L-trypto-

phan, was withdrawn in 1989.

More than 1.500 Americans

were affected, of whom some
30 died.

Showa Denko has been hop-

ing to settle the bulk of the

legal cases this year.

Its mainstream businesses,
meanwhile, suffered from the

economic downturn in Japan.

Parent company first-half sales

were down 9.5 per cent to

Y235.3bn and pre-tax profits

were halved to Y1.42bn from
Y2.84bn.

For the full year, Showa
Denko forecast sales down 7.6

per cent to Y470bn. and a
break-even at the pre-tax level,

where in 1992 it earned
Y3.36bn, but said it could not
make a projection for net earn-

ings.

No dividend has been paid

since 1990.

This announcement is neither an offer to exchange nor a solicitation of an offer to exchange any securities. The Exchange Offer described below is made

solely by the Offering Circular and Consent Solicitation dated July 8. 1993 as amended and supplemented by the Supplement thereto dated August 4.

1993 and the related amended Letter of Transmittal and is being made to all holders ofGLEXFED Debentures residing in any jurisdiction where the

Exchange Offer would not be in compliance with applicable law. In any jurisdiction where the securities, blue skies or other laws require the Exchange

Offer to be made by a licensed broker or dealer, the Exchange Offer will be deemed to be made on behalf of Glendale Fttiemi by The First Boston

Corporation or one or more registered brokers or dealers licensed under the laws of such jurisdiction. This notice is to holders of the GLESFED
Debentures onlyami is not calculated to lead directly or indirectly toany otherperson actingon its contents:

NOTICE OF AMENDED EXCHANGE OFFERAND PROPOSED
MERGER, RECLASSIFICATION, RIGHTS OFFERING AND

ADDITIONAL PREFERRED STOCK OFFERING
TO THE HOLDERS OF
GLENFED, INC.

7.75% Convertible Subordinated Debentures Due 2001

Notice pursuant to Section 1206 of the Indenture dated as of March 15, 1986, between GLENFED, Inc. ("GLENFED")
and Chemical Bank, as successor by merger to Manufacturers Hanover Trust Company (the "Indenture"), under which the

7.75ft Convertible Subordinated Debentures Due 2001 (the "GLENFED Debentures") of GLENFED were issued, is

hereby given of the following:

GLENFED and Glendale Federal Bank. Federal Savings Bank, the principal subsidiary of GLENFED ("Glendale

Federal" or the "Bank"), are undertaking a comprehensive financial Plan of Reorganization (the "Reorganization Plan")

to address the current regulatory capital deficiencies of the Bank.

In connection with the Reorganization Plan, Glendale Federal is offering (the "Exchange Offer"), upon the terras and

subject to the conditions set forth in the Bank's Offering Circular and Consent Solicitation dated July 8, 1993 as

amended and supplemented by the Supplement thereto dated August 4, 1993 (as so amended and supplemented, the

"Offering Circular"), and in the related amended Letter of Transmittal, Consent and Waiver (the offer, as so amended,

is referred to as the "Exchange Offer") for each $1,000 principal amount of GLENFED Debentures (i) to issue 51.06

shares of common stock, par value $1.00 per share, of the Bank (the "Bank Common Stock") and 8.34 transferable

rights (the "Rights") to purchase additional shares of Bank Common Stock at an exercise price currently anticipated to

be $9.00 per share and (ii) to pay in cash interest that became due and payable on the GLENFED Debentures as of

March 15, 1993. As part of the Exchange Offer, the Bank is requiring tendering holders of the GLENFED Debentures

("Debenturebolders") to consent to certain proposed amendments to the Indenture (the "Debenture Amendments") and

to give certain waivers, all as more fully set forth in the Offering Circular.

The principal transactions provided for in the Reorganization Plan are collectively referred to in the Offering Circular

as the "Recapitalization" and are (i) the Exchange Offer, (ii) the merger (the "Merger") of GLENFED with and into

Glendale Investment Corporation, a wholly owned subsidiary of the Bank ("Bank Sub"), (iii) the reclassification (the

"Reclassification") of the outstanding Bank Preferred Stock into a new series ofBank Preferred Stock, (iv) an offering

of at least $250 million of Bank Common Stock (the "Rights Offering") to be made pursuant to the Rights issued to the

holders of the common stock, $1.00 par value per share, of GLENFED ("GLENFED Common Slock”) of record at the

effective time of the Merger, the Dcbentureholders who tender into the Exchange Offer and the holders of outstanding
Bank Preferred Stock that is reclassified pursuant to the Reclassification and to the transferees of the Rights issued to

each of the foregoing and certain institutional and other investors and (v) an additional offering of at least $175 million

of equity securities of the Bank, which arc expected to consist of an additional new series of Bank Preferred Stock (the

"Additional Offering"). The offering of shares of Bank Common Stock pursuant to the Merger and the Rights Offering,

and the offering of Bank Preferred Stock pursuant to the Reclassification and the Additional Offering, will be made
only by means of offering circulars filed with the United States Office of Thrift Supervision (the "OTS").

As a result of the Merger (i) Bank Sub will succeed to the business, assets and liabilities of GLENFED, (ii) each

outstanding share of GLENFED Common Stock will automatically be converted into 0.04 shares of Bank Common
Stock and 0.22 Rights, and (tii) the GLENFED Debentures that are not tendered in the Exchange Offer, as modified by
the Debenture Amendments, will remain outstanding as obligation of Bank Sub only and not of the Bank.

THE BANK IS SUBJECT TO A DIRECTIVE FROM THE OTS THAT REQUIRES, AMONG OTHER THINGS,
THAT THE EXCHANGE OFFER AND THE OTHER TRANSACTIONS THAT COMPRISE THE
RECAPITALIZATION BE COMPLETED BY NO LATER THAN AUGUST 31, 1993. IF THE EXCHANGE
OFFER AND THE OTHER TRANSACTIONS COMPRISING THE RECAPITALIZATION ARE NOT
COMPLETED AND THE BANK IS UNABLE TO COMPLY WITH THE REGULATORY CAPITAL
REQUIREMENTS IMPOSED BY THE OTS, THE BANK MAY BECOME SUBJECT TO THE APPOINTMENT
OF A CONSERVATOR, OR RECEIVER, WHICH COULD SEVERELY IMPAIR, OR RENDER WORTHLESS,
THE VALUE OF THE GLENFED DEBENTURES.
THE EXCHANGE OFFER IS CONDITIONED UPON, AMONG OTHER THINGS: (1) AT LEAST 90ft IN
AGGREGATE PRINCIPAL AMOUNT OF THE OUTSTANDING GLENFED DEBENTURES BEING VALIDLY
TENDERED PURSUANT TO THE EXCHANGE OFFER AND NOT WITHDRAWN PRIOR TO THE
EXPIRATION DATE STATED BELOW; in) approval of the Reorganization Plan (including the Merger by the

stockholders of GLENFED; (Hi) consummation of the Merger and satisfaction of the conditions to each of the other

transactions comprising the Recapitalization; and (iv) approval of the material terms of the Recapitalization by the

OTS, which is the primary United States regulator of the Bank.

THE EXCHANGE OFFER WILL EXPIRE AT 12:00 MIDNIGHT, NEW YORK CITY TIME, ON WEDNESDAY,
AUGUST 18, 1993, UNLESS EXTENDED.
It is expected that the Merger will become effective between August 19, 1993 and August 31, 1993.

If the Exchange Offer is consummated, the GLENFED Debentures are expected to be delisted from the Luxembourg
Stock Exchange.

Holders of GLENFED Debentures arc strongly encouraged to obtain copies of the Offering Circular to understand the

terms of the Exchange Offer and the implication of tendering or not tendering into the Exchange Offer. Copies of the

Offering Circular are available for review from the Dealer Manager, the Information Agent, CEDEL S.A. and
Euroclear System, at the addresses listed below.

The DealerManager: The Information Agent: Book Entry Transfer Facilities:

The First Boston Corporation

Park Avenue Plaza

55 East 52nd Street

New York, New York 10055

0101 212 909-3742 (call collect)

Chemical Bank
do Morgan Price

Corporate Paying Agency
Chemical Bank House

ISO Strand, London WC2R 1EX
4471 380-5545 (Call collect)

OEDELSA.
67, Bd Grand-Duehesse

Charlotte

L-1010 Luxembourg
352 44-99-2446

450 West 33/d Street

New York. New York 10001

0101 212613-7618 (Coll collect)

Euroclear System
151 Blvd. Emile Jacquemain B1210

Brussels. Belgium
322 224-1211

May stores

climbs to

$117m in

real terms

Cross Harbour Tunnel

plans HK$830m rights

#
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By Simon Davies

in Hong Kong

By Nikld Talt

MAY Department Stores, one
of the largest department store

operators in the US. yesterday

reported an underlying 22 per
cent increase in second-quar-

ter earnings per share, at 44
cents, in the three months to

end-Jnly.

May’s actual aftertax prof-

its for the period fell from
8393m to 3U7m, bat the 1992
results were boosted by a one-
off gain of S298m pre-tax.

Had this been excluded. May
said second-quarter after-tax

profits would have risen from
$95m to 5117m year-on-year.

May’s sales overall rose
from $2.3lbn to S2.5bo, with
$513m, against 5452m, coming
from the Payless ShoeSource
division, and $1.99bn, com-
pared with 51.86bn, from the

department stores.

During the quarter. May
opened a new Kaufmann's
department store in Syracuse,

New York, and a net 70 new
Payless shoe stores.

May, which recently out-
lined wide-ranging expansion
plans, said it would open
another 11 department stores

during the remainder of 1993,

and add about 150 Payless out-

lets by the end of its current

financial year.

The secood-quarter results

mean May’s after-tax profits

for the first half of the year
stand at S213m, with sales ris-

ing to S4-82bn from $4.51bn.

THE Cross Harbour Tunnel
Company (CHT) plans £0 raise

HKSSSOm (USS107m) from a
one-for-two rights issue at
HK513 a share to fund con-

struction of Hong Kong’s new
Western Harbour tunnel,

which received approval from
China in June.

It is the first private financ-

ing for a core project in Hong
Kong’s HK$l65bn airport devel-

opment programme. CHT has a
37 per cent interest in the
Western Tunnel, with Chinese

partners Citic and China Mer-

chants.

The rights offer is being
made at a 35 per cent discount

to last night's closing price of

HKXSQ.10 per share. The Wharf
Group, which owns 27 per cent

of CHT, has agreed to take up
its share of entitlements in the
issue.

The new tunnel is estimated

to cost HKS7-5bn and must be
completed by August IS97
since it will link with the
expressway leading to Chek
Lap Kok airport. The airport is

due to open in mid-1997.
CHT will inject HK$922m in

equity into the project and
additional loan finance is being
finalised.

The company constructed

the first, tunnel to link Bos
Kong 'Island with the Kowfota
peninsula. It was launched; on-
a 30-year operating franchise-
ami reverts to the government
in August 1999i • .7

It also owns 70 par ceutof
the highly profitable Hong
Kong School, of Motorin&jjtf

the company’s mainincome fe
: the future "will come freanfce
new timop-L
The franchise for the rlfet

era crossing has been'
described by same patfetyife
as overly favourable^ to the
operators, who are guar&atud
toll Increases giving a
mum return on equity of iijpg-

cent- .

Pfizer costs taxation changes
By Richard Waters
in New York

PFIZER yesterday became the
first US drugs company to
quantify publicly the cost of
the CUnton tax changes on its

business, saying its effective

tax rate would rise from an
expected 26 per cent this year
to 30 per cent in 1994.

Like other drugs companies,

Pfizer manufactures many of

its products in Puerto Rico and
so will be hit by a reduction in

the tax relief on operations
located there.

The reduction in this reheC
available under Section 938 of
the US tax code, makes the
drugs industry one of the big-

gest losers from last week’s tax

package.
Pfizer said that, alt-hnngh the

effect of the tax change was
unlikely to come as a surprise,

it was significant enough to

warrant a statement The com-
pany's shares lost to 58% by
midday in New York.

Meanwhile. Abbott Labontto-
lies, a US manufacturer of
healthcare products, said foe
tax changes would add SSQmtb
its tax bffli next year;
The company, whkh&gbget'

earnings last year
said the increase wast&te
the Section 936 <4mngg as# the
one percentage point hyagase
in the corporate tax rafe • -

It added, however, that a
research and development tax

credit would partially bfW
the increase. • • i :

.aBfifU
1

Alin
1

-

Charter Medical sells

By Richard Waters

Earnings slide at

gold producer

CAMBIOR, the international

gold producer, saw second-
quarter revenues climb 26 per
cent to CS66m (USSSIBOm) but
net profit slip, mainly because
of higher costs. Net profit was
8 cents a share against 16
cents a year earlier, writes

Robert Gibbens in Montreal.

CHARTER Medical, the US
hospitals company which
emerged from Chapter 21 bank-
ruptcy protection last year,

yesterday announced the
8340m sale of 10 hospitals as
part of its efforts to reduce bor-

rowings.

The sale of the 10 general
acute care hospitals, to Quo-
rum Health Group, will leave

the company with 78 psychiat-

ric hospitals and a focus on
mental health care. Charter
said.

Following its move to pay off

$50ra of senior debt recently.

Charter said the disposal
would leave it with $429m of
debt In the three months to

the end of June, Charter’s
operating profits edged ahead
on higher turnover, from
S83-5m to $6&3m.
However, the amortisation of

charges related to its financial

restructuring last year,
followed a disastrous

buy-out in 1968, led to

loss for the . period af-J&ta,
The amortisations
tinue until the end
Charter said. \ . m
Mr Mac Crawford, ctath-napr

said: “The sale Is consisteg

with Charter’s previous®-

stated objective of retijapg*

debt ami its continued JbottaS

being a major provider afiggi
tal health rare services,* -^y

Philips Electronics N.V.
Philips Group

Half-Yearly Statement to 30th June 1993

REPORT ON THE PERFORMANCE OFTHE PHILIPS GROUP BALANCESHEETS, CASHFLOWSANDEMPLOYEES
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Petrofina warns of profits
decline for first half

INTERNATIONAL COMPANIES AND FINANCE

By Uonel 8art»r b, Bfusaeb

PETROFINA. the oil group
which is one of Belgium's
largest industrial companies
yesterday warned that Snsofi-
dated profits in the first

Mely t<> tumble
to BPrt^bn til05m) compared
with BFr4.i6bn last
tune.

The warning came with a
“recast that cash-flow for the
first sis months of 1393 was
also UJely to be reduced from
BFrl9bn to BFrl5.5bn. Turn-
overwas also down from
BFiSTObn to BFr265bn.
Petrofina blamed the Operas-

tent depression"’ in all indus-
trial sectors in Europe and the
US, particularly in chemicals.
Margins in the first quarter
were extremely weak ta. refin-
ing and petrochemicals, while

crude oil. prices declined
progressively, the company

Jn chemicals, US profits off-
set losses in Europe, although
profitability remained below
the first half of 1992. Although
the European refineries
Enjoyed a recovery in margins,
these were reduced by a ftrar-
weelr strike at the company’s
Antwerp refinery.

Results for the first half
include BFr2.5bn in gains
from sales of gas propertiesm the US and real estate
in Belgium. They also include
BFr500m in accelerated
depredation and Testructoriiig

By comparison, the
1992 half-yearly results
included a write-back on a pro-
vision on stock amounting to
BFrLSbn.

Petrofina said it hoped the
slow reduction in interest rates
and the rise in the value of the
dollar at the end of the second
quarter offered some hope of a
recovery,

Petrofina was the subject of
takeover speculation earlier
this year, following a decision
to cut its dividend for the first

time since 1359. after consoli-

dated profits fell 72 per cent to
BFr4.6bn in 1992.

Between 1991 and 1992, the
company's workforce has
fallen from 17,131 to 15.490.
Petrofina said new finalities for

the deep conversion of crude
oil were in line with budgets
and 40 per cent complete by
the end of June.
Meanwhile, it was putting

into effect a a three-year
restructuring plan at the Ant-
werp refinery.

Argentine oil

group nearly
doubles net
YPF. Argentina’s rec-
ently-privatised oil company,
early doubled its first half net
profits, despite a relatively
small rise in sales; writes John
Barham in Buenos Aires. First-

half earnings were S230J3m on
sales of $131bn. In the
period last year it earned
5127m on sales of $1.81 bn.
Analysts said that the

results were in line with the
market’s expectations. The
company said during its priva-
tisation in June that it esti-

mated 1993 earnings at about
$600m. YPPs share price rose 2
per cent by midday, on the
news. At the end of June, the
government sold 45 per cent of
YPF for $3.04hn to local and
international investors, mak-
ing it Argentina's largest pri-

vatisation to date and vast of
the world's largest equity, flota-

tions this year.

The results seem to seofcch

fears held by some analysts
that YPF would be unable to

meet its profits targets. Pri-

vately, government officials

said the company could raise

earnings to Sl.Mm next year as
a result of strict managaoent
controls, wider margins and
stronger export sales to GhSe
and Brazil.

US loan guarantees to

back Pemex bond issue
By Damian Fraser
In Mexico City .

PETROLEOS Mexicanos
(Pemex), Mexico's state, oil

company, will use its first loan
guarantees granted- by the US
Bximbank in 15 years to secur-

itise a $&48m public bond offer-

ing. -

Pemex has been given loan
guarantees of $379 to
finance US drilling services
flnd heavy iiBWtnn^inn
in two fields in Campeche
Sound, west of the Yucatan
punfmarla White hediting qjj jq

exploration rights, Pemex is

inviting foreign »™i domestic
oil firms to develop fields on a
turnkey basis.

Under the transaction,
Pemex will borrow money from
a facility set up by the Union
Bank of Switzerland (UBS) and
guaranteed by the Branbank.
UBS will then use the facility

to securitise up to $348m of

bonds. The boards would have a
triple A rating and a seven-

year maturity.
Bwaei described the deal as

“a milestone of great impor-

tance”. The transaction con-
cludes lengthy negotiations
with the Eximbankand would
mark the first time a Mexican
company has used loan guar-

antees to securitise public
bonds, a way of lowering finan-

cial costs.

Pemex bad hoped to borrow
about $750m but the fields in

the Campeche Sound proved
less extensive than once
thought. However, the US
Eximbank is considering grant-

ing Pemex two further loan
guarantees of $500m and $200m
respectively. Pemex also
intends to use these loans to

securitise public bonds, says
Rene Schmed of UBS.
Pemex was instrumental in

persuading the Eximbank anri

US Securities and Exchange
Commission to allow loan
guarantees to secure bond
offerings. In the handful of
Such deals the forimhanlr frag

recently completed, secured
bonds trade about 40-50 basis

points over Treasuries, accord-

ing to UBS.
• Banco Union, said net profit

for the first half of 1993 was
115m new pesos, a 314 per cent

rise over the corresponding
year-earlier period, Reuter
reports from Mexico City.

The bank reported a 93.5 per

cent increase in assets to

14J2bn new pesos and said

loans bad increased by 3JL8 per

cent since the end of 1992 to

llhn new pesos.

UK media

transmitter

may seek

flotation
By Raymond Snoddy
to London

NATIONAL Tr&nscommun-
ications, the UK's privatised

engineering and transmitter

arm of the old Independent
Broadcasting Authority, is

likely to seek a stock market
flotation next spring.

The Hampshire-based com-
pany was bought in October

1991 by Mercury Asset Man-
agement, the fund manage-
ment arm of SG Warburg, for

£70m ($104.3m).

The beginning of January is

the first permissible date for a
flotation, which would raise
money partly for an acquisi-
tion.

The flotation could mean a
windfall for NTL management
headed by chief executive Mr
John Forrest. About 60 per
cent of the 740 staff have
shares in the company.
NTL's main business is

transmitting Britain's com-
mercial television channels
and radio stations. It is expec-
ted to have a turnover of £90m
ext year and profits of
around £15m.
However, the company has

increasingly moved away from
its basic activity, Involving 51
high-power transmission sta-

tions and 912 local relay sta-

tions. Already 40 per cent of

revenue comes from business
developed since privatisation,

and the company hopes this

will rise to 50 per cent by next
year.

One of the fastest-growing

areas is digital compression
technology, where the televi-

sion signal is turned into digi-

tal form. The signal is then
compressed by removing
unnecessary information so

that a number of channels ran

be carried in the space previ-

ously occupied by one.

NTL's customers include
FflmNet the European satel-

lite television operator which
plans to run three films on a
single satellite transponder.

Digital compression greatly

cuts the costs of ruining both
satellite and cable television

channels.

NTL is also interested in
entering the consumer end of
the market through the devel-

opment ofdecoders.

By Christopher Brown-Humes
in Stockholm

SHARES of leading Swedish
companies linked to the coun-
try's military aerospace pro-

gramme fell sharply yesterday
after the spectacular crash of a
JAS 39 Gripen fighter aircraft

during an air display over cen-

tral Stockholm on Sunday,
The high-profile accident, in

front of TV cameras and thou-

sands of spectators at the city's

annual water festival, casts a

shadow over the future of the
JAS project - and over Swe-
den's entire military aerospace

programme. The project was
already well behind schedule
and over budget.

Shares in Investor, the key
Wallenberg holding company,
fell hardest, dropping nearly 5
per cent to SKrl39. Investor
owns Saab-Scania, which is the

leading participant in the JAS
manufacturing consortium
along with Volvo Flygmotor.
Ericsson Radar Electronics.

and FFY Aeroteeh (part of the

newly-privatised Celsius

group). Volvo's B shares fell

SKr? to SKr439 in early trad-

ing, although they later recov-

ered some ground to end the

day at SKr442. Celsius shares

eased SKrt early on, but closed

unchanged at SKr155.

The crash will increase the

project's cost - which already

exceeds SKr60bn ($7.6bn) - and

add to the delays caused by the

crash of a prototype JAS air-

craft during its development
phase in 1939. Only if the latest

accident can be blamed
squarely on pilot error will the

consortium be able to avoid
further rigorous testing and
possible system changes.

“We are looking at a
minimum delay of half a year."

Said Mr Kjell Gothe.
information officer for Swedish
defence minister Anders
Bjdrck yesterday. He indicated

that the extra costs would be
borne by the manufacturers,

not the government, although

these would be subject to

discussion.

The JAS programme is well

advanced, with orders for 140

aircraft from the Swedish air

force already in place. For this

reason alone the government is

almost certain to resist calls

for the project to be scrapped.

Ironically, the first aircraft to

be delivered, amid much pomp
and ceremony in June, was the

one which crashed on Sunday.

The greater danger is that

the manufacturers will now
find it harder to win the export

orders they need to make the

JAS programme a commercial

success.

Consortium members have

said they are aiming for orders
for a total of 500 aircraft in the

next 10 to 20 years. Although
they have never identified
potential export markets, coun-
tries in south-east Asia. Latin
America, and central and east-

ern Europe, have ail been men-
tioned. There was bitter disap-

pointment last year when the

Finnish government opted to
buy 57 new FISs from the US
group McDonnell Douglas
rather than from the JAS.
Even before Sunday's crash,

there were questions as to

whether Sweden could main-
tain a viable military aero-

space industry on its own, for

all its undoubted high techno-

logical expertise. Greater
emphasis has been placed on
co-operation with foreign

groups, and talks have been
held with British Aerospace,
Dassault of France, and Ger-

many's Dasa. among a number
of US and European defence

companies.
Mr Hans Abiinder. managing

director of the JAS industry
group, said he could not say

what impact the crash would
have on the aircraft's costs and
delivery schedule until investi-

gators had established the
cause of the accident. Investor

also declined to comment,
pending the investigation's
outcome.

Papermakers turn over a new leaf

O JI PAPER, the pre-war
giant of Japanese
papermaking, is having

to shrink a bit in order to grow
again.

As a downturn in prices and
demand prompts a consolida-

tion in the industry, which like

others was broken up during
the US occupation, the
country's paper market is

attracting the attention of

trade authorities in Washing-
ton and Tokyo.

Oji and Jujo Paper, which
was spun off from it in 1949 as

part of the dismantling of the

zaibatsu industrial groups,
have in the past year
embarked on mergers with
other producers in an attempt
to tackle overcapacity1

.

In April, Jujo joined with
Sanyo-Eokusaku Pulp to

become Nippon Paper indus-

tries, and Oji is to unite in

October with Kanzaki Paper to

form New Qji Paper. The two
combines will vie for leader-

ship of the industry.

Analysts see modest advan-

tages in the moves. A larger

group will be able to concen-

trate operations on the more
efficient of its mills while
being better able to shift pro-

duction around the country to

minimise transport costs, says
Mr Masato Makiyama, of Salo-

mon Bros in Tokyo. Significant

job cuts, however, may be
achievable only over time, if at

alL

Oji has recently announced
several divestments, which it

said were designed to avoid
falling foul of the country's
anti-trust law. New Oji will,

within two to three years,

reduce its stakes in Japan Pulp

before the merger. It is trans-

ferring production facilities

and marketing rights for two
types of specialist paper, used
for magazine and book covers,

to Ohuetsu Pulp and Paper, in

which Oji is the biggest share-

holder with 7.6 per cent. A
final sale to Chuetsu. the 12th

biggest papermaker, would
take place after three or four

Gordon Cramb examines a Japanese
industry which is attracting trade

authority scrutiny as it consolidates

and Paper and Daiei Papers,
two companies which trade in

paper and which would each
do more than one-third of their

business with the merged
group. The move comes at the
behest of Japan's Fair Trade
Commission (FTC).

In the case of Japan Pulp
and Paper, which has a first

section Tbkyo listing, a 5 per

cent holding in the company
would be sold - at the current

market price it would yield

some Y-L9bn ($47m). New Oji

would still own more than 11

per cent of the company.
Last month. Oji said it would

divest production of certain

quality coaled papers to meet
monopolies requirements

years.

Kanzaki has specialised in
coated papers, in which it has
a larger market share than Oji.

Together, they account for

more than one-quarter of the

domestic market in that sector,

a level which would attract

regulatory scrutiny.

T he FTC said a

remaining issue was
Qji’s stake in Chuetsu.

which should eventually be
sold - in the market the value

of the holding is about Y4bn.
In the meantime, Oji had
expressed willingness not to

use its position to attempt to

influence the smaller producer.

Oji also said it planned no

further disposals.

Mr George Bush put the
Japanese paper market on the

agenda for the first time
during his visit to Tokyo as US
presidentlast year, maintaining
that US producers faced
banders to market entry. One
swift result was that foreign

companies were given more
than one-third of the orders for

telephone directory paper
placed by Nippon Telegraph
and Telephone. the
semi-privatised telecoms giant.

Jujo, as a result, missed out on
sales put by one estimate at

Y5bn-
The distribution companies

also agreed to strengthen
trading ties with foreign
producers, which have hitherto

accounted for less than 4 per

cent of the Japanese market,
with sales largely of low
value-added products.

Although transport costs and
the just-in-time delivery-

requirements of Japanese
printing companies are

thought likely to continue to

inhibit foreign companies some
fear the Clinton administration

may press for numerical
targets on imports, as in some
other industries.

For domestic producers, such

a move could hardly come at a

worse time.
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GULF INTERNATIONAL BANK B.s.c.

1993 Interim Results

INTERIM PROFITS AT RECORD LEVEL

Bahrain based Gulf
International Bank (GIB)

reported profits of $38.8
million for the half year to

30th June 1993. Net
Income alter tax and
provisions was therefore

52% ahead of profits for

the prior year period. The
increase in profits was
attributable to improved
interest earnings, a

significant rise in other

revenues that benefited

from substantially higher

profits from the bank's
treasury operations and to

costs being contained
below the prior period

level. Net Income was
after transfers to provisions

of $25 million (1992 $12
million). The Return on
Shareholders' Equity for

the period increased to

14.8% (1992 10.4%).

Total Assets rose 9.3%
to $6,747.8 million.

Investment Securities

increased by 91.7% to

$1 ,946.7 million while loan

volumes recorded a modest

decline. Shareholders'

Equity increased to $524
million representing 7.8% of

Total Assets while the BIS

Risk Asset Ratio remained

comfortably above the 8%
benchmark at 11.4%.

FINANCIAL HIGHLIGHTS (Unaudited)

Six monlhs to 30th June 1993 1SBZ Change

EARNINGS (USS mrllionsl

Net Income after Tax 38.8 25.6 + 51.6

Net Interest Revenue 49.7 43.4 + 14.3

Other Income 32.5 13.1 +148.0

Operating Expenses 18.3 18.6 - 2.1

FINANCIAL POSITION

Total Assets 6,747.8 6,176.3 + 9.3

Loans 2,961.7 3,048.3 - 2.8

Investment Securities 1,946.7 1,015.3 + 91.7

Shareholders' Equity 524.0 492.1 + 6.5

RATIOS r%)

Return on Shareholders' Equity 14.8 10.4

Return on Assets 1-1 0.8

BIS Risk Asset Ratio 11.4 14.6

Shareholders' Equity as a

percentage of Total Assets 7.3 8.0

Liquid Assets Ratio 54.7 49.0

H.E. Ibrahim Abdul Karim,

GIB's Chairman of the

Board of Directors and
Minister of Finance and

National Economy of the

/ ^jiieaiAi.

Gulf international Bank

State of Bahrain, expressed

particular satisfaction with

the excellent results. He
said that the bank was now
well into its third year of

improving profits and the

1993 interim profit was at a

record level. He stated that

every effort was being

made to ensure continued

improvement for the benefit

of the Gulf Cooperation

Council (GCC) States.

HEAD OFFICE. GULF INTERNATIONAL BANK B.S.C.. P.O. BOX 1017. MANAMA. BAHRAIN. TEL. (9731 534000. FAX: (973) 522633

LONDON
Tel: (71)8151000

Fan: (71) 220 7733
Tlx: 8B12889 GIBANK G

NEW YORK
Tel: (212) 922 2300

Fax: (212) 922 2309
Tlx: 424027 GIBANK NY

SINGAPORE
Tel: (65) 224 S7?1
Fax: (65\ 224 8743

Tlx: 28096 GIB51N RS

ABU DHABI

Tel: (9712) 318 080

Fax: (9712) 31 1 966

Tlx: 22089 GlB EM

MUSCAT
Tel: (968i 706 595

Fax: (968) 738 003
Tlx: 3 7 53 OSC ON
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INTERNATIONAL CAPITAL MARKETS

Cut in French overnight rate fails to impress
By Sara Webb In London and
Patrick Harvorson in New York

AFTER the European
exchange rate excitement and
bond market rallies of the last
week, the continental fixed-
income markets slipped back
yesterday on disappointment
at the lack of any substantial
interest rate cuts.
The Banque de France

snipped 25 basis points off its

overnight rate, from 10 per
cent to 9.75 per cent. But,
much to the market's disap-
pointment, It left the five-to-10-

day rate unchanged at 10 per
cent, and the bond market
edged lower.

GOVERNMENT
BONDS
Some analysts had expected

to see the flve-to-10-day rate
lowered to 7.75 per cent -
where it was before the ERM
crisis - and many market par-

ticipants were disappointed
that the central hank had not
acted more swiftly to bring
down interest rates, given the

new 15 per cent fluctuation
bands in the European
exchange rate mechanism.
The MatiTs September

futures contract ended at

121.92, down 0.18, while the
10-year OAT yielded &37 per

cent, against 586 per cent at

its previous close.

GERMANY started the day
on an upbeat note, with the

Liffe bund futures contract
opening at 9786 and quickly

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
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reaching its high of the day at

97.38. However, bunds drifted

lower as the market digested

weekend press comments from
Mr Johann Wilhelm Gaddum,
Bundesbank council member.
Mr Gaddum warned against

growing German rate cut
hopes and added that it was by
no means certain that the
Bundesbank would set a vari-

able rate tender for securities

repurchase funds this week.
Dealers said the market

would be watching this week's

repo closely to see if the rate

fell Cram last week's minimum
rate on one-month repo funds

of 6.70 per cent - five basis

points below the discount rate.

US TREASURY prices

firmed at both ends of the mar-
ket yesterday morning, send-

ing long yields to new record

lows.

in early afternoon trading,

the benchmark 30-year govern-

ment bond was up £ at 108%,

yielding 6.475 per cent, a new
all-time low. At the short end
of the market, the two-year

note was up at 100£, to yield

4.050 per cent

In light trading, prices
firmed from the start, buoyed
by Friday’s approval by the
Senate of President Bill Clin-

ton’s deficit-reduction package.
Traders reported strong

interest from overseas inves-

tors. especially by the Brazil-

ian government, which was
said to need zero-coupon bonds
to collateralise its debt agree-

ment with commercial banks.
Sentiment was also aid*** by

expectations of good demand
at this week’s auction of $llbn
in 30-year bonds.

It will the be last bond auc-

tion this year, and investors

are said to be keen on the issue

in spite of low interest rates.

The bond was at a record low
yield of 6.428 per cent in when-
issued trading yesterday.

THE combination of sterling

weakness and new supply ini-

tially depressed the UK gilts

market, although prices later

recovered and the uffe futures

contract ended the day little

changed at 111.15.

Dealers said the July pro-

ducer price data, released yes-

terday, was in line with market
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expectations, confirming the
favourable inflation back-
ground.
However, the Bank of

England's announcement on
Friday afternoon of a total of

£1.5bn in assorted tap stocks

dampened sentiment, accord-

ing to some dealers.

B JAPANESE government
bonds made strong gains,

responding favourably to the

US Senate's approval of Presi-

dent Clinton's deficit-cutting

proposals and positive state-

ments on the domestic front by
the new finance minister.

The budget news is good for

the US Treasury bond market
and therefore for the JGB mar-
ket too," said one dealer.

Comments by Mr Hirahisa

Fujii, finance minister in new
prime minister Mr Morihiro
Hosokawa's coalition cabinet,

also helped to lift the market.
Mr Fujii said that he opposed
ingning deficit-financing bonds
in order to fund a cut in

income tax.

The September futures con-

tract rallied to close at U1.80,
the highest level since late

February, having opened at

112.13.

In the cash market, the
benchmark 10-year Issue ended
at a yield of 4.125 per cent,

having ranged from between
4.115 and 4085 per cent
Dealers said the market

remained buoyed by hopes that

the Bank of Japan would soon
cut its official discount rate,

currently 2.5 per cent

Deutsche Bank four-year deal dominates quiet day
By Antonia Sharpe

DEUTSCHE Bank provided the

main focus of activity in a
quiet start to the week for the

international bond market,
borrowing DMlbn through an
offering of four-year Euro-
bonds.

INTERNATIONAL
BONDS

in contrast to last week,
when Denmark raised a record

£1.3bn in the sterling Eurobond
market, syndicate managers
said they expected the market
to remain uneventful for the

rest of the week as investors

and borrowers take their sum-
mer holidays.

Deutsche Bank’s bonds were
priced to yield 11 basis points

above the series 101 of medi-
um-term German government
bonds and traded inside fees

shortly after the launch, the
hank said.

Demand came from investors

in Germany, Switzerland and
the Benelux.
Meanwhile, the World Rank

has made progress on the legal

framework for its first D-Mark
global bond and expects to

raise around DM3bn through
the offering later this year,

market conditions permitting.

The Bank also plans to issue

another dollar global bond at

NEW INTERNATIONAL BOND ISSUES
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around the same time.

Mr Hans Rothenbuhler, head
of the Bank’s European cur-

rency borrowing division, said

the launch of the D-Mark
global bond had been delayed

by legal issues arising from the

unprecedented attempt to link

the German and US domestic

clearing systems.

“We should have everything

in place in the autumn," he
said.

He added that the lead man-

agers for the D-Mark deal -

most likely to be one German
and one non-German bank -

would be announced in the
coming weeks. The maturity of

the bonds would be decided
closer to the launch.

Trading
shake-up
planned in

Portugal
PORTUGAL plans to set op a
futures market in fixed-rate

treasury bonds by fire end of

1994, but first the government
wants to streamline and sim-
plify cash market trading, said

Mr Manuel Pinho, treasury
director, Renta- reports from
Lisbon.

“It is very probable that by
the end of 1994 the national

futures market will be ready,”
he added. Dealers say that any
prolonged delay will encour-
age banks to go ahead with
alternative plans to establish a
bond futures contract offshore,

probably in London or Frank-
furt.

Bankers Trust and Banco
Portugues do Investimento
took a step in this direction

last mouth by launching a
nine-mouth warrant on the
Frankfort stock exchange
linked to five-year Portuguese
treasury bonds.

Mr Pinho said the finance
ministry would cut trading
costs and boost turnover in
the cash market by the end of
1993.

“Basically, the futures mar-
ket must be supported by a
cash market in fixed-rate

bonds that has depth and
liquidity," the treasury direc-

tor said. The cash market
would have to adopt tax regu-
lations in line with more
developed markets.

Mr Pinho hinted In June
that the government might
exempt non-residents from
withholding taxes of 15 to 20
per cent on all bond and share
transactions In Portugal.

He also said the government
might shift the reference date
for interest payments on
bonds to the transaction date
from the settlement date,

which is four working days
later.

Government sources said the

treasury was also looking at

the establishment of a new
inter-bank market for bonds,

outside the confines of Portu-

gal’s two stock exchanges,
where dealing would he sim-

pler and costs lower.
Portugal began issuing

fixed-rate treasury bonds in

1991, and the market accounts
for more than three-quarters

of turnover on the Lisbon and
Oporto exchanges.

Foreigners
5

fears

drive Argentina’s
modernisation
By John Barham
in Buenos Aires

ARGENTINA is attempting to

improve the poor reputation of
its capital markets in an
attempt to accelerate the
inflow of much-needed foreign
capital

Some foreign investors com-
plain bitterly about being
“cheated” by brokers and com-
panies. They claim company
accounts are misleading and
profits concealed for the bene-

fit of majority shareholders.

But Argentina has scrapped
exchange controls, deregulated

markets, and offered privatisa-

tions and private bond issues.

It is trying to impose modern
trading and disclosure stan-

dards, following the leads of

Chile and Mexico, Latin Amer-
ica’s tree-market,trail-blazers.

In April, the Comision
National de Valores (CNV), the

securities watchdog, sent a bill

to Congress that legally defines

for the first time offences such
as market manipulation or
insider trading.

The bill proposes heavy fines

- a ltMfifmiTwi of $5m for mar-
ket manipulation, for instance

(the current w»nrinwim fine is a
mere $7,919). However, the bill

is making little progress,

largely due to the quiet opposi-

tion of the financial industry.

Meanwhile, the CNV is doing
what it by its admin-
istrative powers. Mr Martin
Redrado, the commission’s
president, has initiated 86
investigations, stopped three
public offerings, temporarily
suspended 12 brokers and
issued 66 warnings to compa-
nies.

The CNV now requires bond
issuers to be checked by inde-

pendent credit-rating agencies.

There are now seven such
agencies in operation, usually

in alliance with respected over-

seas names like the UK’s IRCA.
The agendas seem to have

overcome some foreign bank-
ers’ misgivings about their

independence and ability. Only
two borrowers - Dutch-owned
Banco Holandes Unido and
Banco Bio, Argentina's biggest

private bank - have received

tripLe-A ratings. Most others
range between double-A and
tripte-B.

However. ' Mr Christopher
Ecclestone, a Buenos Aires-

based analyst, gays that rat-

ings for some companies are

still far too generous.

Mr Redrado has also publicly

rebuked companies which, pub-

lish inadequate accounts. How-
ever, the CNV is split between

trying to be referee and cheer-

leader at the same time.

The commission took a lead-

ing role in last year’s $L2bn
flotation of Telecom Argentina,

a privatised telephone com-
pany, which soon lost 30 per
r*mt of its value. The Telecom
flop helped precipitate last

jnne*s market collapse and
cast a shadow over both the

market and the CNV.
The CNV is understaffed and

underfunded and - in spite of

one investigation into a sus-

pected case of market manipu-
lation - has not uncovered any
evidence of large-scale cheat-

ing. Even when it has caught

relatively minor offenders, it

has been unable to apply more
than symbolic punishment.
However, the bigger, tougher

and better-financed DGI tax

department is making an
important contribution to

transparency in its war against

tax evasion.

It has pat businessmen
behind bars, dosed companies
and imposed hefty fi™**- This

has encouraged companies to

declare more of their income to

the tax collector, and thus to

small shareholders, too.

The drift to screen-based

trading makes it easier to

detect immediately suspicious

price movements. Soon, all but

a few highly liquid shares
which can continue to be
traded on the Buenos Aires
stock exchange floor will have
to be traded electronically.

Perhaps the greatest obstacle

to modernisation is the resis-

tance of the market itself.

Insider trading is common
because few brokers consider it

immoral let alone an offence.

But the greatest force for
oHangp is coming from over-

seas. Cash-hungry Argentine
companies are approaching
international markets in
increasing numbers, and are

having to conform with stricter

disclosure and accounting
norms.
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TRADITIONAL OPTIONS
• First Deafings Aug. 9
• Last Dealings Aug. 20
• Last Declarations Nor. 11
• Far settlement Nov. 22
3-month call rate Indications are
shown m Saturday editions.

Cads: Anglo Pacific, Bfese, Essex
Furniture, How Group, Lloyds
Bank, Shandwick and Waverfey.
Puts: Essex Furniture and Uoyds
Bank. Puts .& Calls: Kuntck Rea.
and LIT Prat.
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” complete £100m divestment programme by October

Further sale nets Lucas £9m
By Paul TauiAr

COMPANY NEWS; UK

LUCAS INDUSTRIES the
engineering group whlch isrrfocnsmg on its core'

^

on target to complete a
g$“ I^’oSfanuae
by the end of October
This follows yesterday’s sale

SLi^f
6
^5**0* enSineerihg

and heating systems bus?
nesses.

TTie Luton-based business
which has assets of ms™’
employs over 300 peopkand
had turnover of more than
£X7m in 1992, has been sold to
a management-led buy-out
team backed by UK feudal
institutions for £9m, and wffl
teade under the new name
Aerospace Composite Technol-
ogies.

Tie management buy-out of
Jhe engineering and heating
business, which is mainly
mvolved in manufacturing
high technology aircraft win-
dows and de-icing systems
awns that three of the oriei^
nal four businesses identified
ftr divestment in- October last
year have now been sold.
Lucas' UK Autocentres busi-

ness was sold to Lex Service
«« £13m in March, the fluid
power systems business went
toSophus Berendson for £40m
the following month, and sev-
eral smaller disposals have
been completed during the
year bringing the total raised
through the divestments to
about £7Qm.
The defence fabrications

business based in Burnley,

which manufactures missile

cases, and an acoustic instru-
ments company in Hertford-
shire remain for sale together
with the aerospace switchgear,
ignition and wiring businesses
in Coventry and New-
castle-under-Lyme which were
added to the list of caTiHirlatpj?

for sale in March.
Proceeds of the sales are

being ploughed back into
Lucas’ core operations in the
aerospace and automotive mar-
kets rather than being used to
reduce debt, and year-end gear-
ing is expected to remain about
44 per cent.

Yesterday's sale to the exist-

ing management was the first

MBO arranged by Lucas In
conjunction with NatWest Ven-
tures and Montague Private

Equity, which co-led and

jointly funded the institutional

equity requirement for the new
company.
The existing management,

led by Mr Phil Barrington,
managing director, bag taken a

minority shareholding in ACT
?nd Bank of Scotland has pro-

vided debt and working capital

facilities.

ACT is a leading supplier of

high technology cockpit win-

dows for aircraft, including

windows with radar-defeating

“stealth” coatings and de-icing

equipment for aircraft includ-

ing Concorde, Tornado fighters

and the Westland's new EHlOl
helicopter. The company also

manufactures electrolumines-

cent lighting for aircraft and
other applications.

Woolwich
more than

doubled

at £88m
By John Capper
Banking Editor

Govett & Co shows
advance to $22.8m
By Phffip Coggan,
Personal Hnanoe Erfltor

Bakyrchik Gold ends
first day 26p higher

PRE-TAX profits at Govett &
Co, the fund management com-
pany, rose 23 per cent to
$22.8m (£l5m> in the six
months to June 30, compared
with 518.5m. Last year’s figures
have been adjusted to reflect a
change in accounting policy at
the group's US insurance sub-
sidiary.

Income from the institu-
tional fund management
mutual fund business grew
from $6.34m to 9&37m, helped
by stronger stock markets,
increased mutual fond sales in
the US and Che launch of a new
investment trust Total funds
under management are now
$5bn, of which about $l.5bn
represents retail money.
London Pacific, the US insur-

ance subsidiary, reported more
than doubled income of 5&24m
(53.36m), although 54m of that
represented one-off capital

gains. Total assets at London
Pacific are now more than
5800m.
Income

. from the venture
capital arm foil from 53.7m to

53.41m. Govett said that grow-
ing fee business was offset by
lower placement volumes.
Investment income fell back to

$4.1dm ($S.69m) as a result of
lower interest rates and the
company's programme of buy-
ing back about 11m shares
since mid-1992.
The buy-back programme, by

reducing the amount of cash
held in Jersey, has also
resulted in an increased tax
charge to 55,73m (52.74m).

Fully diluted per
share were 25.4 cents (20.3
rants) thw iwitarhn dividend

is increased 5J3 per emit from ,

9j5 emits to 10 cents.

The company recently
announced the acquisition of a

US bust company and said it

hoped to get a quote on the US
Nasdaq exchange shortly.

By Kenneth Gooding,
Mining Correspondent

SHARES IN Bakyrchik Gold,
which offers an investment in
a gold writing venture in Kaz-
akhstan, formerly part of the
Soviet Union, went to a pre-
mium of more than 20 per cent
when trading started yester-

day.
London investors were asked

to provide £9m by way of a
placing by stockbrokers Wil-
liams de Bros of 7.5m shares at

120p each. The shares closed
last night at 146p.

Mr Kevin Foo. BK Gold's
txmdon-based nhipf executive,

said the issue had been over-

subscribed and allocations to

institutions in Europe had to
be scaled down.
The promoters suggest that

BK Gold is the only substantial

“pure gold" company listed in

London and that the flotation

has provided an early
opportunity to invest in

Kazakhstan.
The company has a joint

Venture With the Kazakhstan
government to develop the
Bakyrchik gold mine, which
has one of the world's biggest
gold deposits on the republic's
north-eastern steppes.

If the first phase goes well,

BK Gold intends to raise a
further £75m next year to

increase annual gold produc-
tion from 40,000 troy ounces to

230,000 ounces.

Minproc, the Australian nat-

ural resources and engineering
group, and Chilewich, a New
York trading organisation,
between them own 50 per cent

of BK Gold.

The chairman is Mr David
Hooker, previously with Aber-
deen Petroleum, while two for-

mer RTZ executives are on the

board. Mr Andrew Buxton,
once an RTZ main board direc-

tor is a non-executive director

and Mr Nicholas Bridgen, is

the finance director.

DIVIDENDS ANNOUNCED

Currant Date of

pnyiuMH .
payment

Comas -

poncSng
dMdcnd

BM banking facilities extended

OovaU A Co_ -fin

Mkf Wjmd Ml
WmlnstarfMth fin

Dividends shewn pence par Man net mqapt where othemrise MM1 *US
cents grass.

BM Group, the engineering
concern, said yesterday that its

principal bankers had extended
the company’s banking facili-

ties for a further period
to September 6 while discus-

sions continued regarding suit-

able longer-term finance.

The company, which has
debts of over £100m, is on
schedule with its survival plan,

which is expected to cost about
£42m in redundancies, clo-

sures, disposals and write-offs.

M^lkoiiacaaMuiluiilfbniddilloaanimaiiuia^itiwnaiiiiiuan of rczunl only.

August 1993

8,000,051 American Depositary Shares

Representing

80,000,510 Ordinary Shares

TEUZD EESD

Teva Pharmaceutical Industries Limited

2,000,000 Shares

Tj>hman Brothers International

Merrill Lynch International Limited

NatWest Securities Limited

Furman Selz Incorporated

BNP Capital Markets Limited James Capel Co. Limited Robert Fleming & Co. Limited MeesPierson UBS Limited

Thia tranche was offered outside the Ihated Stales.

6,000,051 Shares

Lehman Brothers

Merrill Lynch & Co.

NatWest Securities Limited

Furman Selz Incorporated

^ - Srf. r- Inc. Alex. Brown & Sons Hambrecht Quist Kidder, Peabody & Co.
Bear, Steams C? OO- in Xnewvoowl lncwparawd Incorporated

w __ cionirities Oppenheimer Co, Inc. PaineWebber Incorporated Wertheim Schroder& Co.
Montgomery 5ccunu«

Sanford C Bernstein fe? Co, Inc. Doft& Co, Inc. First Equity^rporation Pennsylvania Merchant Group Ltd

The Robinson-Humphrey Company, Inc. Stifel, Nicolaus^ Company Tucl^^hony Untatberg Harris

riiir tranche was offered in the United Slates.

Westminster Health beats

forecast with rise to £4.3m
By Maggie Urry

WOOLWICH Building Society,

the third biggest society by
asset size, yesterday disclosed

tbat It had more than doubled
pre-tax profits in the first half

of the year helped by a 35 per
cent increase in mortgage
lending.

The society, which will be
displaced as the third largest

if Leeds Permanent and
National & Provincial merge
as planned next year, raised
pre-tax profit to £88m (£36m)
despite a 9.8 per cent rise in

bad debt provisions to £72.7m
(£66.2m).
Operating profit rose 51 per

cent to £160.6m (£106.7m). It

also disclosed tbat Woolwich
Property Services, the estate
agency subsidiary which Is

one of the largest in the south-
east with 257 offices, was trad-

ing profitably.

Woolwich Property Services

incurred a trading loss of
£llm last year, halving the
previous loss. Estate agencies
are heavily dependent on
transaction volumes for profit
and Woolwich said contracted
sales were up 20 per cent
Assets increased by 6 per

cent to £24.4bn (£22.9bn), and
gross mortgage lending rose
35 per cent to £1.6bn (£ 1.21m).

The increase in lending was
partly financed by a 50 per
cent rise in net retail receipts

to £390m (£260m).

Mr Donald Kirkham, chief
executive, said the boost in

operating profit partly
reflected the depressed state of
the boosing market last year.

But the society was also “see-

ing encouraging signs of
improvement".
The increase in income, com-

bined with management
expenses holding steady at
£155.8m (£155.4m), lowered
the society's comparatively
high ratio of cost to income by
10 percentage points to 49.2

per cent (59.3 per cent).

The society raised its pro-

portion of funding from whole-
sale markets to 22.7 per cent
(21.7 per cent) as non-retail

funds in creased to £4.9bn
(£4.4 7bn). Retail funds from
savers grew to £l7.9bn
(£17bn>.

WESTMINSTER Health Care,

the nursing home group, has

beaten the profit forecast made
at its Dotation in April.

Pre-tax profits for the year to

end-May were £4.28m com-
pared to a forecast £3.85m and
£1.67m in 1991-92. The shares,

floated at 260p, rose 3p to 307p.

Mr Pat Carter, chief execu-

tive, said the Community Care
Act, which came into effect on
April 1, had boosted admis-
sions in March, but caused a

drop in April. The rate of
admissions had improved since

then and was back to the pre-

March level.

The change to local author-

ity - rather than central gov-

ernment - funding for patients

in nursing homes, bad led to

some rise in prices, he said.

The proportion of WHCs
patients fully publicly funded
had fallen from 58 to 48 per

cent over the year, as WHC
shifted the balance towards
private patients, who are
charged more, and contracted

beds.

Mr Carter said the reforms
were on balance beneficial,

with local authority purchas-

ers linking price to quality and
paying a wider range of prices

according to needs, for

instance paying more for

dementia sufferers. Also rates

were varying geographically,

allowing prices to rise in Lon-

don and the south-east which
had been poorly served in the

past
Falling land prices in these

areas meant WHC was increas-

ing the proportion of its homes
in the south.

Group turnover rose 5S per

cent, from £23.4m to £36.9ra.

partly through a 35 per cent

increase in beds Cram 2,400 to

3,234 with 11 homes opening

during the year, and through

average price rises of 5 per
ceut.

Operating profits were
£9. 16m (£5.35m) and the net
interest charge was £4.74m
(£3.59m). The group received

the £64m net proceeds of the
float late in the financial year.

Mr Kent Phippen, finance
director, said borrowings were
£52.5m at the start of the finan-

cial year, and rose by £26.8m as

capital expenditure totalled

£25.9m, but fell to £l5m at the

year end. thanks to the float

proceeds.

Debt was 17.8 per cent of

shareholders funds. Mr Phip-

pen said this was projected to

rise to over 30 per cent in the

current year and to about 45

per cent in 1994-95. Capital
spending in the current year
was forecast at some £24m

with another 716 beds due to

open. A further 700 beds were
planned in each of the next

two financial years.

After a 15 per cent tax
charge, earnings per share
were l2Bp (5ffp) compared to

the flotation forecast of ll.7p.

On a pro-forma basis, if the

group had had the float pro-

ceeds for the full year, earn-

ings per share were 16p against

a forecast of 15.6p. A 0.5p divi-

dend is proposed, as forecast.

• COMMENT
WHC has confirmed its posi-

tion as one of the quality oper-

ators in the fast expanding
long-term care sector with
these results. The float coin-

cided with a far-reaching
shake-up in the industry, as

the community care reforms
came into effect, which has
had a dampening effect on
occupancy rates in the short

term. However, WHCs homes
are at the top end of the qual-

ity range and it should benefit

from the long term trends in

the market. The shift towards
more private patients should
help margins. Conservative
forecasts for the current year

are about £10.5m pre-tax.

though some go to £11.3m.
With a prospective p/e of 17,

the shares are not cheap but

still good value.

MTM cuts deficit to £11.9m
By Catherine Milton

MTM. the chemicals company
which in April sold most of its

assets to reduce debt, yester-

day announced a reduction in
losses from £28m to £11.9m pre-

tax in the six months to end-
June.
The deficit bore exceptional

charges of £9.64m (£9.34m).

MTM has been reorganised

under a reshuffled board since

its shares collapsed last year
when a Serious Fraud Office

enquiry was launched hard on
the heels of the company mak-
ing two profit warnings in
March 1992.

Mr David Swallow, the new
chairman, said the company,
which has £l0.Sm in cash after

the £I00m sale of assets to
rivals BTP, planned to invest

in new categories of "science-

based" businesses.

He said: “The figures have
limited relevance to the compa-
ny's on-going position with the

exception of MTM Agrochemi-
cals which remains within the

group."
Turnover of £46.4m (£5B.5m)

included £32.5m (£45m) from
discontinued operations. Turn-
over on continuing operations
- MTM Agrochemicals - rose

to £13.Sm (£11.5mj.

That business contributed an
operating profit of £296,0i)0

compared with losses of £l0.3m
in the previous period, which
reflected provisions for perma-
nent diminution in assets fol-

lowing a revaluation.

Mr Swallow said that sea-

sonal fluctuations in demand
for MTM Agrochemicals meant
the second half would not
match tbe first: “However, the

board continues to expect the

business to break even for the

year as a whole."

Total operating profits were
£1.51m (loss of £9.45m).

The £9. 64m exceptional
charge represented a £31 .3m
loss on disposal of discontin-

ued operations, including
£25.4m of goodwill previously
written off. partly offset by a

£21.7m provision made in

1992.

Net interest payments were
£3.77m l£4.78mi.’ Losses per
share emerged at 60.6p. down
from 157p.

Following a £28.9m. debt into

equity swap, net liabilities of

£23.5m In the December 31 bal-

ance sheet had become net

assets of £20m. or 77p per

share, by the half-way stage.

There is again no interim
dividend.
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NOT1CE TO THE HOLDERS OF
Taihei Kogyo Co.,Ltd. (the “Company-)
Bearer Warrants to subscribe for shares

of common stock of the Company (the "Shares")

issued with U.S. SI 00.000,000 4 per cent
Guaranteed Bonds due 1995 ("Warrants").

"Adjustment of Subscription Price"

Notice is nerebv given uiai as a result of the issuance ol .Japanese yen
12.000.000,000 i 7 per cent Convertible Bonds due 2000 by tbe

Company on 9th August. 1993 with tbe initial Conversion Price per Snare
of Yen 82- determined on 21st July. 1993 being Jess than the current

martiel pnee of Yen 837 20 per Snare tor the caption ed Warrants asal that

date, toe Company shall adjust the Subscription Price of ine captioned

Warrants with effect Irom 10th August. 1993 as foDows:

Subscnplion Price before adjustment: Yen 1.794.00 per Share

Subscription Price alter adjustment : Yen 1 .789.20 per Share

TAIHEI KOGYO CO, LTD.
BY: THE ASAH1 BANK, LTD.

as principal paying agent

Dated: 10m August, 1993

Everything ice wear tells a story.

Architects and doctors, lawyers, city chaps and
admen, journalists and
country gents, artists and

politicians

all have their own codes of dress...

Starting in March, the Weekend FT
will run a series offeatures

on the fashion page

looking at the

ins and outs

To advertise on the fashion pages,

please telephone

Genevieve Marenghi on

071-873 3185

APPOINTMENTS

ADVERTISING

appears every Wednesday &

Thursday & Friday

(International edition only)

For further information please

calLTricia Strong on

071-873 3199

Andrew Skarzvnski on

071-873 3607

Philip Wrigley on

071-8733351

JoAnn Gredcll New York

212 752 4500
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AN 8 YEAH PUBLIC RECORD OF ACCURATE SHORT TERM FOREIGN EXCHANGE R3MCASTDJQ

DAILY FOREIGN EXCHANGE COMMENTARIES,
CHARTS, FORECASTS AND RECOMMENDATIONS

Using your fan Randan ONLY dial (*44) 81 332 7028 tor an hnnweflata traa recant law

Daily Gold Fax - free sample
ask Anno Whitby
Tel: 071-734 7I7C
fast: Q7 1-439 494-5
a flf/SRA .Vumwr

.frci^i Chart Analysis Ltd

7 Swallow Street, London VV1R 7HD, UK -

commodity specialists to'rover.22 years

THE BEST INFORMATION IN YOUR HAND
FuturesPaiior delivers coiistant updates on currencies, futures, indices, interest

rales and commodities 24 hours a day. with prices and news hoih direct from

Reuters Why tryand do without it? Call 07 I-S95 9400 lor your FREE trial.

FUTURES PAGER

futurelink
Tho fastest.' most reliable, cort «(<ec1iu» r«af-ftm« FUTURE'S, FORCX

and NEWS sareicas available yin FM within London.

PARIS
071 972.9779

CALL HSBTROS ON
01 40 41 93 43
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Barlow Rand Limited

tftogistTatnn numbs* C2/WKJ9QTI61

('Bartow Rand')

Noticeto shareholders and cautionary announcement

Proposals

It was announced an 23 June 1993 that the board of directors of Bartow Rand (“the board') had
examined proposals which would result in the shareholders of Barlow Rand holding. In addition to
their existing shares in Bariow Rand, separate interests in CG Smith Limited {'03 Smith') end
Reunert Limited ("Reuneit*).

The board has decided to extend these proposals such that

- shareholders in Bartow Rand will acquire, in addition to Interests In CG Smith and Reunert separata
interests in Rand Mines Limited {’Rand Mines') (which company holds 77% of Randcoal Limited)

and Rand Mines Properties Limited ('RMP');

- Bartow Rand will exchange Its 50% Interest in ISG Holdings (Proprietary) Limited, which company
holds approximately 60% of the shares in Information Sendees Group Limited CISG'I. for the 50%
interest of ISM Trust In Persetech Holdings (Proprietary) Limbed I'Perahold"), which company
holds approximately 68% of the shares in Persetech Limited: and

- Reunert will acquire from Bariow Rand its resultant holding of all the shares In Pershold and the
South African businesses of the Nashua and National Panasonic divisions.

Reconstitution of Bariow Rand
Upon Implementation of the proposals, Bariow Rand's principal interests will comprise its 79%
shareholding in J. BJbby & Sons PLC. its 80% shareholding In Pretoria Portland Cement Limited, and
its wholly-owned interests in the businesses engaged In capital equipment, motor vehicle and building

materials distribution, tube manufacturing and steel merchonting, domestic appliances and paint
manufacture.

So as to repay debt and to be funded appropriately after its reconstitution. Barlow Rand has disposed
of 3 531 000 CG Smith shares, 2 397 000 ordinary Reunert shares. 1 118 000 Rand Mines shares and
1 168 000 RMP shares, being 7JS% of the Issued share capitals of those companies, to South African

Mutual Ufa Assurance Society at the market value of the shares on 8 July 1993. The aggregate
consideration, which was received in cash, amounted to R6Q7 million.

Executive directors

Upon implementation of the proposals the partidpatioiVriKponsfitiUties of the executive directors of

Bariow Rand win be re-allgned as follows:

- Mr W A M Clewfow will remain chairman of Bartow Rand and Messrs R K J Chambers, J E
Gomereall, E M Groanaweg and R M Mansell-Jonea will continue as directors. Messrs D E Cooper,
B P ConneUan. N Dennis, A J Ellingfbrd. J C Hall, C C Parker, A A Sealey, R A Williams and
C Wolpert will cease to be directors of Bariow Rartd;

- Mr Cooper will become chairman and Mr Williams vice-chairman of CG Smith. Mr CqnneHan will

continue to be a director and Messrs Dennis and Wolpert will be appointed as directors of CG
Smith. Mr Clewlow will cease to be a director;

- Mr Parker win remain as chairman and Mr EOingford as managing director of Reunert. Messrs
Clewlow and Cooper will cease to be directors; and

- Mr Hall will continue as chairman of Rand Mines and RMP. Mr Sealey win continue 8s deputy-
chairman of Rand Mines and as a director of RMP. Messrs Groaneweg and ManselLJones will

cease to be directors of Rand Mines.

Cautionary announcement

The implementation of these proposals Is subject to the necessary approvals and satisfactory resolution

of various legal and technical issues. Shareholders of Bariow Rand are consequently advised to

continue to exercise caution in dealing in their shares.

A detailed announcement will be made by 30 September 1993 and the implementation of the proposals

should be completed by the and of February 1994.

Sendton
9 August 1993
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Standard Merchant Bank Limited
IRagistnitlon number 6408586106)

Sponsoring broker

Fargaasou Broa^ Hafi. StewartS Co hie
{Registration number 721088061211
(Member of The Johannesburg Stock Exchange
and the South African Futures Exchange)
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NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER
Notice is hereby given that j general meeting or the Nhareholdcrs of ihc

company will be held in the boardroom, ground floor. Union Corporation

Building. 74-78 Marshall SlreeLJohannevbure. :if *.»:30un Tuesday . J I August

199?. forihe purpose ofconsidering and. it deemed fit. passing, with orwithout

modification ihe following resolution:

AS AN ORDINARY RESOLUTION
'RESOLVED dial {he directors of the company be and are authorised ip

ilisiribuie by way ofadividend in specie loirs ordinary shareholders, registered

as such on an unbundling record duie to be determined by the directors.

77 071 079 ordinary shares in Engcn Limited fResistration number

68A)2086/06i t'En£en"i. 216022 150 ordinary shares in Genbel Investments

Limited (Registration number 05/32379/06 it “GenW). 20 988 577 ordinary

shares in Mulhuld Limited! Registration tiumberl)4A)2682/06 1 "MalholtT'1 and

54 795 S4S ordinary shares in Sappi Limited i Registration number
05/08963/06) I'S.ippi’i in a ratio which will result in each ordinary share-

holder receiving, lor every 100 ordinary .hares, in registered or bearer form,

held in the company, tippraxiniaidy:

(a) 5.6006 ordinary shares in Engcn: and

ibt 15.6978 ordinary shares in Gcnbcl: and

Id i J>252 ordinary shares in Malhokt and

Id) 3.98 19 ordinary shares in Sappi:

and as regards fractional entitlements thereto to aggregate, sell and remit the

cash proceeds, ne( of costs, ro the ordinary shareholders concerned."

The holder ofa share warrant to bearer, who wishes to atrend or be represented

ai the meeting, may obtain information regarding the formalities to be

complied with on application to Concur iU.h',1 Limited.

Copies ofa Circular to Shareholders incorporating a notice of general meeting

are available from:-

- Gcneor tU.K.t Limned. 30 Ely Place. London ECIN 6UA
- Swiss Bank Corporurion. I Aescheovorsuidt. 4002 Basic

- Credit Suisse. ParadepUtz R. iPosti'ach 590t 8021 Zurich

- Union Bank of Switzerland. Bahnhnfaras.se 45.

PC Box 64S.CH-.S02t Zurich

- Crdditdu Nord. Soviets uux Emetieun des Titrea.

34 Rue de. Mtuhurins. 75003 Paris

Holders of Share Warrants to Bearer wishing to receive a voting certificate

(with form of proxy attached) must deposit their share warrants with one ofthe

above mentioned offices m« less titan five clear Juys before the

said meeting.

Further information including coupon no. 143 irtMrucuons will be advertised

on or about 24 September 1993.

per pro GENCOR tU.K. t LIMITED
London Secretaries
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Aspects that may shape investor choice
Christopher Price examines the recovery potential of the hotel and leisure sector

T HE 70.000 shareholders largest hotel owner in the Forte ket averages of 15 and 16 per such as Forte's Travel Lodgt

in Queens Moat Houses country amid a slump in earn- cent respectively. and Whitbread's Travel Jnn

and Resort Hotels might tags and a jump in debts. Share price (ponce* Not everyone in the leisure are seen as having the besiT HE 70,000 shareholders
in Queens Moat Houses
and Resort Hotels might

be forgiven for choosing to
ignore stock market talk of the
recovery potential in the hotel

and leisure sector.

Trading in the shares of the
two groups was suspended in
March and July respectively -

in each case while their finan-

cial positions were examined.
Yet the sector has still man-

aged to outperform the rest of

the stock market for most of

the year, buoyed by increas-

ingly bullish research from
analysts.

Mr Paul Slattery, at FQein-

wort Benson, the stockbroker,
says: “The strong share price

performances by hotel stocks

so tar in 1993, in spite of the
horrors of the two suspensions,

indicates the extent to which
investors have put their faith

in recovery."

Queens Moat shares were
suspended after the group
tailed to make a £7m prefer-

ence dividend payment. It has
since negotiated a standstill of

its £lbn debts. Only three of

the original 16-member board
remain as directors. Resort,

meanwhile, has followed
Queens Moat’s lead and called

In independent accountants to

examine its books after con-
cerns arose over what the com-
pany called “a number of fin-

ancing and reporting Issues".

The suspension of two of the

sector's most visible companies
comes at what many analysts

see as the end of one of the

industry’s most traumatic peri-

ods. As the recession bit, the

receiver became the second

Exceptional

behind rise

at CCS
AN exceptional credit arising

from restructuring was behind

a return to the black at CCS
Group, the USM-quoted build-

ers’ merchant.
After the credit of £1.49m,

pre-tax profits for the half year

to April 30 amounted to £l-5m,

against losses of £38,000.

G Blagg. the group's sole

trading subsidiary, returned
“creditable figures in a difficult

largest hotel owner in the
country amid a slump in earn-

ings and a jump in debts.

Investors also suffered divi-

dend cuts. Forte, the UK’s larg-

est quoted hotel group,
reduced its dividend payment
in April for the first time in 20
years.

Despite this, demand for

hotel stocks has been growing.
However, the sector’s problems
have undoubtedly changed
investors' stock selection. One
fund manager said that while
the recovery potential of the
hotel sector was undeniable,
committing funds to it had
become more challenging.
"Investors are now much more
sensitive to the quality of man-
agement," he says.

On the other hand. Mr Peter

Hilliar at BZW, the stockbro-

ker, believes Investor confi-

dence has been left largely

unscathed. He says it is the

banks which are reluctant to

return to the sector, having
been burdened with numerous
bad debts from bankrupt
hotels.

However, evidence of a
recovery in the hotel market
remains debatable and is

firmly handcuffed to any
revival in the domestic econ-

omy.
Industry observers suggest

that the London market has
hardened in the last quarter.

Room demand Is some 8 per
cent up. although achieved
room rates have tallen slightly

as hoteliers offer budget deals

to make up the seasonal short-

fall in business users. The com-
bined impact on revenue Is

moderately positive, according

environment” directors said.

Operating profits were £39,000

(£26,000).

Earnings per share emerged
at 9.47p (losses of 0J24p) or 0.1p

(losses of 0.08p) excluding
excepfionals.

The directors were currently

engaged In discussions which
could lead to “significant

developments” in the compa-
ny's interests.

Dragon Oil sets up
link in Philippines

Dragon OR, the oil and gas

explorer, has joined forces with

a Philippines consortium In a

Share price (ponca)

no
100 ASONDJ NAMJ JA

1992 93
Source: FTGraphite

to one hotel company director.

But the same executive admits
that the provinces remain "flat

and soggy”.

Most industry analysts
accept that recovery will be
sluggish this year, although
London business should be
buoyed by an increase in US
tourists. There is also talk of

inflation-busting price
increases being pushed
through in the 2-star bracket
An industry-wide acceleration

in business Is predicted in 1994,

with much Improved profits

being delivered in 1996.

Concluding that the industry
“is facing a better outlook than

at any time over the last four

years.” BZW forecasts that
gamings for the quoted hote-

liers will grow by 45 per cent

this year and 40 per cent the
year after, compared with mar-

NEWS DIGEST

Far East drilling programme.
Under the scheme. Dragon

has formed out interests in

Korea and Thailand and
acquired a minimum 13.75 per
cent stake in a Philippines
liryn/y.

The farm-out is with two
Philippine companies, Basic
Petroleum & Minerals and
Palawan Oil and Gas Explora-

tion.

Weir expanding
in Canada

Weir Group is expanding in

Canada with the acquisition of
AG Dunbar of Dartmouth.

ket averages of 15 and 16 per
cent respectively.

Not everyone in the leisure

market agrees. Hefty turnover
in Forte and Ladbroke shares
on the London market in
recent weeks is testimony to a
classic two-way puU, as those
looking to buy for the recovery
have been met by a wave of
sellers (intrusting of the trou-

bled sector.

FOr instance, a 2 per cent
stake in Forte recently sold
Into the market by one institu-

tion was snapped up by
another, pushing turnover to

29m shares In one day. the
highest ever daily volume in

Forte shares.

Mr Jason Holden, at NatWest
Securities, which last week
reiterated its “sell" advice on
Forte, remains cautious over
the sector’s recovery prospects.

“We do not doubt that trading

profits are set to improve, but

the hotel industry post the
recession is going to be funda-
mentally different to that of
the glory days of the late 1990s.

Some in the stock market have
not yet taken this on board.”

The 1980s saw the sector

being driven as much by asset

price inflation as by the funda-

mentals of the hotel business.

Many in the market believe
that after the recession, with
asset inflation virtually elimi-

nated. investor attention will

shift In favour of other criteria

in judging performance.

Most analysts believe that

those companies with realisti-

cally-valued assets in their bal-

ance sheets will do best. In
addition, low-cost business
hotels with strong brands.

Nova Scotia.

The Canadian company dis-

tributes pumps and process
equipment, including Moyno
progressing cavity pumps, Mil-

ton-Roy metering pumps, and
Roots positive displacement
blowers.

It will be merged with the
industrial products division

regional branch in Dartmouth
of Peacock, the Canadian sub-

sidiary. The price was not dis-

closed.

29% asset growth
for Mid Wynd Inti

Over the 12 months ended

such as Forte's Travel Lodge
and Whitbread’s Travel Jnn,

are seen as having the best

margins against the luxury
end of the market
Added to an experienced and

visible management to reas-

sure the more nervous Inves-

tor, these are the aspects of the

business likely to shape inves-

tor choice.

Stakis, . which has taken the

pain of over-priced assets in its

balance sheet recently, has

crept on to several brokers'

“buy" lists in recent weeks.

The shares, which stood at

lllp four years ago, have
recovered from their low-point

of 22p some 18 months ago and

have climbed to 5Sp-

Friendly Hotels, which has

suffered on the back of

Resort's suspension, has ridden

criticisms that its management
is not visible enough, and the

shares have also gathered sup-

port lately.

Valuation worries continue
to surround Forte and Lad-

broke, although the former
wins most specialists' vote for

its strong brands and manage-
ment changes.
Although by no means unan-

imous. many analysts believe

the rebound in Forte’s profits

will be strong. Smith New
Court, the stockbroker, is fore-

casting a more than doubling

of profits at Forte over the

next two years - a figure it

agrees is “aggressive".

However, Smith's Mr Bruce

Jones asserts: “Our estimates

may be six months too early.

But Ihe sector is on the turn.

The profit bounce potential at

Forte is considerable.”

June 30 net asset value of Mid
Wynd International Invest-

ment Trust rose from 280£p to

362.3p per share.

This increase of 29 per cent

was the best for ten years, the

managers reported.

The $4-5m (£3m) loan was
repaid in April, the bonds
which it financed having been
sold. Since 1990 that exercise

had produced a capital profit of

ESOojxW - 10p per share - as

well as gains to revenue.

For the year gross invest-

ment income came to £769,000

(£760,000) and earnings per
share to 7.07p (6.34p). The divi-

dend is again 6p with an
unchanged final of 3.6p. . .

FT GUIDE TO WORLD CURRENCIES
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Accident CommoS F??e-
ral sin^J short-lived if the condu- enced by most of Europe’s main companies
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week renortOwSf' ***** ctmsnllants, are borne in the underwriting cycle ... but marked i

men*EC**?* TO"** "62S?!?*" 1? LaPPtt- onset of an unstoppable transition."

week report sharp improve-

™ six months of 1933

*md Sun Alliance are expected
to follow suit within thenext
four weeks.

Underpinning the timmrand
has been a combination of rate
increases, a fall in the £re-
quen^r of claims and a gradual
reduction in the burden of
mortgage indemnity insurance

The Association of British
Usurers reported a 7.5 per cent
fall m theft claims in the first
quarter of 1993. compared with
the same period of 1992. That
indicates that the high inci-
dence of recession-related
fl?.11^ may be beginning to
tail off as a result of the first
signs of economic recovery.
More importantly after the

storm losses of 1990 and subsi-
dence losses of 1990 and 1991
insurers benefited from mfld
weather last winter.
Subsidence claims in the

first quarter were 80 per cent
lower than the corresponding
1992 quarter, which itself

Bass sells pubs
to Greene King
By Philip Rawstome

Bass has sold 44 pubs, mainly
in London and Surrey, to
Greene King, the regional
brewer, for £i7.5m cash. .

The acquisition will increase
the size of Greene King’s
estate to 870 pnbs and should
be eamings-enhanting in the
current year, Mr Urn Bridge,
Greene King’s managing direc-

tor, said yesterday.
“The properties are posi-

tioned within our strategic
development area and will

make a significant positive
impact on the managed house
proportion of our estate,” he
added.

Greene King will take over
the pubs gradually through
next month, placing most of .

them under management
rather than tenancies.

‘
•

S 016 latest of The McKtosey
gjtetterly. Mr Michael Mnth says that a brutal
{jerease to ^petition wffl put in Jeopardy the
{Straus of the majority 0f Europe’s traditional
insurance markets.

'

“It Is Ukely that the profitability of the Euro-
pean insurance industry will continue to
dfiaine until a thorough shake-up has occurred
mia both survivors and newcomers have rede-
fined their roles in the market,” he says. “The
majority °f today's players wifi therefore have
to exit the business - a shake-out like the one
that occurred in the United States in the 1980s.”

showed a big improvement an
199L
Mr Tom Bennett, analyst

with Banque Paribas Capital
Markets, estimates that losses
from DMI policies, which
insure mortgage lenders
against part of any losses they
make when selling repossessed
houses, will fall to £397m in
the first half of 1993 and less
than £800m for the whole year.
The annual figures for 1992 and
1992 were £91Qm and £L32bn
respectively.

hi some cases, notably Gen-
eral Accident, companies have
reduced costs by rationalising

back-room and sales operations
and trimming management
layers.

Trends in the capital and for-

eign currency markets have
also -been favourable, helping
to strengthen balance sheets
dented by recent losses. “Firm
equity markets and more
importantly bond market
appreciation should yield all

the groups substantial capital

gains," says Mr John Chester,
of SG Warburg.
Mr Chester estimates that

the net asset values of General
Accident, GRE and Royal have
risen by 10 per cent over the

past six months. Sun Alliance

has increased by 6 per cent as
a result of more modest profit

expectations.

He expects Commercial
Union to record a 28 per cent
enhancement in net asset
value due to the effects of Feb-
ruary's rights issue.

Predictably analysts are
expecting pre-tax profits for all

companies in 1993 and the
upturn to continue into 1994.

A possible upturn in rates in
the US would provide a further
fillip to profitability.

However, looking further
ahead the picture is a good

ScotMet plans £47m disposal
By Jane* Buxton,
Scottish Correspondent

SCOTTISH Metropolitan.
Scotland’s biggest property

. investment company, is put-
ting on the market Saltire

Court, a prestige office devel-

opment In Edinburgh which is

the company’s largest single
asset:

'

Holier Parker, the chartered

surveyors, are to seek offers in
the region of £4&8m for Saltire

Court. ScotMet said the pro-

posed sale “will create a plat-

form for the company to return
to making selective investment
acqofstttons In the north” [of

Britain!.

Saltire Court is an imposing
stmeAnid hnil/Kng rnnferining

175,000 sq ft of office space
below Edinburgh Castle. It has
succeeded in attracting firms

of solicitors and accountants to

relocate from their traditional

base in Georgian buildings in
Charlotte Square.
But it was only completed in

late 1991 after the property
boom bud ended and was ini-

tially slow to find tenants.
However, it is now 92 per cent

let with tenants at headline

rents in the region of £22-£23

per sq ft

ScotMet plunged heavily into

loss in 1991 mainly because of

the collapse of property values

in the south and Mr Gordon
Milne, managing director. Who
had championed -the Saltire

Court project resigned in early

1992, to be replaced by Mr
Scott Cairns.

Since then ScotMet has sold

off £90m of assets to reduce
borrowings, which had been
cut to CSOm in April when the

company announced a return
to profitability with pre-tax
profits of £532,000 for the half

year to February 15 1993. Bank-
ing facilities were extended
from October 1993 to October
1995.

Mr Cairns said that Saltire

Court represented 15-20 per
cent of ScotMet's net assets of

£2S5m as of last August which
was too large a percentage to

have in one building.

He said the sale of Saltire

Court was not required for the

purpose of reducing debt,

although it would reduce the

company's debts below its tar-

get level.

“I always felt that Saltire

Court formed too large a part
of our assets," Mr Cairns said.

He added that ScotMet would
now be investing in properties

worth about £5m each.

INTERIM PRE-TAX

Mr Mnth says that the poor results experi-

enced by most of Europe’s main companies in

1991 and 1992 did not “reflect a temporary dip

in the underwriting cycle ... but marked the

onset of an unstoppable transition."

He predicts that new specialised Insurers,

which have simplified and lean cost structures,

will grab market share from established multi-

line insurers.

Increasingly insurers will be competing for

fewer customers as both domestic and commer-
cial customers opt to self-insure and predicts a
20 to 25 per cent fan in premiums. “Households
and industrial corporations alike are opting for

self-insurance much more frequently."

Mr Moth adds that insurers will be forced to

make mare efficient use of capital in order to

Invest in systems and marketing.

1992 1993 fest)

Commercial
Union (18.1) 60
General

Accident (21.21 105
GRE 7" 140-

Royal (73) 40
Sun Affiance (114.1) 30
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reason is that there are already
signs of rate competition
returning to some parts of the

market, especially in motor
business.

Mr Steven Bird, analyst with
Smith New Court, says that
the recovery has been too
strong. “The industry is simply
not going to be able to stand
still and allow the companies
to make underwriting profits

and increase prices at the same
time " he says. He also predicts
that direct telephone-based
companies such as Direct Line
and Churchill will continue to

grow strongly.

Mr Youseff Ziai. analyst with
Morgan Stanley, agrees. “Most
underwriters now accept that

rates are fully adequate. We’ll

certainly see more evidence of
this in the second half and into

next year.”

|

IDV establishes

Chilean venture
By Philip Rawstome

International Distillers &
Vintners, the drinks division of

Grand Metropolitan, has estab-

lished a joint venture with
Vina Concha y Toro, the larg-

est wine company in Chile.

The venture, in which IDV
holds a 51 per cent stake, will

distribute brands of both com-
panies in the domestic market
and in the free trade zone
Mr Howard Smith, president

of IDV Africa and Latin Amer-
ica, said the venture offered

greater opportunities for build-

ing distribution and volume of

IDVs international brands.

Vina Concha y Toro sells

about 5.5m cases of wine a
year, exporting a third.

The company produces and
distributes IDVs Cinzano
under licence in Chile.

Billiton sells

UK lead

recycling

operations
By Kenneth Gooding,

Mining Correspondent

BILLITON, the Royal Dutch/

Shell group’s mining and met-

als business, has agreed to sell

its lead recycling and fabrica-

tion businesses in the UK and
France to an investor group
led by Quexco Incorporated, a
private US company.
The main subsidiary of

Quexco is the RSR Corpora-

tion, a leading lead recycling

company in tbe US.

No price has been revealed

for the transaction. It will

include the Billiton UK activi-

ties trading as HJ Enthoven,
based in Dartey Dale. Derby-
shire, which was part of Billi-

ton when Shell took it over in

1970, as well as British Lead
Mills, acquired from GEN in

1977 and with sites in Welwyn
Garden City, Bristol, Glasgow,
Leeds, London and St Helens.
Combined annual produc-

tion in the UK is 100,000
tonnes of lead products. These
operations have turnover of
about £50m and employ 365
people.

Billiton acquired Le Plomb
Francais, which has 48
employees, from a private
seller in 1988. It has an annnal
output of 10,000 tonnes of lead
products.

RSR has production facili-

ties in New York. Indiana and
California, producing about
220,000 tonnes of lead a year.

Shell is negotiating the sale

of most of Billiton's assets
with Gencor of Sontb Africa

but the European lead inter-

ests were excluded.

Receivers called

in at Dunkeld
Dnnkeld, the shirt and
swimwear manufacturer, went
into receivership yesterday.

The group's banks were not
prepared to refinance the com-
pany which was facing a
liquidity crisis. Its shares had
been suspended at 28p on Fri-

day.

In February, the group
returned animal pre-tax prof-

its of £2.45m, against a loss of

£17.5m. Dunkeld has debt of

about £7m, the legacy of rapid
expansion in the 1980s.

DOING BUSINESS
IN RUSSIA?

Save time, effort and money at the start

All foreign companies wishing to conduct
business in Russia need to register there. In

Moscow, registration is handled by the Moscow
Registration Chamber. Fortunately, this process

can be relatively quick and easy, thanks to

Financial Izvestia which is now offering the

Moscow Registration Chamber's own Guide to

Registering Companies in Moscow. Written in

English and in collaboration with the

international law firm, Salans Hertzfeld &
Heilbronn, this invaluable Guide

Enables you to select the most suitable legal

structure for an enterprise

Supplies checklists so you avoid common
mistakes when registering

Provides sample registration, forms and letters

to obtain the relevant authorisations

Lists addresses and contact details of key
agencies in Moscow

Much ofthis information is simply unavailable
elsewhere and will be of real practical everyday
use to anyone intending to do business in Russia,

as well as legal financial accounting and other

advisors.

The Guide to Registering Companies in Moscow
is available exclusively from Financial Izvestia —
to order your copy, see below.
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Whatdoes
a cellularcallin

• •'

JLJLJtV/jJXLV/J JL y

have todo
withaTVshow in

Liverpool?
We’re involved in both. As the need for advanced

com murtiealions grows worldwide. Southwestern

Bell Corporation is growing internationally to meet

iL We're now the 95nl largest company in the world,

doing business on live continents. .And a few islands.

We’re in Mexico, where we have controlling interest

in Telefoilos de Mexico with ourpartners.Grupo

Qtrso and France Telecom. Over the next four years.

Telmex is investing nine billion dollars in cellular

and oilier network upgrades.

Were in the UJL, wherewe proride cable-television

.and lelephone services to eight markets. That makes

us one oflhe top three cable providers in the country.

We're in Australia, as partners in Pacific Access, a

company which produces, distributes, and markets

Yellow Rages directories.

WeYe In Israel, whereour interests are in cable net-

works, telephone directories, and directory software.

And in the L'.SLw e provide more than 10 million

people with cellularcommunicationsand network
telephone service and equipment.

FVoin wireless personal communications to ad-

vanced fiber-optic networks,we have the technology

to help people communicate belteraround the

world. It's nice to feel welcome in so many places.
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Limit on CIS imports fails

to move aluminium market
Zambia to decide on ZCCM
privatisation by end of year

By Kenneth Gooding,
Mining Correspondent

THE ALUMINIUM market was
unimpressed yesterday by the
European Commission’s deci-
sion at the weekend to impose
short-term restrictions on
imports of the metal from the
Commonwealth of Independent
States. The price of metal for

delivery in three months fell

on the London Metal Exchange
by $15 a tonne to $l^207JSO.

CIS aluminium would simply
flow to other regions, particu-
larly Japan and the US. and
stall have a depressing impact
on what was a global commod-
ity market, analysts pointed
out.

The Russian producers
group, Concern Alianiny, also
warned that the block on some
imports would be Ineffective.

And it said it was likely to
damage European Community
countries because aluminium
worth $250m-$300m was used
by Russia to buy raw materi-
als, food and industrial goods
from them. The group
suggested that the potential

MR Paul Keating, the
Australian prime minister, has
rejected calls by Comalco and
the Queensland government to

protect the aluminium pro-

ducer from aboriginal claims to

its bauxite leases in the state,

Reuter reports from Mel-
bourne.

Comalco, 67 per cent owned
by the CRA resources group,
said last month it had been

served with a native land claim

by the aboriginal Wik people

over more than 35,000 sq km of

Land covering its Weipa baux-

ite leases.

The company's share price

fell by more more than 4 per

cent in response to concern
about the claims, which ANZ
McCaughan analyst Mr Ray
Chantry said put AS1.83bn
(£320m) of investment by
Comalco in doubt. Mr Keat-
ing’s decision has “dramatic
ramifications in the mining

By Kieran Cooke
hi Kuala Lumpur

MALAYSIA is trying to

persuade China to buy more of

its palm oiL

Mr Lim Keng Yaik, Malay-
sia’s minister of primary indus-

tries, said that during a visit to

China he hoped to persuade
the authorities there to reduce
import tariffs on palm oil from
the present 28 per cent to 20

per cent
Last year China imported

annual cost to the EC in higher
prices and the loss of tolling

operations - where Russian
organisations process raw
materials on behalf of foreign

companies - was about Slbn.
The European Commission

said that its investigation
showed that the CIS imports
were causing “serious injury”

to the EC aluminium industry.
The European industry esti-

mates that those imports rose
from 123,000 tonnes in 1990 to

582.000

tonnes last year.

“Aluminium produced in the
CIS states enjoys the huge
advantage of artificially low
energy prices, and environ-
mental standards there are far

less strict than those in west-

ern countries. In addition,
other significant costs involved

in aluminium production are
not borne by the producers,”

the Commission said.

Discussions with CIS produc-

ers so far had produced no
results - not even any produc-

tion and export statistics - so,

“given the extreme urgency of

the situation”, the Commission
would limit aluminium

industry”. Mr Chantry said.

The investment concerned
covered an A$750m planned
purchase of the Gladstone
power station from the Queens-

land government, a A$200m
upgrade of the power station

and an $880m expansion of tbe

Boyne Island aluminium
smelter in Gladstone. Mr John
Ralph, Comalco’s chairman,
has warned that lenders will

not fund the expansion if they

cannot be guaranteed they will

not suffer a loss.

Queensland's premier. Mr
Wayne Goss, said that the Aus-

tralian government had to take

action to protect Comalco's
proposed investment.

.

Mr Chantry said it was hard

to quantify the effect of the
laiyt claim on the aluminium
producer's earnings, adding
that the stock was expensive in

view of the weak metal price.

He said Comalco shares had

854,000

tonnes of palm oil, of

which about 550,000 tonnes

originated in Malaysia. Mr Lim
said that China's imports of

edible oils and fats were likely

to nearly double to 3m tonnes

over the next few years.

Malaysia is offering China
USSIQOm of credits to enter

into long-term purchasing
agreements for its palm oil.

Under the credit scheme China
would enter into contracts to

purchase from Malaysia a min-
imum of 300,000 tonnes of palm

imparts from the CIS to 60,000

tonnes in the months to the
end of November.
The Commission said it

would continue to work hard
for a negotiated settlement but
it implied further action would
be taken if no agreement was
reached by the end of Novem-
ber.

Mr Nick Moore, analyst with
Ord Minnett, suggested the

European industry had lost an
opportunity for farther neces-

sary rationalisation. It was
true that Europe accounted for

25 per cent of the western
world's supply of aluminium
and had suffered 80 per cent of
the capacity cuts so far. “but
this is right because so many
European smelters are high-

cost and small”.

The European Aluminium
Association gave a guarded
welcome to the Commission’s
action and said it remained
willing to support the efforts of

the CIS aluminium industry to

stimulate its domestic con-

sumption of the metal and to

modernise its production facili-

ties.

response to upgrades of Euro-
pean economic growth fore-

casts, which lifted most metal
producers’ share prices.

Another analyst said he
believed Comalco was reason-

ably priced in view of the con-

cern over the leases. “The capi-

talisation of Comalco Is at

stake,” he said, adding that the
company's future was based on
the Weipa bauxite leases.

He said he believed Mr Ralph
was serious in his warnings
about the dangers that the
claim posed to the company’s
planned investment "There
would be no international

financier willing to lend money
when there's some concern
about the leases at Weipa," the

analyst said.

If the company lost access to

the Weipa leases, it would have
to find another mineral source

to supply its smelters, he said.

oil a year over an extended
period.

Last year Malaysia produced
more than 6.3m tonnes of palm
oii, accounting for about 56 per
cent of total world output.

The country is trying to
diversify its palm oil export
markets. It is hoping for sig-

nificant volumes of exports to

Russia in coming months as

part of a countertrade deal

under which the Malaysian air

force is taking delivery of 18
Russian-built Mlg fighter jets.

Opec oil

output lm
barrels

over quota
THE Organisation of Petro-
leum Exporting Countries pro-

duced more than lm barrels a
day above its oil output quota
in July. Renter reports from
Nicosia.

According to the Middle East
Economic Survey, the weekly
oU newsletter, Opec's July pro-

duction was 24.64m b/d - about
230.000 b/d above the total for

June. Iran's output dropped by
71.000 b/d to 3.62m b/d, but that

was still above the country’s
Opec quota of &34m b/d.

The newsletter said Kuwait's
production rose by 150,000 b/d

in July to 1.9m b/d. Kuwait
refused to join Opec's third-

quarter quota accord in June
and Insisted on a higher pro-

duction allocation.
UA large

part of the additional supply
came from Kuwait - now quo-

ta-free and programmed to

reach 2.16m b/d by September,”
the survey said.

It reported that Saudi
Arabia, the biggest oil pro-

ducer and exporter, produced
8.15m b/d in July, but “actual

sales deliveries were reckoned
to have stayed within the

quota of 8m b/d, with the bal-

ance destined for overseas stor-

age".

The newsletter suggested
that during the third quarter

Opec countries would continue

producing above their overall

quota of 23.582m b/d. “This is

likely to rise further as tbe
third quarter progresses owing
to projected higher output
from Kuwait and other fac-

tors."

The newsletter said Iran's

crude exports had consistently

fallen this year within the
range of b/d.

• World oil prices rose by
nearly 40 cents a barrel after a
surprise announcement that

Mr Jean Ping, president of

Organisation of Petroleum
Exporting Countries, would
join a quota compliance com-
mittee meeting in Vienna
today.

Mr Ping, oil minister of
Gabon, will join the oil minis-

ters of Libya and Qatar as well

as the secretary general of

Opec, Mr Subroto of Indonesia,

for the Vienna meeting to

review the group’s July pro-

duction figures.

London September futures of

the world benchmark crude oU,

North Sea Brent Blend, began
to move up from just below
$16.30 a banal on the news.

The price rallied to $16.64 as
petrol prices rose on fears of a

shortage because of refinery

problems in the US.

Overproduction by some of
the 12 members of Opec has
been blamed for the recent

slide in oil prices, which fell

below $16 last month.

By Phfflp GawJth
In Johannesburg

THE Zambian government is

likely to make a decision by
the end of the year about pri-

vatising Zambia Consolidated
Copper Mines, the company
that dominates the country’s

economy.
Mr Mathias Mpande, deputy

minister of mines, confirmed
that a German company con-

tracted to investigate and com-
ment on the privatisation

options for ZCCM was sched-
uled to report by October or
November. “Government
should then be able to make a
decision by the end of tbe
year," he said.

Mr Mpande said that privat-

ising ZCCM had become urgent
because of tbe economic need
to attract foreign investment.

In particular, a derision would
have to be made by early next
year on the finanting of the

Konkola deep mine in the
north of the copper belt.

GREECE'S LARCO. which
formerly produced 4 per cent of

the world's nickel, could go
bankrupt and close within
months. Reuter reports from
Athens.

“If Larco is not privatised

soon then it is condemned to

closure,” a Larco official said.

The company has a serious

cash shortage and has been bit

by strikes and payment dis-

putes with the state power cor-

poration. ft lost Dr9.6bn (£26m)
in 1992, following Dr7.Tbn in

1991. Turnover was Drl9_5bn in

1992. down from Dr24_5bn the
previous year.

Larco, whose customers are

Europe's major steelmakers,

has capacity to produce 17,000

tonnes of contained nickel a

By Kunaf Bose in Calcutta

JUTE MILLERS and traders in

India believe the government
is being wildly optimistic in

forecasting a 600,000-bale rise

in the country's jute crop dur-

ing the 1993-94 season.

With the season now in its

second month and the market
arrival of the new fibre

steadily growing, the agricul-

ture ministry's projection of a

crop of 7.6m bales (1.8kg each)

has surprised the Indian Jute
Mills Association, which
expects the crop to be down on
last year’s at about 66m bales.

The Jute Balers Association,

which monitors the crop in all

growing areas, thinks it will be
even lower, at 6.3m bales.

The Jute Corporation of

That project, which will

probably cost about US$550m,
must proceed if the company is

to achieve a sustainable
annual production level of
450,000-500,000 tonnes of cop-
per. It will have to be equity-

fUnded because ZCCM and the
Zambian government already
have high debt burdens. ZCCM
has a debt of about $700m.
Mr Mpande suggested that a

sell-off in stages was more
likely than a one-off auction as

the former course would allow

for an increased number of

shareholders and thus enhance
the acceptability of “corporate

capitalism”. He .sxiri that put-

ting the whole of ZCCM into

private hands was a sensitive

issue as the company
accounted for more than 90 per

cent of the country's export
earnings and was regarded as a
“national treasure".

Foreign investors also favour

the government keeping a
stake, he added.
Mr Mpande confirmed that

year. Production rose to 1,030

tonnes in July from about 700

tonnes a month in November
2992 when an eight-month sur-

vival plan was introduced.
That involved temporarily
halving both output and work-
ing hours. The arrangement
ended in July.

The output target for the rest

of 1993 is 1,200-1300 tonnes a
month, a mainly dictated by
the Greek government’s reluc-

tance to order redundancies.

Workers protesting against
management's refusal to award
a pay rise for 1992 and 1993 are

staging one four-hour stoppage

a week until August 3L
Mr Yannis Zournadzis, the

managing director, has cut the

workforce by 18 per cent since

India, the government procure-

ment agency, also thinks the
ministry's estimate is too high.

Last year the crop turned oat
to be 7m bales compared with

the ministry's forecast of 76m.
Industry experts also dis-

agree with the government
over its estimate that the cur-

rent season opened With stocks

of 2m bales, insisting that the

carry-over from 1992-93 was no
more than L5m bales.

All the agencies agree that

the extensive floods in Assam
and north Bengal have caused
little damage to the standing
jute crop, but they expect fibre

supply to be tight throughout
1393-94, with the prices rising

as the season progresses.

In view of the short crop, the

industry has demanded that

South African mining group
Anglo American was at the
front of the queue for a stake
in a privatised ZCCM. He
described the company as
“very, very keen” and he said

discussions had taken place
nearly every month.
Given the large stake of 27

h

per cent that Anglo already
holds in ZCCM, Mr Mpande
said “It would not be right for

them to be outplayed by a new-
comer". He predicted that
Anglo would Increase Its stake

to the limits of its equity
capacity but that it would not
be able to go it alone. “Other
important mining companies
ahmiid be involved,” he said.

Dismissing speculation that

some mining houses might
have blotted their copybooks
by being too closely involved
with the discredited Kaunda
government, Mr Mpande said:

“What will dictate who gets

what will be their offer and
strategic plans, rather than
their past dalliances."

1990 with employment at Lar-

co’s plant mines and head-
quarters dropping to 1,580 from
2,9001 “We have achieved about
40 voluntary redundancies
recently but cannot afford to

pay more severance,” he said.

In another dispute, Larco
and the Public Power Corpora-

tion are trying to agree on elec-

tricity discounts for 1993.

Under the 1992 agreement.
Larco pays a base Dr6.026 per
kWh, a charge that rises in line

with the London Metal
Exchange's three-month
price and month-on-month
Greek inflation.

The PPC is believed to be
owed Drl.4bn by Larco, which
confirmed that “several

the government pot a ban on
the export of raw jute in the

current season. India resumed
the export of fibre two years
ago after a break of nearly a
decade.

However, the shippers con-
tend that no purpose will be
served by stopping the export
at low-grade fibre;

,

Tbe government is reported

to be planning to encourage
the import of higtbquality jute

by the mills for the production

of exportable jute goods.
According to tbe Jute Advisory
Board, a minimum of 300,000

bales of fibre will be imported
this season.

According to Mr SJS. Cbatto-
padhyay, India'a jute commis-
sioner, the jute mills will need
7.8m bales while village

Spain acts

to resolve

peach crisis
By Belinda Fowler

EUROPEAN PEACH dealers

had their eyes and ears fixed

on Spain yesterday following

rumours that two markets had
offered large quantities of

peaches for sale to tbe Spanish
intervention board in an effort

to rescue tbe European market
from crisis.

The ministry of agriculture

in Madrid confirmed that both
Taffy flnd Murtia markets

were planning to offer smaller-

sized peaches for public sate,

although until prices were
known, quantities remained
^lyyferin

Mr Guards Angel, a techni-

cal adviser at the ministry,

said the Spanish markets
hoped success would mean a
quick end. to the crisis, which
had been dogging them for the

past 10 days.

The crisis was made official

a week ago by the European
parliament, it began in Zara-

goza on July 27 and 28 when
the price for Jeronimo peaches

fell below the European crisis

level of Ecn2fU*2 or Pta37.68

OSp) a kg to Pta36.4.

Before the crisis can be
declared over officially the

markets will have to sell

above the crisis point for three

consecutive days.

A Brussels official said the

situation had been caused
more by a lack of public
Awnand for peaches all over

Europe than by excessive vol-

umes witoring the market He
said recession-torn European
consumers had been cutting

back on fruit and vegetables

rather than potatoes, bread,

meat or fish.

Hr Angel also blamed
higher than normal produc-

tion levels in Spain.

A similar situation involv-

ing Portugal as well as Spain
arose last year.

demand for raw fate will be
about 600,000 bales.

The Indian paper mills have
also started using jute as a raw
material.

In order to persuade the
formas to grow more jute, the
government has raised the
minimum price a£ the beach-
mark grade by Rs50 (£LQ6) to

Bs4S0 a quintal (lOCfflb). But the

higher minimum price is

unlikely to be maintained dur-

ing the peak fibre arrival

period of September to Novem-
ber unless file Jute Corpora-
tion is provided with adequate
funds to intervene in tbe mar-
ket
Hardly any purpose will be

served if the jute prices go up
once tbe farmers have sold

their stocks at low rates.

Keating refuses to help Comalco
risen from AS3.75 last week in

China targeted for palm oil sales

Disputes threaten nickel producer

months” of bills were wnpaid .

Industry rejects forecast for Indian jute crop

WORLD COMMODITIES PRICES
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MARKET REPORT
The GOLD price recovered some
of test week's heavy losses

yesterday as Swiss and Far Eastern

buyers returned the the market
Jt dosed at the London bullion

market at $382.25 a troy ounce,
up $5.75, after meeting resistance

at $383. Base metal markets were
generally easier at the London
Meta! Exchange. ZJNC remained
under pressure following Friday's

breach of the $900-a-tonne barrier

for three months metal and
investment fund liquidation drove
the price to a fresh six-year low
of $880 at one stage. The COPPER
market was also lower, although

nearby premiums remained. Find

London Markets
SPOT MARKETS
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Copper (US Produced 91 .00c -OX

1 and (US Producer) 33XOc

Tin (Kuala Lurryxr marked 1431m -028

Tin plow York) 224 .5c

Zinc (US Prime Western) 63.00c

Cattle weigntf 131X9p *0X8 -

Sheep She woHprtn* BSL.74P +1X3
-

Ptpi die weluftO t
73J0p

London drify (te*l 9282.10 +OX

London daty sugar (whhe) 928430

Tate and Lyle export price £286X0

Bariey (Enrftah laacB Unq

M«ze [US No. 3 yetoel)

Wheat (US OeTk Norihm4 C147

rubber (SetfV QCLOOp

FMbber (OcflV aoxop

Rubber (KL RSSNol JuO 2000m

Coconut o» (Phapptoe«r§ sasaou

Mm Ci (MdayetenfS 8357 .6*

Copra (PhUppinos}9 9301

SoyaOwrw (US)

Cotton "A
m Inda* 55.55c

WOoitopa (B4e SupeO 341p

urttws onto. Pri*™***
... hj fju, iLSanQH U-Ocl

r*4fl/oct Uiondofl phyveffl. SCffJW-
MUon mark* dosa m-Mteayitan Gants/

prices wa na* ha weight prioos

usoMigapnwxnl wtees.

business for the three three months
position was at $1 ,933 a tonne,

down $12 from Friday. At the

London Commodity Exchange
robusta COFFEE futures continued

Friday's retracement in eariy

trading. But roaster buying was
encountered at $1,100 a tonne for

the November position, which
dosed $28 up on balance at $1,142
a tonne. Traders said the rise was
mainly due to the absence of any
aggressive selling rather than any
fresh fundamental news. Attention

in London continued to be focused
on near September options which
expire on August 18.

Compiled from Reuters

SUGAR - LCS S per Krttef

White Close Rrevtauj High/Low

Oct 282X0 268XQ 266X0 261X0
Dec 2€CX0 285X0 282X0
Mar 264X0 £6830 267X0 £64X0
May 265X0 £70X0 265X0

WMe 1173 (743) Pate- White (FFr per tonnap

Ocf 1571.35

cruds on. - ips Stone

Ltfasi Previous htgh/Lon

Sep 16X6 16.40 16.86 1635

Oct 16.73 16.48 16X0 1&42

Noe mas 18X 7 1X87 16.00

Doc 17X2 16.80 17.10 16.71

J&n 17.12 16X3 17.13 16.BS

ter 1730 17.12 17.30

1738 17.18 1738

May 17AS 1738 17.45

IPE tndae 1&48 16X1

Tumow 79093 050691

OASOtL -IPE S/tonne

Case Previous HtqrVLow

Aug 1573S 158X0 158X0 15535
Sep 166.75 157X0 158-75 115.75

Oct 160.50 15035 180.75 158X0
Nov 163X0 151 X0 163.00 160.00

Dec 165X0 16335 165X0 16235

Jan 187X0 165X0 167X0 164X0
Feb 187X0 166X0 167.00 16S3S
Mar 106X0 163X0 163.75 162X0

Tumovr 17538 [148091 lots of 100 tames

TEA

Then was strong general demand for Landau
reports dm Tno Bvlm Association. Bright anO
good mortem East Africans Mara firm 1o tterror
ten tester meamro were barer/ steady. Plainer

types narraunod unchanged. Guytons mat more
compettun a often dearer rates. Offshore fair

darrand taA pna tended tower OiMtatrons
auonry 156. nom good medium 128. medium
107, low jrnMtom 90 . The Mghes price ranfcwcf

the tvook was IMp tar a Rwanda pf.l.

COCOA - Lee Dionne

Qase Previous HtgtVLow

Sep 716 736 741 716

Dec 738 764 758 737
Mar 736 774 776 755

May 765 784 755 7GS

Jd 775 785 785 775

Sep 784 604 804 784

Dee 788 616 616 798
Mar bio 628 829 BIO

Turnover. 8016 <5301 )
late of 10 tonnes

ICCO IraScatar price* {SOfls per tame*. Daly price

for Aug S 744.55 (748X9} 10 day average for Aug 9
763.51 (757 .55)

COFFEE -ICE S/tome

Ctoee Previous MBhfLo*

S*0 1157 1128 11S7 1110
Nov 1143 1114 1143 1100
Jan 1120 1098 1120 1090

Mar nil 1092 1111 1008

May 1105 1081 1106 1100

Turnover S667 (7240) lots of 5 tomes
ICO hdteator prices (US cants per pomd) for Aug B

Camp, daty 66»« 160.99) 15 day overage 63.65

(0124)

POTATOES -LCS EAoorw

Oom Pravtoue WgMjJw

Apr SIX 81.1 BIX 803

Turnover 55 fW) tots of 20 fames.

SOVAMKAL- LCS Erioma

Oou n*Mu HehfLow

Aug - 17000

Turnover 0 (TOO) tore of 20 tomes.

FNBOHT - LCS SKVktoex potru

Cta— nmkas HfeMLow

4*41 1375 1365 1360 1370
Sep 1412 1403 1420 1412

Oct 1447 1430 1450 1440
Nov 1473 1450 1475 1470

Jan 1478 1450 1470 1400

Oct 1*89 1*80 1*88 1460
BR 1335 1334

Turnover 198 (284 |

GRAINS - LCS E/tonne

Wheat Ctoee Pravtous Htgn/Low

Step 104X5 104 .BS ittexs i04 .es

Nov 106X0 105X5 10635 106X5

Jan 108-10 107.00 103J2S 107X0
Mar 110.10 109X5 110.16 110.10

May 112.10 111.60 112X0 112X0
Barley Close Pradeua Hlgh/Low

Sep asxs 99X6 100X0 99X0
Nov 102X5 101.75 102X0 101X5

Turnover Wheal 145 (383) Barley 82 |1TJV
Turnover late of 100 Tames.

nos — LCS (Caati SetaemenQ pfkp

Ctoca Previous HlglVLow

Aug ioax imx 1 Q2X 102.0

ten 103X TOW 103X 103X
Jan 101.0 100X 101X

Turwar.13 BMa of 1230 Kg

LONDON METAL EXCHANQB (Prides nested »y Amteganatad Matte Tracing)

Close Pravtous Ugh/Low am omcwi Kerb dose Open Interest

AlunMun, 99.7% pwOy (S per tame) Totte dafiy turnover 30X61 Iota

Cadi
3 months

1184-5
1207-8

1200-1

1232-3 1224712Q6
1195-5X
1217-7.5 121BX4M) 240,510 lots

Capper, Grade A (5 per terete) Taste defy turnover 34X68 lots

Cash
3 months

1957-8

1S37-8
1968-9

1951 -a

1902
1945/7933

1961-2

19*1-® 1933-6 210012 tea

Lead (S per tome) Tolte d«ty tunover 2X23 lots

Cash
3 months

331-2
404-5

396X- 7X
409-9X 407/403

390.5- 1.0

403-X5 403-3-5 25.481 tots

McKel (S per wrewj Total daRy turnover 4X01 Ms
Cash
3 months

4670-eC)

4925-30
4855-65
4910-£0

4830
4930/46Q0

4830-5
4880-90 41930-5 45X28 lots

Tta (5 per Toreiej Taste tWy tunover 1X23 lota

Cash
3 months

4845-65
4895-900

4861-6
4910-5 4900/4885

4835-40
4685-60 4890-6 10,751 tots

Zinc, Special Vflgh Grade (S per tome) Total daly tunover 24,746 lots

Cash
3 months

868-9
883-4

881-2
B9S-7 902/680

668-8X
>383-4 883-4 74.497 lots

LME Closing E/S rate:

SPOH 1 .493S 3 manure: 14842 8 months: 1.4770 9 months; 1.4716

Copper jnd lead prices are now twprassed m rioters per tonne

LONDON BULLION MARKET
(Frees supplied by N M Ftattochflt$

Goto H)f«t S pr%» c equbtearir

Ctoee 382.00-382X0
Operang 380 . 75- 361.50

Momng ftx J82X0 255X79
Afternoon fp 381.70 254X60
Days high 383^0-384X5
Days tow 360X5 -380.73

Loco Ldn Mean Gold Lenteng Rales (Vs USS)

1 month 2X4 e months 2.62

2 months 2.54 12 months 2X7
3 months £X6

SDver Ax pflfoy or US cte eqwv

Spot 312X0 467X0
3 months 317X5 470.95
8 fnarnta 321.40 475JS
12 months 329X0 463.40

COLO cows

S pnee ? nqutvteent

Kmgetrml
Made leaf

Mew Sovereign

382X0-385X0
393X5-396X0
93 .00-93X0

255X0-356X0

60.00-63X0

1MDSD OPTIONS

AlumHum (99.744) Cote Pule

Strike price 3 lomc Sop Dec Sep Dec

1175 37 71 « 18
1200 £0 56 IS 27
1225 10 42 29 38

Capper [Grade A) Calls Puts

1900 78 91 14 67
1950 45 38 32 93
2000 24 49 59 123

Cattoe Sep New Sep Nov

1150 44 74 tn
1200 16 54 59 in
1250 11 40 104 147

Cocoa Sep Dec Sep Doc

725 10 43 IT 30
750 3 31 35 43
775 I 22 59 59

Brant Crude Sep Oct Sep Oct

1700 5 35 85 80
1750 3 19 .

1800 2 9 .

New York
COLD 100 trey OB£ S/troy or.

Owe Previous Ugh/Low

Aug 3833 37SX 383-2 3865
Sep 384X 377.1 383X 383JI
Oct 384,9 37&0 385X 381X
Dec 388X 379-0 3872 3865
Feb 388X 381.9 389X 386.1
A** 3900 383.7 360X 3865
Jun 392X 38SX 3628 389.7

394.3 387.* 364.0 3VIS
Oct 3932 389-3 0 0

PLATINUM GO troy« Vtroy oz.

Ctoee Previous Hgh/Law

Aug 396X 385X 0 0
Oct 307J 3B7X 399-0 38X0
Jan 397X 388.1 3995 394X
Apr 398X 389.1 400.0 095X
JU 399.7 389-9 0 0

SILVER 5X00 troy oc centaOiuy oz.

Close Pratricua HghAjow

Ate) 471X 4969 467.0 467.0
Sep 472X 467X 47BX 486X
Oct 474X 4563 0 0
Dec *77A 402.7 481X 471X
Jan 478X 4863 0 0
Mar 4aax 437.0 4865 4760
May 4863 471X 489X 482X
Jo

*

*80.6 475 . f 433.0 4SSX
Sep 4933 478X 0 0
Dec 498.7 484X 503-0 493X
MQH GRADE COPPER 25X00 RtK cenufes

Ctoee Pravtous WghAxw

Ate) S3 /C& 85.40 85.50 8645
Sep 83X0 65.70 as.cn 63X0
Ocf B3J9Q 85X0 83.70 8670
NOv 84X0 85X0 0 a
Dec 8420 88X0 8620 MXO
Jen 84.45 80.15 0 0
Feta 84.70 86X0 0 a
M» 86.00 86*5 86X0 85.70
Apr 8520 96^5 0 a
May 85X0 ae.ro 87X0 85X0
CRUDE OIL (UghQ 42X00 US geRs Sfboml

Latest Pravtous hegh/Low

Sep 17.85 17X7 17JT 1720
Oca 18X 1 17X7 18X7 17X6
tew 1634 17X1 1629 17X0
Dee 1644 18.10 16A8 10X8
Jan 1657 18X5 18JB1 1820
Iran 1668 18X7 1688 18X2
Ua 18.70 18-48 1670 1644
Apr 1681 1654 1661 18X1

May 19.00 1662 10X0 16B7
•fen 1937 1669 19X8 1610

HEATMQ OIL 42X00 US gda. oentefUS gale

Latest Prmtous

Sep 50.20 49.40 5050 4626
Oct 61X0 50X6 51 .TO 6040
Nov 56/5 51.76 52X0 61X5
Dec 53X5 52X0 64X0 - 62X0

Jen 54X0 53X0 55X0 63.70

Feb 56.IS 54X6 56j40 64X5
Mar 64X5 53X0 55X0 53.75

Apt 54X0 53-65 64X0 S3X0
May sags 61XS 6625 -43 35

Jun 52X0 51A5 52X0 52X5

Chicago
SOTABEAKS 5.000 bu mfn; cwitettXb buaftof

COCOA 10 torewsS/tonnat

Case Previous tsgh/Low

Sap 904 932 935 902

Dec 960 976 979 949
Mar 007 1007 1012 388
May 1006 1028 1033 1008
JU 1025 1046 D 0
Sep 1045 1066 1055 1055

Dec 1073 1093 1085 1066
Mar 1089 1109 1102 nos
May 1107 1127 0 0

Ctora Pravtoue legtaLtw

Aub 6b»h 833/4 8850 0890
Sep 667/8 87a© 682m 007/0
Nov 07IVO 878/0 882/4 MSA)
Jrei 874/8 681/4 B88AJ 674A1

Mer w//6 BOW eaan 877/4

May 68043 68518 689/4 wan
JU 6986 685/4 690/4 0900
AW or&o «WJ 0827V nmo
HOP 644/4 043/0 645/4 844/0
Nov 820© 8W2 823/4 618/0

SOYASEAN OtL 60000 Sm; osnOsto

Ctoee Pravtous HWVLnv

Aup 23X8 2374 23X6 23X5
Hep 2378 23X9 24X7 23X3
Ore 23X2 24.10 2420 23X8
Dec 24.10 24X3 2444 34X3

Jan 24.12 24X1 34.49 ' 34.10
Mar 24X2 24X1 24X5 24X2
May 2*28 24,45 24X8 24X0
-M 24X6 24M 24X0 2*25
Aug 24X6 2*20 0 0
Sep 83X8 23ST 24X0 23X6
SOYABEAN MSAL 100 tonxS/ton

COIVEE C" 37£O0foK oentt/ta

Oom Pravtous HfgMjtw

Sep 7675 75X5 7730 75X0
Dec 79X0 78.70 60X0 76X0
Mar 81X0 80X0 82X0 80X0
May 8320 82.45 83X0 8240
JU 04.40 83LS0 0 0
Sep 85X0 84X5 84X0 84X0
Dee 88X0 86X0 0 0

Ctoee ftewtaoe KBgMxnv

Aug 2157 21OX 221X 215X
Sep 2134 216X 217X 213X
Oct 211X 2162 213-8 211X
Deo 212.0 214X 2102 211X
Jan arts 21SJS 21AO 2117
Mar 21IX 212-3 2135 211X
May 211X 211X 212X 21OX
Jut 209-0 211X 211X 209.0
Aug

•

20BX~ 208X 2100 208X
Sep 204X 200-3 2000 204X

SUGAR WORLD 11“ 1 12J0H fas canta/fos

MAIZE 5X00 bu mtrK cento/Wto buteraf

Ctoae Pravtoue rtgtVUwr

Oct ass 10X4 10X4 9X0
Mr 9X5 10.11 10X8 8X6
May 9X1 iai5 1012 9X 1

JU 0X3 10.16 1014 1040
Ctot oxa iais 0 0

Ctoee
.

Previous HghAxw

Sep 230/4 241/D 24M saaa
Dec 242/4 2W0 zms 2*212
Msr 24W4 253/4 asm
Msy 264/2 2800 ZBWO 254/2
Jte 268/4 280/2 280fo 256/2
»«P 248/4, 332/2 worn 240/4
Dec 343tO 245/4 246/4 243/4

OOTTOK SOfXJO Ota; oantsAe
WHEAT MOO bu nin^senWBDfefeaM

Ctoee Pravtous MtflAjtlW

Oct 6033 6SX5 50X0 55-80 .

Dec 57X4 67.18 57X5 50OS
Mar 8050 58.42 5060 5016
May SUSP 59.15 38X0 S09O
JU 0074 59X3 G073 5070
Oct 00JQ3 58X8 0 a

Dec 6015 6015 0025 60X5

ORANOE JUKE 15X00 Bus canta/Rte

Ctoee Pravtous vfgh/Uw

Sep 118X5 117.16 117X5 115.10

NOV 11075 19030 12050 118X0
Jen 121.73 192.45 122A5 12075
Mer 12&AS 194X0 123.6S 12076
May 12045 195X6 0 0
Jte 128X0 12070 0 0
Sep 134X0 124X0 a a

No* 124X0 134.70 0 0
Jon 124X0 134.70 0 0

Ctoee Pravtous Hfeh/Le*

sap 310/2 309/0 313X1

Dec 3*7/2 31624 oatw 318/4
Mar 310/2 318/0 322/2
May 314/0 312/0 315/4
Jte 302/0 302/0 304/0
Sep 307/0 006/0 307/0 307/0

LIVE CATTLE 40X00 foe; ceresribe

Ctoee Preteoca Hsfirtuom

*5 78.450 70825 70X80
OC* 70X75 70X75 78.700
Deo 75J7B 715.175 78.400
Feb 70X00 76.475 78X00
Apr 77X50 77X75 77.5SO
Jtei 73XSO 74X60

-

7*275
AUB 72X60 7083O 78200
LIVE MOSS 4OX00 On owTtsAbe

78X75
75X26
75X50
78X00
77.100

73X00
72X50

Ctoee fteteoua Hgtetflw

Hanaro (BawiSapriambar 18 1831 - 100)

Auq 9 Aug 8 moth ago yr ago

1BS02 185SX 1707.7 1S42JB

JONES {Bag DSC. 31 1B7<= 100)

Auq g Are 3 moth ego, ye spa

124X2 126X3
128X8 129X3

12883.
126X2

.118X1-

117X4

Aub 48.060 41X00
Oct 46*00 47.100
Dec 45X25 48X25
Frib 44X75 48X28
Af* 43X76 .46X00
Ml 48X25 . 40.700
•M <7X75 - 48700 •

.
Aug 48800 O

48X00
47X00
48X50
46875
44800
48X00
48X00
47X00

47XSO
46X00

PORK BHXIE8 40000lbs
Ctoee

44X00
43800
48X00
47X00
48X00 4

AUB <2400 464Q0
Fte>

. 48X7B 80875
Mur 48860 . 50X50
Megr 48X00 8TXS0
JK filXOO 61.760
-Aub 50800 30X00

EMutoue; H^tfLow

45X80
.80X00
60400
«M00
0
O- -

43400
48X75
48X30
.48X50
61X00"
90X00

r-.aci.ijPJ,
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FT-SE Index challenges 3,000 mark
STSK2.«.
FAVOURABLE data on the®^ny and a cutiS

interest rates brought
pea

^l
in^ stod£s yester-

?SlJ the FT-SE 100

?® 3,000 mark which itwffl
“* ifcs sights when it

opensfior business this mom-
5J; ™>®agement for equi-
ties came from stock index
55*** where the September

moved briefly above
•Mao. and also from continued
gfmness m British government

The reduction of a quarter of
a point in the 24 hour lending
rcjteaf the French central bank
s^tftened optimism In Lon-
don that rate cuts in Europe

way for a further
cut m UK base rates, probablym the autumn, predictions In
tne City of London are that
“Be rates will fail to 5 per

Confidence in the progress of
economic recovery in the UK
was buttressed yesterday by
the latest statistics.on UK pro-
ducer prices and consumer
credit. Producer prices rose by
O-i per cent in July, slightly
less than expected, while con-
sumer credit increased to
£4.69bn, supporting expecta-
tions that consumer spending
Is leading the economy out of
the recession.

Economic optimis was »!*»

S“r
“2Wdby reports that theSank of England quarterly bul-

S&Ai'Vy* ^ im&ate
that British firms have sur-
vived the recent economic
H-cesaton in better shape than
toy were after the recession
at tte beginning of the 1960s.

market advance was
fairly restrained at first, how-
ever, and the new intra day
trading peak of 2$8&8 on the
Footsie was not established

until late afternoon when Lon-
don was cheered by an early

gain of 20 Dow points early in

the New York session. The
Footsie 100 Index closed 16.6 up
at 2^88.4.

The FT-SE Mid 250 Index
continued its headlong
advance, gaining 6.6 to yet
another new peak of 3,399.4.

Private investors, who tend to

concentrate on the Mid 250 list,

played a leading role in the

market yesterday.

Trading in non-Footsie
stocks expanded to make up
around 60 per cent of the day's

Seaq total of 525.3m shares; on
Friday, 661.3m shares traded

through the Seaq network,
worth £l.48bn in retail or cus-

tomer business. Retail business

has exceeded £l.37bn daily for

the past nine trading sessions,

indicating a good level of prof-

itability for the London-based

AttrtMMtff-.
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securities houses.
The big investment institu-

tions were also buyers of UK
stocks yesterday although they
were unwilling to chase share
prices in a market now in such
clearly confident mood. High
levels of turnover in such blue
chip names as British Gas and
BT disclosed the presence oF
managers of the pension funds.
Very heavy trading was

recorded in Pilkington. the UK
glass manufacturer, as
nunours re-emerged that Pitts-

burgh Steel may yet make a
bid for the equity.

The influence of the Wall
Street market brought only
modest support for the heavy-
weight oil stocks and pharma-
ceuticals traced a somewaht
uncertain path. Consumer
issues, including most of the
leading retail stores, continued
to lead the advance in the
interest-related sectors.

In the banking sector, which
was still digesting last week's
profits statements from the
leading UK bouses, investors

became more cautious In their

selection of shares.

mSSzm
^ ^ irti 4.30pm. Trades ol cne

Account pMDng Dates
"First DeoSnps:

AuqC Aug IP 3ap a

Option Oeciarattons:

Aug i? Sop 2 •Sop 16

Lost DaoBoQK
Aug n S«*>3 Sop 17

Account Day;
Aug 23 Sop 13 Sop ST

i or more jn •N&m time dee0ng* My take ptocatm

Large
trades

boost Gas
THE OIL and gas sector
underperformed the wider war,
ket but provided the stock mar-
ket’s most active stock in Brit-
ish Gas where turnover'
reached 18m shares. Gas
shares were sluggish lor much
of the session hut up
towards the dose to end foe
day a net 1% higher at 3Q9%p.
Much of the action in the

stock was concentrated m mid-
session when a series of hefty
individual trades, inrfrating a
block of 'LSm shares, another
of 4m aada number of3mpfaxs
trades moved through foe Sen
defiling system.
Some dariere attributed- the

large-scale trades to a number
of institutions using Gas
sharee, always one of foe mar-
ket’s heaviest trading issues,

as a vehicle to invest Mg sums
of cash in the market. Tf the

.

market is rising and you want
to shjfi cash into the market
quickly, then Gas is one ofthe
best stocks to use,” said one
leading trader in Gas shares.

It was also pointed out that

the conclusions of the Monopo-
lies and Mergers Commission's
year-long investigation into the

the gas industry will be pub-

lished next week. Publication
of the full document is expeb- 7

ted on September 6. . . .
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There have been long-term
worries in the market that
British Gas will be dismantled
as the regulatory authorities
continue to seek increased
competition in Gas's markets.
Bid bulls of the stock push the
view that the company otters

weft above average “real’* tfivi-

dendgrowth.

Drugs unsettled
' A firm start to the day by
the recently strongly perform-
ing drugs sector was sharply
reversed just before the dose
of trading as the market picked
T9 the scent (tf news of immi-
nent price cots about to be
instigatedby one of the leading
drugs suppliers.

Rhone Poulenc was said to

be about to cut prices in a
move expected to be followed

by other drug firm*.

G3axo> especially, was said to

be exposed: by price cutting
moves and the shares fell

heavily in late trading to close

a net 12% off at 516‘Ap, not too

terfrom the stocks’ 1993 low of

509p. Turnover was a hefty

23dl :

SmxthKUne Beecham also

suffered, the shares drifting

back from an opening 450p to

dose a net ll off at 438p on
935,000 shares traded, while
Wellcome dropped 22 to 654p.

Supermarket worry
.' The food retail sector faced

another session of under-
performance as investors fret-

ted over the possibility of an
MMC inquiry into food price

collusion. A weekend press
report suggested that the pros-

pect of some sort of official

inquiry had increased because
sense of the tending companies
had jointly hired consultants

to help fight a probe. However,
Tesco managed to cHmb 2 to

2l6p, the stock having crept on
to a number of brokers buy
lists in the past week as some
in the market have felt its

recent falls overdone. Else-

where, 3 Sainsbmy slipped 6 to

465p and Argyll Group 4 to

325p.

Most food manufacturing
stocks also spent another ses-

sion under a cloud as BZW
advised clients to stay under-

weight. Despite this, Northern

Foods managed a rise of 3 to

270p, wh2e Dalgety put on 6 to

481p.
- The financial sectors of the

market continued to power
ahead, ted by the banks. Stan-

dard Chartered maintained its

recent outstanding perfor-

mance. breaching the 900p

level for the first time and set-

tling at a record closing level

of 8S9p, a net gain of 15, ahead
of Thursday’s interim figures.

Dealers expect the bank to

report exceptionally good

results, which win be boosted

by the bank's preeminent posi-

tion in trading in so-called

“exotic” currencies, outside uT

the big D-mark, dollar, Ten

and sterling activities. “There

are big profits in trading in

exotic currencies, where deal-

ing spreads are much wider

and margins Higher. ” said one

hanks specialist

A growing stock shortage

drove HSBC shares higher.

-An . 1893 AW

Equity Shares Traded

TurnoverBy volume (fnSSon)

Sgdudfcnf Infra^nwtal
txtsknss and oversees turnover

800

with the 75p shares closing 11

better at a record 725p.

Abbey National raced up 8 to

41Dp, after 412p, following a
split buying order. SG Warburg •

was the pick of a generally
firm merchant banking area,

with one leading Institution

said to have been an aggres-

sive buyer and keen to move to

a market weighting in the

stock without wonying too
much about the price it paid.

Warburg shares settled 11 up
at a record 793p, also helped by
the recent upsurge In stock
market activity. Analysts also

pointed to the recent spate of

‘flabberghastingly good"
results from the likes of Mid-
land Global Markets, BZW and
NatWest Markets, as well as
last week’s excellent figures

from Kleinwort Benson. The
latter rose 3 to 492p. The board-

room shake-up boosted Union
Discount 7 to 185p,

Persistent market talk of a
potential bid for General Acci-

dent, with Prudential men-
tioned as a possible predator,

and hopes of an increase in the

interim dividend from 9.7p to

lOp lifted GenAx shares 5 to

692p. GenAx kicks off the com-
posite insurance sector’s

interim reporting season this

morning. The range of ana-

lysts’ forecasts is from £90m to

around £125m, compared with

a £2lm loss last year.

Commercial Union, sched-

uled to report interim profits of

around £60m against last times
£18m loss when it reports
tomorrow, rose 7 to 660p.

Talk of a consumer-led recov-

ery continued to buoy up
selected stores stocks. Store-
house was the star performer,
the shares surging 7 to 2i8p
with 3.9m traded. Dealers said

Goldman Sachs was positive

on the stock. GUS was lifted by
the good consumer credit fig-

ures. The ‘A’ shares agined 25
to 2010p.

Grand Metropolitan was the

outstanding feature in the
drinks sector as the company
announced a joint venture in

Chile and continued to benefit

from a broker's buy note on
Friday. The shares advanced 14

to 423p.

The sale by Bass of 44 pubs
to Greene King in a £17.5m
deal helped both shares stay in

positive territory. Bass shares
climbed 3 to 479p and Greene
King 2 to 367p. Elsewhere,
Scottish and Newcastle, which
has lagged behind in recent
sessions, did some catching up.

It closed 9 ahead at 458p. Whit-
bread was also sought by bar-

gain-hunters, rising 13 to 520p.

Recovery talk again buoyed
up the leisure sector, with the

latest research note from
Smith New Court underlining

the more positive tone. Smith
also upgraded its profits fore-

casts for Thorn EMI, up 10 at

945p, and Rank Organisation,

ahead 9 at 759p. Hoteliers were
wanted. Forte gaining 6 to 225p

and Ladbroke 5 to 204p.

Scottish Power, due to go
“ex-dividend" next Monday,
attracted strong support from
income funds, and dosed 6 up
at 341p.

A NatWest Securities “buy"
recommendation lifted Voda-
fone 13 more to 509p, within

lOp of its all-time high of 519p
reached in June 1989. Turnover
in Vodafone shares, heavily
bought by US investors in

recent months, reached 9.2m.

EMAP, the consumer and
business magazine publisher,

jumped 9 to 34Bp, recovering

from recent weakness, cm cir-

culation gains released by
Audit Bureau Circulation fig-

ures and published in the trade

press over the weekend.
Shares in Europe Minerals

held steady at 40p, with the

market expecting a statement
today concerning progress
towards the three-way merger
planned with Burmine and
Austmin, both of Australia.

The merger plan has been chal-
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equity futures and options trading

a SUBDUED derivatfvesector

^as reflected in poor tmno^

in both options and futures

SarVets.

. .i.p tifwe m the September

-p-ent busy sessions. 1*”“^

Sw the weeiemi press reports

of imminent interest rate cuts

backed by a bullish equity

market run, were an echo of

the last two weeks’ trading,

and there were few investors

left who wanted to be con-

vinced of the recovery story.

Trading in September dur-

ing the morning session was

marked by a dearth of buyers

as the contract edged forward.

The first trade was struck at

2390 and glided gently for-

ward, not finding fresh
momentum until Wall Street

Opened strongly on the back of

President Clinton’s budget
success.

Gilts added to the positive

mood and September eventu-
ally closed with a spur at
2,999, having touched 3.000.

This was a 16-point premium
to the fan- value level of

around 3.

Traded options volume was
also weak, with just 19,000

contracts being traded, around
half the previous session’s

total. The FT-SE contract
traded 4,266, with the Euro
FT-SE at 1,541.

Royal Insurance topped the
list of stock options, reaching

1,732 by the close. This was
followed by Hanson on 1,024

leuged by Mount Edon which
has suggested it may offer 34p
for Europa, but the stock mar-
ket expects Europa to name
today the blue chip merchant
banker chosen to push through
the intended merger with the
two Australian companies.

Reuters Holdings up 38 to

1573 at the day's high, before
the shares closed a net 13 up at

154Sp.

Among printers, De La Rue
fell by 5 to 682p on profit-tak-

ing.

In a quiet textile sector.

Albion, manufacturer of men-
swear, was up 3 to llOp.

MARKET REPORTERS:
Steve Thompson,
Christopher Price.

Zhang Ttngting.
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CROSSWORD
No.8,224 Set by QUARK

ACROSS
1 and 4 State boon altered

political group's attack on
taxes (6,3,5)

9 Sour about one in the
money (6)

10 Crazy gear - everything left

going for a song (8)

12 Part demonstration (8)

13 The contribution or farmer
in offering sheep (6)

15 There’s one round Washing-
ton State (4)

16 Fear-led upset relating to

the Union (7)

20 Polish picture border (7)

21 Fair appeal followed by
duck (2.2)

25 Worthless attempt involv-

ing a call for silence (6)

26 It could be ending in court

(3Jfl
28 Jockey's concern could be

giving up (8)

29 Terrible risk, child getting

liqueur (6)

30 and 31 Row in China?
(5,2,1,6.)

DOWN
1 Preclude drinking place?
One’s caught Cruel! (8)

2 We hear the perfume's
cheaper removed from the
college (4.4;

3 Drug ring bead's one cap-
tured t'6)

5 Cheese, processed, going up
(4)

6 Standard means for process-
ing cheese? (8)

7 The man's bit of advice at
home to recover (6)

8 Cowardly shout with excla-

mation of pain (6)

11 Police disturbed about
source of murder contro-
versy (7)

14 Cause to settle kind of
account (7)

17 Mad rush - MO’s outside
with order to expand rap-

idly (8)

18 In support of. since perhaps
used In court of law (8)

19 Place for crafts in hospital

in mining town (8)

22 Working groups in the
county (6)

23 The head's style? (6)

24 Do one a favour. Bind? (6)

27 Part of the piano needing
returning in a short while

(4)
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FT Free Annual Reports Service
You can obtain the current annual/interim report at

081 770 3822, quitting the cade FT8846. [if calftng

from outside UK, dial *44 81 643 7181 or la* +44

81 770 3822] Reports mil be sent the next work-

ing day. subject to availability, if faxing please

remember to state the weekly changing FT code

above and also your post coda.

FT Cityline
Up-to-the-second share prices are available by

Telephone from the FT Cityline service. See
Monday‘3 share price pages for details.

An international service is available for callers

outside the UK. annual subscription £250 stg.

Cat, 071*873 4378 (+44 71 873 4378. International)

for mare Information on FT Cityline.

da-

«y
3,"

an
iCt

tie

tel

ve
rss

to-

of

ut

ic

’e-

ed

3g

si-

ll)

ut

id

a-

15

ty

of

li

e

d
n

y

l

f

i

I

f





1

^y^LTTMES T,,^
, io

1

Trust Pricw

ft. ft

SSSSsu.—?!*1EST\«. +.23

27

^WMBbtoawrflttWaphomT
C^l the FT Cityline hofp Deek on { 071 ) 873 4378 for more details.

FT MANAGED FUNDS SERVICE

jj;Kt JKS JOT UP
£«$ §gsss

SDfl Kl
11,’S }!M »S5i

KsresLa-siMj si&
aShSTSSf**1mf*W
gJWUrJm

SSSSasssyae^
te=i Ptmi

“onSrtStinSargj

MNtltMi... 56
jn»wi te.gg
cwftMotlec

. sC

gSSSSS:fii

p52Ez:§}!

jffl
SKfcfffsi

BSE&fi
T5i

CttJftrffld

IXXSteSiSShi
munHTnato
Ctarton R,Mto,..
TM AmancAe BDoMnaa a
isatkttM*,

Friends Provtderrt
C«au«ili.'»l.iikyjuv ftettKPi En
Uaftai
M™*BW1»«rft.
Ur. Equrrv
smonsim
Otretyog Etav
HOlIfl AlDfflXJU _ _ __
JOOftC Baui ,
bjcyan
Pnnwiy „

FbmJtnureal
MnlMio
033*1

Depend_ .

MOlPrMa .

KW1/I0KI la 2 ... .

GBEQBnd .
Guta Bin AUCM.. _

Hanged MiMl __
UP EsMTY
imroniiiug,..,. ... .

Uiwaoctoui* . ...
Nor* Anaslon.
PiOfloBE*
fUKWW .
Ptesrrr, ...
FuWinteiM .
I*s»> UIMfl _..,„
Coen ... _
QepeM .......

HUnPruu... . . .

I* Proetai Fenfa
Managed _ aw. i—

l;ra. -i

sail 2970 -13
378 7 3966 -60
1317 0374 -l.l
252.7 7i+i r. -OJ
1381 140 4 -OJ
146.1 1507 -a «
<80 3 1696 -00
1865 136.3
2245 236? -l'6
165 S 171 1 .9?
191 6 281-1 •D 1

1290 1368
164.5 174? *o'l
109? 1150
— 1000

t*J

ioaa “•

3418 Wl 0 -16
441 3 4640 -2 8
5352 »1 3 • 1 9
UEJ7 3197
l«7 157 6 •414
1*94 157) -04
173 1 1BI? •i a
ISO) 2008
315 4 B2.I -20
1-55.0 1943 -OJ
2680 2830 -0 1

103d 1710 •0 1
l»2 209 7 *0.1

2i*al -o?|
240*1 -1

| I

_ Irish Lite AssuranceCo Pic
0777 4! 33(0 raula £L M. Marc, Ima, ALI STF

S0HM Mfl£1 S« 3mu frai'V £a 3
meta p*b im s« i . _.
- irtwilf.’ ..

" |l--
!ES— «raaj S-xurny .. .

Basssr.-:-:

sg&i
safe*} m

1404 1582
1110 IMS
IMS rai

ill >5Sli

* 333
8 %ii\

640.4 664.0

»1 asm

I GT Unit Managers Lid
- 123 L VKon LYa* Inta 6C

WOTWBBBiL:

SKS"
r_7^ •iMLBSWJaj. *»(.

Ldnson wad Lenten 6C2V SAS 071-710 4567
GTRiji Fae&M Fria . 1 3220 TWO I -OflOini Ktrawoe ho .. . 4744 --

OTBoioarEj-jFa moi
et fwi r. nuuaa Fa .. I«*la

General Accident
7*Jv9w5m«,iBni 101 imb

SSfliwttranSM.Srinng
' ‘a-——®

T-»?

®s

m
4774
700.1

120-i

b Aac
FotM HnreRAcc
HEoudVAa - . .

Lar4UnnrdBc< ...

UanaQNitt
fnnwUmnan Act ...
PacdicSnaiAn
BrcoemMe
5p*;M State
UK Emjrty Vo
**R*t Bond

AokahM
Btonn Crown Act.™ .

SuoangSoogtyAa...
D*|MII Act . __ ...
Emwonta
Rudd imerasf ««.
tml fenny Acc
HrjitJ 6KuU}M Ate. _
«*«««!

1K.C
2180
US?
4180
l»7

324 2
»0S
*37 3
2170
I2BO
3047

1008

nico Mm Em

Norwich Union Life Insurance Sac. - Cent!
bMtUHtakcMHltaH
MndF'+na . _ _J104fl

121 4
flOJ
NJ
ion?
au
080

Property Pen S« art,.,
oewaipwisn** . .
troim Piosetty

) £ TorkEMm Asses Society
1. Moorsaw te ftonwium

,

0709-«S

175.4 164.6
104 7 lull
282 S 2974
I4S.7 1570
C35 4 S63B
1302 147 4
1186 <31
4120 430
XlUl 3185
677 1 GG02
Ml i 275.1
1160 124 J
35J.O 0715

Handi ester Unity Assurance
« hnnuin Sbol kbncmclB M2 2W
£gun» . 131.2 1382
R«M IWdfKJ 141 J UP 4

U«W-. 134 9 142.
ttmsefl ISO MI 4

- HcntiAirtnoi Acc . .

- RKM*Bm*iAtt.
- Prapanr acc
- 3pndSBAia:
- Lift Emsy Fee

0803,204831

tail
*01
-o:
•11
-43
-02

-42
-1 7
*01
•0.5
•16
•0.1

-41
•01
-02
*41
-17
-04
*01
•15
-43
-30
•0.1
-a &

L1» Ortnon Sima ra
- lawmmul Funo .... ..
- Procenv Puna
- ft«a 68001 FwM
- u^teiLWaa Sue hni.
. Crane Futm

: fcSBIB___
- Enjr, Fiawi

- yamiMicrji FWid ._ .

:

_ DaoKiihan

1104
>2»6
911
040
1081
90S
103 8

12786 1 3158
27715 29215
H88 ran
«30 477 7
Sll« 6122
82B 889
3313 349J

Si
-a 1

*0.1

*73
-02
*02
•09
•at
•4.1

Ungai...
Uuor) V/m-Profil
UK Eaaw.
F«a imeiesi
noo-UBiisd
Cash DffKed
Proem
1JHIUB3UI _ .....
American ....
Japan
Japan Smalia Cera. ..

.

FaaSe...
Cgnmmi
Pm »si «cc
Pwiu*. E»av Ac*
Pan ft.MW Ace
PenM-lmm Ace
Peo Con 04Q ta
Pen Proo Acc
P«n hw Acs
Pm American acc
Pan Japan Acc ....
PenApSmCo*s Acc...
Pen Fumneon Acc
Penpacdt
Pen CenUmoiuAcc...
Pot BMq Soc we
F*n UH Wtr-PfM *».
Pen AA- Stive Trecfear.

.

1897
1235
256 8
191 S
1834
1875
1666
1602
147 9
2549
261.4
161 4
2262
IE!
2414
309 8
279 5
1918
2181
IS7J

281 a
1035
1799
287.7
140 7
1615
109.7
1735

JWWH!

1998
1299
3705
2015
171 8
178.6

174?
1780
1556
3682
2755
1899
7380
1988
2582
3285
241 9
2025
229 9
2078
205 a
1902
2749
7194
893
2712
1480
1703
1785
182.1

IHU SfiS
<*tCTD

{“2s jss as 7^“ *.14izzn 12&JI duo *11*1 7M
31070 31950 33120 *830 ToouunnuM rTim *«S *£}
1*10 0850 Wl 4«i(ff£

21138 213SW 22754.wura
sjiffisag,

Sj&BilT s

DO

raiw
DoAcnm 6

&S2!~=
rssSfca*

~
DoAcoim
isa>*jdiacon»
OohXara
^DMnctm
Do Penan
TSSSUectottMDO*
DaPman _

,

U427UUH 11201'

mis issn aa“i
*701 31223 3HW
5i£

bssfflsa
m»ni»S m-52* BUI B6M
88974 BBS.59 MUH
K847 38458 3B75S

382J7 497421
Hans 50355HHH
68858 85059MR
113830 143.41 15251
15157 157.3B 15741
»«2 10185 10855
13.10
582T5%3mSH
28B84JXM 8837
5917 99119 840
65. 18 9929 7052
01 78 84 seal
7597mull.
805! 9020 8457
9951 7008 7453
60-71 01.41 0JS
6788 58£7 7385

0*64346794
•637 088
•am ana
•054 190
•055 190
*UI 180

INSURANCES

^— |4UaH3 478551 *284

1

S"w« 171150 74835 1 •Sfiol

CnjonlH ItatuH Group
- Ctnmam lAankna. kotUEa ITT

UkM
74240 74249

1 *459 [

142488 447.02 1 *111

1

M MURnH^ sssra:
*®l!52 MBpdgibK,UfatLMtn

VXBMWPOTM.

brs^sJI

MVOwnia
aaoji flMj

.B.'E® S3
2848 2988

20249 21112
17072 17071
1H5a 19997
17215 18153
18049 17480
17098 18480
17118 18231
1300S 1082

WbPanrPaaFd

,•«" ssKaaw—
Britannia Life Asamnca

~ SO Bctrncl SM4 CIK'I9<"» B2 8HR
Z UhM

M88 1578

IttatananPcE 6meaaugtc
. 6

MoalMPec _e
Vaha Igllnc .9

144.1 1324
1901 1728
1845 1743
1993 2013
1420 1BO?
189.1 1709
1803 1798
1423 1900

+189
*078
*010
+OOB
+159
•18
+299
+039

MI-2482090 S5S

+13
409
40.1
+07
+13
+03
*05
*08

20781

.„*«a£ ..
mamma.—.
FtMhy *9287 51888

19019 66882

1.V^.namtaewta 291 04 308JB

caulk*
SdtyCw

20784 302.78
113624 140618

SWd5==rr.:

ill1? 541.13 680 02
200.72 217E1
Z8802 31M03

S3Ssr-nz: 75102 791J0

•004
*030
*31.78
•4559
•712
•1B£
•240
+386
• 1141
-10*6

Genard Portfolio Ufa Insce Pic
General PantoHo Home. tint™. £«
LA) Femle

hanooci Fc Acc ... 6808 eee
Pnmoflolne.A. 865 7 7019
Mt&way Ml 8 4020
Far Eastern ... *pe 3 *40 g
Baopaiar ... 18U 1095
Norm Amencan 1978 30a d
GfHPlBS 2062 2122
Staniim ... in 1 nog
fjnseny ... 2060 2175
•teneflM- 2915 3075
ko. Uanagad 760 5 2 74 3
Ffamiingaai ... . 1895 ngj
PorwaaJ
rantty
mm Peaiecniia
Foreign & Comma
Mewul hory
CS Fc9wvOTjd 5*r+ta 2..
IUD-S4IK1 Soros I ..

Z OomUnMlUtoAsainnceCo

MI-648 7733
- Uanaou Fuat tcare im.i
- MMmjnJ FOTOjAttj 2393 2
* MangpenPanaFdt&8il.|3414 a
- Menagad Am fa (Acc) _ 1 3298 3

ConuiiaroW Union Grom
Mi-448 2000 S' HMen-s. l UaMreaaR..Laioni EQ

• 13
+1.9
-13

T.u Biaun Man? >17.1 2f7.il+uiuo AhhOTUhUMimiica Co LMMarw,
Weraadanil Pen Acc—
MmagaaPuAce

CaiMriilifi Group
Mrii Sl Paun Bw. r&a. Bis GBAMMaFM0»OhMMIn

.. Maaag ed Pot read 4721

: EraffiSfclias

_ 071-283 7600
_ Var Ann Aug 13 8655 +13
_ v«r (Atm Ann 7 52919 *1237
_ Ua\Mafti3ha lotu |141

’
1 1743 194 1 *a?l

Sfci:
saraR.—

^oaa

ess?™;iiss
iKS?
VUttMlI

iMStorabrand tar tape* Ltd {120HF
flOmea. 6 ra»w» M. Hinea-im^aa*. fum -

Cnefai 0777 277660
,

9eak«HS7fMUl
innate JU 13 0 KUi M71 44MI —038 ._
MIAcrJtilS .at 8589 9U0 ««ri —BS

Fa UncoilQaaMueaeF

_ Mmagaa
Haaann MnaoM

.

nnaae Muoged-
0707651122 j* ^** --

— I
- fKLm ...

: aKH5Sgi9_
1
_...

- OKkPiflUfWlFa 2993
- MWd. MU 3875
0 tro&IcCaaiPlBlFll. 11E&4 17781
' taWII aConiaonanlHM

JPenFO 187.1 1753
Z AMnaamPaoiM— i«u 1740, _.

oi 5SSS£?&m=: JS?- eUMfirwaHL 1854 1778
npBpaaH 142 I 1707.

z HMSacCiMPaaafyi- U43 172?l

~ M9a»4iehB0—
: &
_ toBMPnaiajin

Z 1 0tjawtcWH.WembiiyHAsSa
_ MMNUkftllMlkl

<a.jetlrt»ea iraei cat

mine Acc nutGun..
MaakatAce C60300-—
Pgoiloa Fuads
PanunEuMv
Pan Fa Eastern..
Pen Eurcpm
Pee hnrtn American - _ _

Pan GDI Pi ua .
Pot Sanaa;
tatPinpaiTV
PanMjaoged
Pee hit Uanagad
POTPrmrunglon
Pan Peroeefli.
Pen KOetit/

Petit U ftonwdd
Pen Fougn 8 CounM ..

Pen sirwjn mn
PbotS7eta.atit>Sor2
Pen Wiis-sbt-b i

Pen Going
Pen Caul Tlam ira. ...

2060
2SI5
2605
1895
2113
20*8
1595
1551
1413
1255
IK.r
1159
124 J

215.7
1694
1638
1509
112 )

2103
122.1
131 1

.1 7
-0.7
-05

•13
*01
-os
*0.7
*08

*05
•Ol
+08
-OS

ii9i Mensguf

.

.317
1W 1

1615
140 9

1408
1U8
1813
149 4

Monullfg Group
b Georae*a Wry. aerenag*
Managed fin 152
Managed S*i 3
PtwrrSa 142
Piopem 5e» 3
EoiatY Set 1 52

Norwich Union Pensions llanaflansnt Ltd
_ ficnevGOMi. Karmen, 1971 JM6 080699!

Snap Pooled Pandm
' ^25??.“^??®??^— |4«7W aural *z is I a oo
- GnnmiUAiuoecIFd 1 1K79 ll&iol tO80 080
. SenUmil UAmgMFiJ-n 1 134 85 TM8ll *05*1 030

Pncea 6

- PffiHl Assurance hunt Funds) Ltd- Lyraai lYaeo, PetartanAign PE2 8F1‘ “ 1446 1822
2742 289.7
I1II 7 11703
779,2 8175
1310 1171
2627 7681
119.9 120.2
/MS 257?
M80 123.1
218 1 2208
108.0 1773
1375 166?
KO 1 1478 *2.4
IS0.4 IU.4

- PiMerrynal IKrow ..
iOkotI. .

:

SSsr.-.:
- SSfSSiAM.

0733470*70

•01
+G2
*3.7
•0 I

+1.1
•08
+13
•05
•02
*U

J Set J Ate. ...
Proponv Ser J Acc .....
Amercan 5er lace . .

an Yield *>r 3 Ace
-toga Set } Acc ...

Money fi*f 3 Acc . _ .MaaaaaiSaJto
U» Eq uity Ac*
Allan Acc. .. ...
tmle, Lett EDI Act.
HenoerwnAci
Pergonal acc
awdli Ser 3 ace
Eutgaaut
Filial .

1881
369 9
419 3

2238
191 8
7043
3009
6009
138 8
1690

837 2
449 7
4064
339-4
441 4
7355
191 4
215 1

318.7
0475
1469
1779

1SH142 ...
Cm Edged Serj
&eoow Ser 1 42
P*txaB5er3
trrveaeneoii fiei 1

intrmananal Sor I A 2 _
inter natural 5« 3

6547ms
478J
89.7
807.1
125 A
698 1

134?
316 6
125»
3418
5409
1204

EnpmpsMM 360101
6882

1

1258 *06
MIS 1

044
84-3 8
1320
827.1
1618
333 3
1325
1680
560.4
1207

ftM Man (Senas IrT.. .
Hat Man banes 2i....
Rffi cam
PansHUndFdlCM...
PtrtS Moad Fd (Accl
Pena Sdg FfllCegi- .
Peru Mg Fd SKj

6607
291

9

2123
160 5
1773
1075
1168

908.1
307.1

2W.1
1993
19(4
1138
1219

- PresniunipEe Assurance Co Ltd
- Z7-B. Pmnwira BtaafUnra® hear

AmerUss
BUg Sue 8 Dap Fd..
Scuoced..

Manewd HcaremM Are.

.

mtsFleoerryAa
Pena Gn-edgeAce
Peno'ndo la* Aa __
h™li»y«AJlta _ 2203 2319
Pens 19 EguayAix . - 159 0 «30
Pan •emoiboa.11 Act . 472 1 4083
HenflJMon Pent A« 2fi37 2r!7 1

Pctpeual Pans ta 430 7 460 7
Viottwadi Arx. 2935 108 6
tonerty Mg»la> Lite Aaamca CO Ul
UteFmae
ClMt - .

Secure Carnal....
eofi»-

40$ I

3900
382?
276 4
1192
237 9

ParaJen hrah
Pens Men See 1 acc .. cojg
Pena Men Set 3 Acc Icosg
ftnaerlf uoerlal Uh fin
UtaFuHH

fflSSSS:?— miter: ^
Monay tan ACC IBS?
Inn Eguayatc .... . 2ec 7
ran Anerua Att 1331
tonneny IrUex Uta
Uehrab
Eajitfiflr 3 Aa 6884
On Managed Acc 14722

402 8
291 0
I2S5
2604

3818
194.9
2705
171 7

*0 4
*02
*1 4

*0 4

-13
-0.9
•24

•18
-02
-09
*0.1
-0.1
-03

- Managed eO.
- 00 Accan
- Froomy ML „
- Do Aaua..
- EmMytaO
- Do Accum.
- ni-ErUedind

Od-Accum
- EnarafiMadtri
- Do. Acorn
- burnanonal init
- Do. Accuin.
- nun Lh. on bin.
- Do Actum. __
- ManagM Ser Z. .. . _
- Pregam3a2
- Emery 5a2- hi Edged Ser 2

HiOrmtWM 5er 2
bid SBr 2

- mo-UnAcd 5a 2

398 8
0270
T7H9
S2M
470 0
769 r

331 8

MI 1

198 9
3219

106 3 198.1
150 1 1664
171 J 180J
176 7 186 9
172.1 1812
1845 I94J
108 7 130.8

GaraaaroMnaa
Cmei
641
iS+il ....
IrKoma iieL..ILI"_".
ntamaoneJ Eouay
Japan -- -T7. . _
Leam
Unaceg

1600 1890
ID069 1069.9
333 0 3519

Merchant hnratore Assurance Co Ud
£1 BandMmana House. LeMnd Mead. Bnad B51 2NH

For inacU9iannosoa April 1078

- Bounced
tumon . * ...
&r«fDJfi.._

- On , ...
- CfcMI
- Mcntutonl Efdiv
- Joan
- SSSR"

ui^vAy'.n ..;

2870
2380
167 D
isi a
2200
440
400
257 0
2B40
290
630
2910
367 9

284 0
2635
2809
3079
151.0
2128
440
2299
I860
710
2255
361(1

282.0
2480
168 0
155.0
2XL0
470
515
2715

‘l?s
870

307 0
376 0

2990
2725
205.0
3249
IWO
224 9
479

2*2 0
174 0
eaa
2370
3815

*1.4
*01
•23
•99

0444 450721

•TO

For 8 outer rtnJ nfcneamn lab 0881

HUmBBBdFd ._. 67 9 705
408.1 6263
202-4 2135
3*7 4175
4473 4713
3185 3129

Fer coatam tdicre omy 01*me eMin uaeMM giai

Bum unve. Ceil cberged U 2Stfma cneep rm
AM ne40m mea. nc VAT

MIlMiAmaEgidv ...

BUR?..--:!!!-
UUKEaufty

8001 iXT
*04
•IS
*OJ
*0 4
+25
+28

1DJ
1479
1609
1822
150 7
159 7
1525
1225
1804

Meicuiy Life Assurance Co Ltd
31 IQng (Mbm £4. London ECJfl 0AS

5185 5462
3155 3126
27? 0 2390
2372 2408
274 6 289?
242.9 255 8
2:02 2845
3955 41b 7

340 0 3589
2323
2520
239?
181 4
1785
1613
1316
204 J
1102
132.0

74J 7
2603
251 8
191.0
184.9
1009
1187
2784
246
1397

•09
+1 7
-09
*09

a gfikr.-:::
Pens On -Edge
PtnaOepcs*

~ PenePmoeny
” Series Bond

- Legal a General
" UHAaewma
_ 2 llmrtae toad Here. M5 IZ

978? '030 -)7
8665 9090 -10
621 8 D54 J 37
539.0 5078
5314 5594 -08
2712 2855 -04

PonMU
- hunoiairui
- UK tunny

Bnasa Bale Peg
- UH Income
- Hecnven
- UHSouaci Cos
- American
- Japanesa

Pause Basil

jwwi
Ffaed unarm . .....

AssicuFazfemJ GENERALI SpA
117 FenCHRA Si Looocn E£3M SDY

Srassaram Fa ..

* 1ST Mon Yield

- iKriKasmm
. uiT Mortmrtee ooarm .

. WTStaWaOu
- UT U& America Fd
- U/TEmne Fa ....
- U/TFar^tiaaFa

IvraoouSdPd
_ Mrai Sedea-HaeaMn
_ Uanagad
_ Rasene Managed
_ wunHunvat— . .

:
* RMumi

MdaeUrdcn
- Stonlindl ...
- uacaaiiTa.

Z auSrgSoeeqrFa.

- ConoSdited Lite Assurance Co Ltd
- PsnkaoRtlBcnnioriESuivylM IW G9I-940SM2
- &acy u65 1:4.1

1

ttemasored. li«x.i 14031 .03
d 1 1205 1273 1 ._ I

Roman) £cneraauiCGCi_ 1901 2004
Hurom liwcral Pply .. 14) 2 157 |

tUmtros bananun 220.9 212 6
iasETP! EgutV in* 147 5 1551
Hamortc Eeioxon. 187 9 1760
Hambies Ju 6 Fat EjsL 1809 1895
HomlroaunAtiimcafl. 2128 2239
Huetna 5caAinavun . 196 4 208 0
Homans trailer Cos -. 140 6 <56.5
Genmiibcauaiugad . 56? 6 5083
Generali no LSgd Pena — 7M! 279 5
Generaj Cun ... 1445 1916
fcmma Bond Wttb «Bl^la CjbIoI VAa

,

UIeameuuSeAuoa«TTc'%57 !640Clt

Growth & Sec. Life Assce. Soc. Lid
r.lD Sitw ni. -U|V.a-ji -or. vi Suxm
Flcnme finance I 30004 I

Loeasan* Sees 93 65
L0CC58-A Sees 4ci _ 43526-44693
O&SSMCfPC I 232*78 I

Giuniian Royal Exchange
(byal EJsr EC3 0

071-408 0731 Ua*

Brttkti Cct» Aceun
Bfeb 5ec Ud Aeon . ..

CatfiAcxun
Eduny Acctan
EuiDoosn Jccun . ._ .
Far fcamem Aceun . . .
Fried Occam
inan-imAed Accun ..
unamadona Mon ...
Managen Accran ... .

Nbi Amertcau Actum
FYopenv Accunx
Y7KYW 0095 Acumi ..

1585
1766
2755

>869
>eai
law

<0107 10839
1909 2000
324 9 3420
SMJ 6193
ISV3
5342
748 5
2400
3129
140 7

203 S
StoiJ
785 8
252 7
3786
'506

0273824(00 8iM Seberyi Dcj.

71 0
231 2
3039
518 0

...I DM

ParaSeii {filOS
CTU aa WTi-p=s ; 1 149 2
Cxcbi *la-Ass S-tm • : 2S2
Ocuta Uarjsn ." "

catJOTEq.jy.

Cram Hnandal Itenanement Ud
CrawnKse. iHtagQEl IXH
Ulefnid*

0483715033

AUDM^anCdO- e|t«JM If* «
PkOCBBU. .—si MOT 3*03 5M
Con BMocO CMD — 048? Mil JM
ooMDand «hutm ansz an
Pan ry £ima si 23 11 28.1 1 HR
HUtfri0dahl)aaritMLtf«M»
2 HgearlJM. LsaOoaECZVaBr UT
aolOTMt... 21r 0815 B8.I5 W*1

'JqrtDHW-. .lie) 1105 1108 1112
ill Gomnra Bond. Ilr tajin 02JJ9 OJfl*
utUaCneif. - — 4 5*M 54.14 38M
FMOm-di 4I7IJ2 7$32
Cay Harang. — — 0153.0 510 Jill

WMtafcb HnB TraitHm«nLM
2am Oak £«». fimahij Miims rin-sOTjnoB _ ,. „w—
StocfcaamiFd- .51 7051 7DSB 7SSJl*a«2h80 PanWWM

OTHER UK UNIT TRUSTS
ua oast +» P*d SgJSSfSLa!!!!

BaOSo GWont & Co Ud y™**
briEuBMuia -— • Iflu maoI

— ' lob ubMhot

or* 7
1S71
!4S5
2107
2107
124 7
1225

SH
4685
6485
6018
9435
0333
6330
233 i

1079
21S7
:i*i
2825

Baring nweitt
M.MMMCUB.L155 BrinoacKh. UWMu^M Sflf

Cfl-714 inS8MHSMi«*0dHM|
.

S21-?1*J1W

UhCnSnmAhuiaia— |S4«
Itoaaa Pbn 1 52.13

at^as?.Bs*“™rn.

63.17 I
*090 1 704

I Ltd

GMUakrt WeAsmara lid

fc=ryln.*-al
&1 ACCUTC I

FuadittceuAc. .._]
U!*nci30JlAra_._ IsnAmacar.Aec _
Ps=icA=:__
(unspent Acc
FYcoenv Arc" «iis»H*-*u«lS4i
DrCOSJAtt-un

I GRE PaakEa hfiBnganant LM
. Pens BAiojM natal...

Pens MXBgcdAac..

—

Pom Egjuv + 241 _.
” Pen* 6jJ.f1 Ace.

Hearts at Oak Insurance Grain
Z *taira el OoL Mai:*. 9 Prmrasa HO West

Leicester L£1 BTh
. MBSUhFuad*
- Piea«7 1

- Managed 1

- Tir Emotes
- NowkfamJ

,*M Pfcosny Senra 2. . 1

_ llgya Emsaan
_ Wtj GDI edged -
_ Nora Wm Pratts

. A A Ant
- LAIMAS Ue Finn
- Eoony ... 1785
- Egouy fiartea 2 838
- OTHlHbcnet _|65 7
- Derosa 1 7t 7

3785
745

34*5

+01O J

-Ol
*fll
•Ol
•02
+01

+08
.10
*09

.13
-04
*02
•oe

i, Sen«K KT3S 6TM
.. !*e- inkd. .

EMmpJdeiitnii .1 !I
Do Acemn
Erampl Ealy beL
Do. Aooan..—.—...
Ejempi Euro nut-.
Do Aman
Ewigi ForEdtm inn..
Do Acorn ..........
Enentn FnM inn

Do. ArxuTTi .........
ti eioar LnH QB
Oe Aram
Eumnlna. itwoi

go Accum
Enampl Mnfld no. . .n Accus
EwnnstN. Amer bm
Da Accum . ... .

ErvniDf Plop but . .

Do.Accum . —_ .

5c OroacnUd _
D(‘ Accum. .. ....
Fnoer Fund bin .. . .
Do. Accum _ ....
Ajgier.1,0 GienLi mil . 1 16. ?
Do Acaan Iilw6 2i?l!

Liberty Uto Assurance Co Ltd

333
?04?
514 1

?Ab5
5.-3J
.154

-0.7
-02
•01
*36
*02
-04
*2 1

•03
-04
*1 4
-02
-('.I

+03

^3
-04
-1 1
-11

•02
-0 3
-0 3

-02
-02
-15

:s?

•Ju

- <2obal BaM

Managed...
Eoaiy.
cara Ewny
Baal ....
Aimnt Prmecim
Cam
Guaranteed .

Midland Ufa Limited

810
055
728
0QO
760
58.8
513
785
495
97 I

•ten

799
786
785
Bid

65 7
099
763
842
805
599
561
025
52 I

1022
684
04.1
065
085
852

ProfBsalonal Lite Assurance Co Ltd (4
Senna Hn Pomona Terr. Soudraapran 0703
B2W1M UOTagM

'

Fru+ry LBnjpeU
H* SanuneMumed . ..
Uorgsi fimdao Marages.
•jcnnwe Uuind
ficmudei itotaged
PndeacionBl BOnsgad ..
(ururoan Eraerv
Rum merest ... ..
bromnoui Eoun
Peciic Eraetv
uf EaiA ...
LtSEdUlY

071-290 2800 Euraoaanlnk* -

IntaraoWnM bid
Mroncaelndn
Sown East Ana iroe>..
UK man
US inner

Property ...
SUM) Danro.

•040
-0.10
•050
-0 50
•03d
-Old
-02H

51 7153
51.780'
5! 8753
*05333
526084
toon
51 9044

-aia
-0 50
+CL3CI

•6*8
•aio 1

-o to

*o ia

•802514

4)3745
•83882
.0IK9
•85574
•C013J
41 1™

Redremeni Am Cam. ..

1385
1585
169.1
1102
1381
127 5
1752
1571
1587
1OT.4
142.1

1227 1308
124 S 131 0

~
MonMcn me. Commacial Hi ScuUOnvU)
Aoremurou? Fd
lucmcMhi _MnMR
Scanty ..

iMEantvFa.
kuenaunai Ad
Money tlilH Fa ..

FtuM msest fa
Pen* Adyenfgiu - ..

PeroEaunres ... .

Pane Dermsna . _ . .

PenScore.. .

From UK Eaurry . .

Pros beemaMcul
Pens Mcney Llvkel . .

Pens Ftrca »i*i fsi . .

fitrMCsOfDW .1-1 'C
53VuAMdi»:Ein:-'El?

NM life Assurance Ltd
Ltmtim n: jt* rosi-n.-

765
:oj
451
782
71 4
74!
1420
1422
1J5.U
U5t
U9 5
1416
115 0
1384

554 576

1SZ6 161 7
-,T

88.7 104.9 _ _

1206 12B.1
1261 13433 OTOT

230.1 239

1

jmnsCipeiFuod MorragersUd

,

SSSSSStr: MSS!# *®

Mft# J4«l

awiis.—lets sal.
D«de« FontSeaetteayUaral ToadW8

DOTOTR =««L
ruarincaliK:.- TlB*9 ' 80

'
j

*\ OD

SSt-L-lfi? m
ABn«yiifaAt9EnaiicaaiU

baraaii* n — TlailSl sn.79) —I ** 3naraadl5M.PBMraBM'0BlAJ
AccamJuUI--^. •«£ “I .« UMPM-L ... .......
fEMdU RunvrJol 31 - J179-BD wt —

an-30551981wwe
CorUy Faun* BY. *401

EritabarghFandWagraPLC

li -

Robert RMtag Ass«

^

sb=ieH9
SS5eigTiiMMi«

232.1
13IJ

I

3*74

1

'.Ltd
,
Croydon .001-0004355

Funds In Court*

&"•*&- ~-iB8 ass ss
awtiAtnentOT TnV*r -iM
IJ Pjdle Basra. i,.cg *2»
r.^(55"— IjgS ct*1 *13*DMinM

psqa -̂'jsl
paoeroonm—jg-^ ijsosi
UP.un- *•" ™"‘ - '

SBS=-‘^a*i

GUton Sd. Hnr Bamet
SMSka.
Managed

wuefcip
-
.:’:!.:

Stracuiao-
imenu tenia —._
Eiaaprun Fund
American. _ . -
Paofe .

Prapeny
Fiwdvfcta
InauM LavedG+ca .
DnpoW

Life Association ot Scottand
1 11tkicu MA. ErSr*p® gli W35EB
LAS Mranan Amaiaic
MDnagrd Fund . . ...
IREquev

S> 90
4702
41 10

as
8S
32 43
67»

n%
43 38

4223
69 M
18 91
34 14
70 53
3*26
2363
1905
mil

E.**8l-Si -
~ avtroror

t f I. A.TU-UJ.1

_ !'» (•*" .

. B.'eu'iMi 5c-‘

P

-y, - f
"4 ;

fTE'.ro .

-I'd - * 4'+7jr
-VAI - t-arirve. .

CaTCrftjrsMrjs-: lid
1
:

With
. EjXTOJtl— 14-2 J
. &eai-ac-eC .-4 . ..iu'o?

IM 5
I :-40

!-3J

!;§;

779
01 8
80 7
74 I

898
792
752
•8J
ISO*
149.7
141

1

121 7
167 4
1491
121.7
1436

132 1

128 3

1

SL*

*??i

w:

-03
-0.1
*04

•a:

Prolific ute & Peortons Ltd
fiba aungear.

Heruaa. Ctenale LA3 4U8 0535 733733
Kcbjm fuid «c awnrad Sran UvagH Frad

UfaFMi
rUyenturousMngd . .. 100 1 1916-

" 7300 7768
1387 1458
3248 3419
222 1 218!
4638 4838
0423 898.1
4198 *035
378 4 4ms
8643 700 8
476? 6058
5810 5338
5200 5532
5850
354.0 376 7 -09
1990 2118 *08
1700 181 5 +09
137J 1481 +0.1
'21 3 129.1 -03
12:5 132.3 -0.3
1309 1440 +0.1
1152 1228 *08
106 1 U5J -Ol
1078 1136 -0 3

Bauwea Cy.roi Mncd~ .

.

Cmidroa Mngd
CsshFd..
Property Funa
Cm Furo20
ErpatyFund
FuL Ira. Raid
rnttmanonal

iDOi bemr
itdintugi
Ncrai American.-
FoiEaS—
fipKLUVtS ---. ...
Ears i rac W
AMsicm fenccmo - .
CcnvanOie & OA Fd ..
Euotesnhma
Pie(4 Rueaim
1* Sue Cno
Reman Funs
6»wy income Odl . ..
MxmsM Dot
mjti >i(V3 Did— . . .

PnloaFaraB
Aj.cjuircus wes Pens MX
047xaC3U3 Pecs ACC.
loudcus Mngs Pens Ac
PuudLig 5jc Arc
PneenyPtnA. MX.
Fiulrt. Pens. Arc.. -.

.

Eny'y Pros. Ac _.
biimmuru Prt sc _
5 .glims Pro* Ac
T+.m Pent Ate
NArotncSnFrsAc..

-0.1

3i

- SSSmltsiK?!
- RuMimciea...

118 SWDPnMte
Euqpean ...

_ Far East

_ Managed

Property.— _
_ LtoneyltoAM
_ Ftaral Merest
. UKEqMty
_ norm America

non.
MKiPmas

- Ear.
* Hr

334 9
549 6
279 I

242.5
314 8
4101
1531
233.D
102.3
251 a

2398
213 3
2320
2420
27D0
3830
1602
226 7
104H
2955
1080
100 TWraoeaRemmi

UfaUnae Assurance Co Lid

iS!
2938
265 7
331 4
441 0
161 4
2379
1070,
3643!

2525
224 8
244 J

255 4
2848
4035
'60 7
238 7

1099
311.1
114 7
105 4

_ F*i Lsstffl l+Tntfi
. F.adinttier. ...
- .acrevArt^ri
- mciwDaJ

Japan Sirj-i Cr's
- MsrjgtM- 1640 6
- flCW/Ty ]1.*7?

ro.,.>

CiwMsnjMttacni.. _

ffiS5S«wr!:~
031-660 bouD Pan CUA VJmguiaJ!

PensDcroui
Pc-4 Sc-rom . _

.

B
reFn 6X40*21 _
is PjM i.itnesL

Pros icccmi Arc.
Feri Japan Sar* Cos _
Pena Managed
Pena Progeny
Pena Trays
PeraUnreraotUngs

—

-38

-03
-10
-rl* 18762 19743

401 8 4229
772.7 0133
i{07 1586

¥

-or
*ii
*54
.73
-21
-11

*i5

*10

*z

rii

&
*11

- 5i-Ei!WnF(r'AK — 'W7 6 SrSl] -2.8

: ISI^,
R8£SLl Si 5iU| :i!

. Aroini-4 Kc-.i :s)5 jss? -:s
(

. Car.cd.7'«lC-lFrot . 1 2:6 3 2U ?' .04

. £wc.-sa,- •>< . •t/l 1 .0*1

. •.•i-r-.Fi^r Jvc8 . .» '74 7 _. 1

_ . j
"4— 3 *f 9| *415!

. LK5-jrC~-.' pass 142' *13
_ Grravror.Fjis 1 '621 i;;? 1

_ wiesn'j-P-.-isrtx i"4o :C2 : 1 ~0 '

1

5£= W3 5e'M ,
.*'S4 1 1159 iirol -ai

lSi«Lia;+i ^?5 124 5 * rf?
. Cj^4Juvx-re

|
'2)9 :36s . -03

- -— 1*981 16.-6 -1.1
1AS Pcnac: Mi-4«3 _ : l«3S t4- s +

- CMawenMrSs-l^
J|j|j

«nj i1

11921 -14

JUJ .'4aroijW Prai'TS_
TB-c-tm 3
Mia BiCncM Asset —
IteL-Rd-ranfiFTOrtiO.
Pan3ic+j)i)i

ojneem uucpMFOTa
i.rot y.rt-'fic.’

.

Ua: geaGrown._..._
Muranbiranw
Uugm Froraoi—. ..
In«!Sciau its 5 G«a_

Prosperity Lire Assurance Ltd
1 Sessens Mai 5g. Maairtn* MSI* i«(

Pn»x Ud Sera * See Fnrui bane C Ao: Augsnf

N8P Life Assurance Ltd
Pi nyuicol use. Ekaacn SO I ini

Lite Managed fd |]J53
PneBtOT AtronsM Ffl_. I 1473
Life Deroui Fa . . Il2'6
RmAanDaoradFd 1 1331

NPI
« Gracccbixcn a. Lanow SC3P »*i
(Airoged ... .

Emroan.. __

ownSa!.::'.:!!'
- Ben* Hce. Si Jomte Hd. itinciM HAi 2EE

Mroaoed Sammy
Moasgad GnowfL . _
HiiTTgriti orrrftitiwv

Fhan uileiati

C<wn
UKEdiMV- —ME«A
Mmvusmmty
ktonagadiinwm-
Menagad Oggareiun
Progeny
Read Interest

Cnn
UKEtyiby
bid Equity

London Life
lOOTKlEM 54 aatol B5I 6EA

12! 9
153 3

141 O
1235
1*02
12*8
125 8
152 1

120?
1«*3
1323
1293
1014
1295
132.8
143.4

1284
101 4
1491
130 I

1580
1JO0
1325
1(0?

1328
1518
1393
1381
1(9.9
138.4
1390
1510

-03

*0-3
-0?
tt'
-1 3
-00
-05

oai-ofi ppm
~

- Prooeny . ...
- Fired bd
- binned fim
- Degcsd..
- (vm Piatt

Z Pradra Find lAeam Uatttl

_ ttracM
WEmray ..

OycmsB&L
" Amenas —

—

Z Far EM

02.-4 737CS*
142.4
1550
128.0
1401

Or 1-823 4200

IniRd Eoisiy

AcCttn ecudy .». . —
Adam AtniMM
Accum F+eSor ^
Aram Mans
Acorn Emerg “Ms
Fene Acc Eaton
Pens Ara EJttBgKL
Pena Acc Emrag L03S..

1650 1785
»t 0 2760
2755 292.0
2125 22433
15X0 1GI5

D 287 0
2W5 K»5
372J H20
3075 3240
2TB 250 0
2445 2575

3?
32
-08
^37

Si
-06

082263C555
-AS -

•06

S3
-15

-os

Ftardlra
buttudCJi
Decora
OT Pa

44 1 i 4046
1100 1107
5487 577 0
4413.1 4633
3892 aar
491 5 5174
196? m?
3512 369 7

Z» 1 *378
207? 21a?
122 1 1»0

bOCO 6990
7658 Boa?
793.7 485
505.1 531.7
888 7
257.1
44033
230l2W 7

LM

*03
-15
-OE
-OJ
-00

•00
•0 1

*0 T

-42

-49
-14
-26
-a 1

-0 4
•42
-a 1

PrmMence CajAsl Uta Assc. Co Ltd
2 Bsrttv w*». Hoo*. Hana 3UST7 SAA 02M ^8038
UH Etyulv Acc 2783 JtyO 5
UHFHedbitAra 220.1 2428
lull Equbra Arc 247 5 2E1.I
UKUenaoedAa 2078 7189
ProsemAec 2205 232?
Statcv Acc„ 147,- i**0'

204? 2185
132? 1065
150? 1554
1485 1587
1484 1515
12L0 1320
lfr!

raj
754 »5_
IH4 1327f .10
'»* 1470 *0 4
lfl?_ 1209 *47

14388 1454?) ..I

DWM
lined
bide* Sind-
Heuuaum)

Se7ira*M(»T!::::

mod sack iu—n—iiw

EoUITlPl
Rmw unetita IP]

Prooenv on —
Dtywsna

iffl-

f

W

fe5A“”
sisrtl

- London & Manchester Assurance M
Wlattada PH, EnW CCS IDG
Ute link

' UnUWlA Proms Cap .

_ lb* won Prosu ntc

z SidnieCBo
Z RmdbttAcc.

lmnsaiwairuMGig -_
hveeuev* Tenets Acc—

”
I _ UAH_ . PraUh Cm

, unmrnn Plows Acs

—

_ MNftCao

Managed Ftaid 1

Pecos Augus : DM aunng Saauaber 1

HaBonai Mutual Uta
n* Piauy. Pnoty PH. wentn, !E8 SOW W

LmErmiy
EeraraaaaEauty
Frudbnenat
Progeny
tnoc LWmd
Ocooen
naiPraDD m

22S3)
2651
2030
213?
164 1

1920
'87?
1571

2403)
2*75
2148
2245
1720
2022
197 2
1855

SandalUrautftz . _
- Juan Fra* Act.
- Norm Amencsn Acc
_ FndlcAcc
_ Eumpexittc

Nona Kong Acc
mi Fried unerew Acc...
buMensgedAct

- MPMamcMBAcc ._.- Hip Monsoon Acc

- BSar=rj=.

-

: i^-zz
fiSS uartet

j

bHrai

lm stunted IM
RPHaragedllnoa...
11NMMiagod Bunn.. .
autPEvdSwim bes ...
SmocmesPorfli*

1003

1865
1567
1040
1388
1*85
99 1

IM?
1000
1195
1180
1287
117 B
(!J
71.7
1215
1JB.1

*08

-ol
-44
-0.1
-0 3

-I?
*00
-02

353

National WestaUieter Life Assce Ud
PG an 888. Trwty Gray. Awn SOWL atsw BS99 SU
Utg Fends

SocuntyMaaagM
GkmUi Managed.^

GMe^SSwO?!!!'

Z%2,s&r.::-
tiErmorv Eodty
Euroaeac EraMv
SEAsiaEauly
Cash . ...
Ftaw mured
Indea-LMUd
Uneued*« Pratt Sagu

.

UuUdWMiPiOTKtyMdUf l

0392 283406

1074 1131 •OJ

+01
11*0 <200
in? 1170 -OJ
1028 1080

-aa
+64

hu yzM -04

1030 IOBJ
102-4 1070

149 4 1578 --

T1QI 1159 *03
*02

1178 126? -O 1

978 U33.1 -0 1

1715 168 •*0 1

179? 1867 0.1

•Eon
I . ..

Trammel HnodFd Acc .

YFUEttCLHtnPd
MiianCM
hf

[

5oK«ia*aFa
AAFSHStu Fool
AMrans-cnen bm Port.

ASMGram
firerttig Line R8K mcoaw

.

Uh Managed JVC

sasfiF.--—
fioasUlmietAcc
Japan Equav be.

985 108
518 5*0
117 7 ire. 1

71.7 77 7
1S78w
1202
1360
IIIL0
230.7

- M&G

iiRa .

tafilASFdrAccU

SSHSftgiiriJSS iff*l -** 1 180 —
1 JU

SSSdofi*— SSl —
1 ?J6 Jlfflad PnnRar nmmwmna Pie

SJSS1-" ®S5“
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Franc weakens on rate cut

FINANCIAL FUTURES AND OPTIONS
WE LOM GOT WW£S WTHW5
mum mob •mow
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in rwd RjnBES qptob
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THE French Frane weakened
sharply against the O-Mark
yesterday after the Bank of
France decided to ease mone-
tary policy for the first time
since the widening of the
exchange rate mechanism's
bands, ivrites James Blitz.

The Bank of France cut Its

overnight rate of lending from
10 per cent to 9.75 per cent. The
move immediately led to a
sharp weakening of the franc
from about FFr3M90 to
FFr3.509. a drop of nearly 2

centimes. The currency recov-

ered as European trading con-

tinued, but at the London close

it was coming under pressure

again, closing at FFr3.507.

Last week, the Bank of
France managed to keep the

franc above the FFr3.50 level

by keeping liquidity low in its

money market.
But yesterday’s move

smacked of the worst of aii

worlds: showing the market
that Interest rates are coming
down and that there will be a
smaller premium on francs,

but not sufficiently boosting
the French economy to pro-

mote the franc on more funda-

mental grounds.
With a poor foreign

exchange reserve position.

France may have to take a cau-

tious approach on rate cutting
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to keep the franc strong. But
the prospects for maintaining

ftanc fort against the D-Mark
look bleak, whatever happens
to interest rates.

At the weekend. Mr Johann
Wilhelm Gaddum. the Bundes-
bank vice-President. said that

the market should expect Ger-

man interest rates to come
down quickly, despite the addi-

tional liquidity in the market.

This helped to push the

D-Mark up against most Euro-

pean currencies yesterday.

Moreover, dealers think that

European central banks will

buy D-Marks in waves in the

next few mouths to repay the

Bundesbank for supporting
their currencies in the recent

crisis. The Bundesbank needs

to drain the markets of

D-Marks to restore money sup-

ply growth to its target range.

Those factors helped to push
down the Danish krone and
the Belgian franc yesterday in

spite of the continuing tight-

ness of their policy in money

markets.
The Belgians waived their

money market tender, but

their currency fell to a low of

BFr21.4023 and later closed at

BFr2l.24. The Danish krone

dosed at DKr4.lH24 to the

D-Mark having been as low as

DKr4.0532 at one stage.

Floating currencies also

fared badly against a back-

ground of D-Mark appreciation.

The dollar closed at DM1.0970

down from a previous

DM1.0975, despite a lack of any
new data in the US. Sterling

lost \ of a pfennig against the

D-Mark, despite strong credit

business figures for June. It

closed at DM2.5350.

In both cases the fall may
partly have been due to both

these currencies losing their

safe haven status as calm
returns to European markets.

The Italian lira bottomed out

at L9S&51 to the D-Mark and
closed in London at L950.3

amid expectations of sharp
cuts in Italian interest rates.
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French futures tumble
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FRENCH interest rate futures

tumbled yesterday after the

Bank of France disappointed
dealers by only reducing the
cost of overnight funds by a

of a percentage point, writes

James Blitz.

Yesterday’s easing in mone-
tary policy was the first since

the widening of the exchange
rate mechanism's bands more
than a week ago. But the scale

of the move, which pushed the

cost of overnight money down
to 9.75 per cent, gave the
impression that France is still

trying to hang on to the
D-Mark's coat-tails in the ERM.
and that rates will come down
slowly.

IIK ctealng bank base leafing rate

6 per cent

tram Januanr 2ft 1983

The Bank of France's strategy

failed to impress money
market dealers. The franc

dropped nearly 2 centimes,

underlining that tight

monetary policy is not credible

as far as the markets are
concerned. The Bank also

added FFrl8.9bn to the money
market in its domestic tender,

too small a sum to bring cash

rates down by much.
Three month French francs

closed more-or-Iess unchanged
by the end of the day at 8 per

cent. The September French
franc contract dropped 40 basis

points, from a high of 93.50 at

the start of the day to close at

93.10.

Interest rate futures dealers

took the view that German
rates will be about Vi

percentage point lower than
French rates in two months
time. It is only in December
that futures dealers are
discounting lower rates in
France than Germany.
Euromarks were

nevertheless a touch lower
yesterday after Mr Johann
Wilhelm Gaddum, the
Bundesbank’s vice-president,
said at the weekend that
dealers could not expect big
cuts in interest rates in the
next few months. The
September Euromark contract

was down 6 basis points at

93.51. There were expectations
that the Bundesbank would
again hold a fixed rate repo at

6.80 per cent for 14 day
maturities, only 5 basis points
above the Discount rate leveL

The downbeat atmosphere
affected sterling markets
where the September sterling

contract fell 9 basis points to

close at 94.16. Rates in the cash

market were kept high by
difficulties removing a large

£l.S5bn shortage. There was
£730m of late assistance and
the overnight rate was os high
as 11 per cent at one stage.

Three month money was
slightly lower at 5.70 per cent

from 5.75 per cent earlier in the
day.
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A$25,000,000

Merrill Lynch & Co., Inc.

Inflation Indexed Notes Due 1996

In accordance with the provisions of the Notes, notice is hereby
given, that for the Interest Period from August 16, 1992 toAugust 16,
1993 the Notes will carry an Interest Rate of 8.70818% per annum.
The Interest amount payable on the relevant Interest payment date,
August 16, 1993 will be AS87.08 for each Note of AS1.000
denomination. AS870.81 lor each Note of AS10.000 denomination
and AS8.708.18 for each Note of A$100,000 denomination.
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The Financial Times

plans to publish a Survey on

PERU
on Wednesday September 29th 1993

Peru has embarked on a bold policy of stabilising and deregulating the

economy.

The Survey will, among other topics, assess the main industry sectors,

including mining and fishing; spotlight the far reaching privatisation

programme; and highlight the potential for future growth in tourism.

Information on advertising opportunities

and rates can be obtained from

Paul Maravigiia

on 071-873 3447 or

fax 071 873 3595
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40% 37%TVeoLtaxr ft40 15 181383 41% 40%
U is%lfca1tgg aiO 05 51 2330 12% 11%
S% 4%-ntar 44 139 5 4%

M
4B 3JW%

,
5 +H

58% -%

13?
22%

tl258 +%

41% Z4% Mvnado
56% 40%M*KIU

30% 17%ME Must
36% 32% WLHoUn
16% 11%<Mbnkc
4ft32h«w»«

120 27 10
044 15
050 04 0
020 43 8
oa 29 47
0.99 120
12011.7
OM 65

TIC
040 OB a
1J0 52

34
1.18 7.4 1

550 68
IS

10
21

154 1.8 22
21

9
153 21571
156 27 20

S*
38% A
30%
s*V -V

4? 4
11% -5
26% ft
11% -A
70% -1%

18VI3%SoaM6K 078 4.7 21 a W% 18% 16% ft
18% 12 SonUVEngy 054 15 18 307 W% 18 13% -%
33% SOVSottfiMK* £20 89 133820 32 31% 31% ft
9% 7$ SpanAM OIB 19 333 8>Z 8% 9%
sh sspnxica 6x100 6 8 6
•9 33% Spdno* 32) 24 13 48 35% 35% 35% ft

3^r 2S%Sta9# 1.M £8 23 4079 35% 35% 3S$ •

32% 14% SU Goran Oa286381 15%T5%15%ft
23% 13% sauotar 082 1.4 M 981 23% 22 aft

21V 16% IVatal

48% 37% Tyco 1

- 14 10% Deal
5% 4%1»tar

58% ft
16% +%
lift ft
11% ft
31% ftS]a ft

|3
9 ft

8%
a ft

18%

11% 5%WnnariK
76% sVWtawtaab

B’^asa
28 Z1%WW«Mr

244 2231M«PCS
22% 12VWMncJn

S
2% Homan Ind

1% Wean Inc

T2%«W»|M)
45V 38% Wetagartan

I
10 3% Wairtan SB

29% 24WBfclMa
15% 8% Wakcoe
24% isVwaansn
IS 74% VHVono
15% 12% Wandwirt
2S 19$ Was> Co
wjwerav

17% 12% wasicaE
18 5% MatafWffl
9% 3%MaOg
37% 24VtaOQac
17% 10% WastnMoD
36% 30% Wan Res
17V ISHstaigtiB
11% 5%VM»QhI
12 8% WHn WHS

14% ^Wctapec
38 30% Westaacn

48% 36% Wayartaaua

20 2397 27% 28% 27%
19) i* 16 1M 35% X 35%

10 434 13% 13 13%
1.08 30 27 109? 36% 35% 36%
030 311116 13 11% 11% ii£

137 637 4% 4% 4%
060 15 20 2457 30% 38% 38%
058 25 12 340 24 23% 23%
013 OS2&2MM 26% 25V 25%
004 05 18 215 7% 7% 7%
220 3.5 14 3239 66% 64% E5V
1.40 08 24 822 21V 20% 21%
218 SO 15 65 43% 43b 43%
108 <5 11 2GB 24% 23% 24
4.20 15 20 37 225 224 224b
048 2.1 26 520 u22S 32 22%
0® 25 6 £82 2% 02% 2%

0 7 1% 1% 1%
050 1.5 12 1048 13% 13 13
216 5.1 31 1® 42% 42 42%
084 01 3 94 7 7 7

48% 36%«%artaau
23% ifttHtacranr
84% 43% WKt%nd

18 15%WHOM
15% 12% WNnnan
16 11% WMtttar

31% 25% marine

f
ftWHcmSfi
3S% IWtams
850Wtt,
5% WWmarB

79% aVWtanOUa
9% 5% MAmatego
28% 24% WkcEnaray

Iffl 45 11 2GB 24% 23% 24
4.20 18 20 37 225 224 224b
048 21 26 520 u22% 22 22%
Oa 28 6 £82 2% 02% 2%

0 7 1% 1% 1%
020 1.5 12 1048 13% 13 13
216 5.1 31 1® 42% 42 42%
OM 01 3 94 7 7 7

0.

72 2J 17 84 28% 28% £B%
018 19 13 23® 9% 9% 9%
020 IX 10 14® (9% 18$ 19%
2m 1.7 28 1881 116% 114% 118%
024 IX 2011200 14 13% 13%
O® 1.7 10 22 24% 23$ 23$

6 B 49% 49% 49%
0® 4.7 If 245 18$ 16% 16%

22 244 17% 16% 17
711284 5% 4$ 5%

020 08 £4 81 35b 34% 35%
018 1X100 4® 10 15% 16

1.

M S3 13 IS u38V 38% 36%
O® 2.6 19 8633 15% 15% 15%
OS 49 0 124 6$ 6% 6%

47 Si ia% 10% T0%
041 10 8 672 13% 13% 13%
1.10 10 21 G® 36% 35% 38%
13) 29 1311961 41% «0% 41
Oa 03 23 37® 20 19 10%
122 1X 22 3054*5% 63% 65%

® 2 16% 18% 16%

6% SSpartmCt
•9 33%5fHm*

3ft 2SlxSpitt

22% ift 5M Coran

23% 13% suuotar
10% e>}®MI
38% £S% SHPiKi
23% 18% Stanocr

34% 26$BMM0
47% 37$StaDta(W
26% 23% Starretl

12% 11% Stata MW

082 \A 19 961 23% 22 23 ft
0*2 18 72 7» ft S% 8% ft
084 20 14 13 32% 31% 91% -%
OM 22 15 K SZ 21% 21% ft£3%l8%9tanara OM 22 15 S 22 21% 21%

34% a$B8H»M • T» 15 IB 432 »% 28% 28%
47$ 37$SraHafM IS 21 18 291 42%. 42% 42%
26% 23% Start® 088 27 18 XWO 25 25 25
VV 11%SHnMW 0® 77 IS 12 1ft ift
29% 18% SMAdflk 058 2B- 9 1838 - 28% -28% £0%
3% 7%Stadjftxg . 020 2M7 in 7% 7% 7%

5 3%SwgCMta oa 22 80 2B 3% ft ft
24% 17% SMVSva TS n 22% aftAM-J Iff'i 9B^H| 13 MO a £C“*
tB% 7S8MA> OM 19 fi SWrtOb « 1ft fta 21% StanaOSM OV 2299 ® ft 27 27 ft
a% 6%SkMCw an u xmm ft ft- » ft
74 18% St* *W 212884024% £3%’ *% *1
u% s$5ta®iift . a« si m aa u ft aft
43 10 Baraga T| 9B9» 27% 2ft 2ft

41% 71 Snabc 9300 22% 4B 21 -1%
231 , lftSUWtat 034 li 12 9* |4%«ft 13% ft
24% 19% SkxmlBta 1» 1X17 T23t 0 2ft 25%. ft
S5i 3% Suraa SOW 030 89 I 22 9% ft 9% ft
117, 10% Guana A 140 04 HI 154 Mil 11% 11% ft
4% 3 Sm Ota B HIT 29 3 W • 4 3% ft ft
8$ 7SMEa*B 0X211XS 1® 7% 7% 7% ft
3ft 27%SwWBan» 028 U KIN 3ft 33% 3ft ft
44% MSotatoara ISO 3X13 088 48 30% 3ft ft
81 TV GoaMaoPI 1.0149 1(2 -ft 7% Ift
3% A SwmMi . 2DS ft 2$ 3% ftM% CVSutat* 1 12 24 13 -SR 4ft «% Ml
llV 9V&OMFOM 034 IS 13 M 9% t% 9%
*3$ 16% S*WW . 012 03 31 732 M% 38% 2ft -

37% 29% Saranfti OB 24 15 11® 36% 36% 30% %
£3% 14$ Son Caw nta 1X 19 1567 a% 15% -16% ft
18$ 13% Sanaa HBb 0X3 01 1® 18% ft ft ft
iSl 11% Sftnfial Tec 1? 708. ift 121 Jft ft
11% BSjimOaip 12 M.' ft - 9% 0$ ft
£9% IS Stum Fh 037 21 U377 J8 17% 17$ ft
23% 17%Sp*nO? 1X4 SB 15 5030 17% W7% 17% -%

23 £2% StacnOOip 028 IX 26 4B3e29% 2ft 2ft ft
12% ,'VSyttoQD 285. W% ft 3ft

140% 110%me cap
29% flVUDRa
W% 4%US
52V 4fttB« 4.1

14% 14%U56Coni
' 32%2*%USTtac
52% «U6XCUtf>l
ft 4%0CCHa»
2ft 21$US Cap

7% 5%U0Ctac
3ft 24%(HBtac
32% 24V1kHra
73% S7twkrar
nft ss%ttaiw
M 41% (MOaXanp

aft MWraon
18 ftOrianOap
94 . MII0UD
67 8ftua 450

-0% 36% Sakai Ehc
«% 00%MasMe
29% SVewada*
28% 17$(M®T«na
1% AOMFtl
13$ ftiUfyabp
4% iVUMQsg
43% 28% UBtaM
14% l20K0QaAy
» llkOntal
.« 40tft*®ica
44 4
W%
312ft

nm
asaas

. 10 2353
064 £1 24 4Q£S

0 7100
410 7X 73

im
096 25 18 3474
175 7J 90
1XB28X 5 OB
154 54 Z3 1389

1 179
9 257

058 £1 14 1083
am OX 18 485
£35 41 13 35
£70 2X U13M
1X8 SXM 1335
079 41 228747

no 22
3X0 85 n
430 87 I

232 54 18 786
1XD 25 17 4128
072 £7 11 579
020 00 31 8«

D 517
277270 8 SIM

a 483
0X0 1X23 1M
070 49 79 71*
0X0 IX 39 12
003 00 33 3138
200 H 11 270
020 30 6 321

030 IX 14 12
013 IX 75i

20 M
012 OX 1148M
020 1.12S1Z708

51 530
1X0 20 13 04
032 £7 51 4224
030 13 15 4140
£14 4X 16 S20
1x0 3.1131 asm 1

032 6X 10 212
SB IDS

on 27 15 124

1X6 10 1 52 74

51% 51%

51% 51

fl!4s
ft ^6

Si is
57% 57%
97% S6%

an
H07 66
43 4ft

64% 82%
2ft 25%

: 14ft 41%
,a
a

*r

VAX
s!

6 *1
a -%
a% -%

a 1

%*

l-i

Si
MV J,
’2%

,
61% 1%

56% MWtoCop
40% 2B%WMXTCdi
20$ 13% Wtltatw
32% 24b Mtaawnrti

14% llVWMWMB
6$ 4%Ktaiaarp
36% s>2 Wn^ey
21 14% Wyto Laser

35% a WjcnsW

030 21 15 2177 14% 14% 14%
11 IS 15% 15% 15%

1® 52 17 158 29% 29% 29%
OIO IX 9 1® 5% 5% 5%
1X2 26 12 10® u5S% 59 5ft
O® 0.7 20 GO 7 7 7

17 574 8 7% 7$
1.44 £1 21 1415 67% G6% 67

25 827 0 0% 8$
1® 4X 16 I960 28 27% 39
1.78 SX 13 91 35% 35% 35%
1X4 13 J6 435 58% 5ft SS
0® IX 1013677 31b 30% 31%
016 0X1® 382 19$ 19 19%
1.16 4X 12 3525 25% 25% B%
004 03 384u15% 14% 15%

1 212 5% 5% 5%
040 1 1 27 1567 U37$ 36% 37$
026 13 0 142 14% 14% 14%
0® £1 13 78 31 30% 31

35% 35V
55% 56
30% 31V

19 19%

sa
a*.
14% 14%

X - Y-
88$ 70V Xsns
S% SbXareU.l®
5iP2 3iV£naCap
28 UbtrakceEgr
1% $ Zapata

1ft 5$ZanBiBee
2sV 19% Zemsiftai

8 ft Zener tac

15% 12% 2m Cop
4ft 30%2tanw
13% 12% Zralg Ftmo

ift 9$ Zwa Ins x

300 40 28
4.12 76
OM IX 19
1.16 4 4 10

m
£

1.00 16 18
002104
040 20 19

0® £7 14
1.12 8.7

0X6 91

24® 25%
2 54

10® 4ft
94 28%
745 1%
1508 7%
27 27$
90 7$
46 14%

271 33
172 13
807 ulft

73 74% *1%
54 it

«% 46% +%
26% 2ft -%

M% 14%
32$ 33 %
13$ 12$ -h
1ft 10%

33
1ft 17%
22$ 22%
42% 42

0 8%
24 2%

1ft 1ft
33 274

1ft 1ft

11b ft
22% -%
42V ft

,5?i

fttai to mam Of Tauter.

Mte todtapM bun jbm. ocfacrfl tn* tara raftq
tar «>n a aatt era*Mama arausee taS pocara or ma ta lara

^^^ MT-

nataMdtotacatta»ly»o«mtf«iBta
c4Uikatag OMdera de-tol 4<h mtar im MMM aectaree or pne
ta raato tt rarata

^

Btota
jp

toe, yc is*

MM Jo nan nSlTtoTtJ'wa^
aetata to taa ran d ratap nd-oec art ntot. HE amenapi to

ta®, Dtoefa aetfn^ to d
_
tojtag|g.

H
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AMEX COMPOSITE PRICES ipmcbSBAugusta

Stack Ota.

tom cpf

torKwn j

VrLqir *020
O11K
*4*aW
An tar Pa 052
AiMAWeA 064 ;

AmMSCp Otfi

An Ejfl

AnwB-AfflA
ASRtfiw 0X0

.

torotaefi

ASP
ACaCMB
toaonA

fBgk LnaCtara*

ilidlft 10%

sa s
6% 8 8%

ft4 k
% i $
12% 11% 12

ConafRA
OoHffA
CtataftCA
OnwCB
Qtfc

C&H Ocean 055 1 5 3j« 3i«
Badoattr 0® 44 86 2ft re

BtonTA 004 49 GO 4 ft
Barry BC 8 20 ft ft
GATMa 029 12 110 6$ 6%
BeardOd 0 10 H a
Semen Br 040 9 2309 ?5%<n4V
RriiWUl 1X0 91 6 22$ 22%
Oe^taiA IB 54 1*V 14%
EtaumA 045 23 16 Ift 1ft
ealtaPK 42 206 ft ft
BswWflcy 49 M W$ 19%
Botnar 18 38 1% la
Bawne 030 11 » 1ft ift
EraxaiAa 1X4 11 108 1ft 1ft

Dta. E 100a Mgb low

20 1545 ift 13%
15, 25 ft ft

QXI 237 ft 5%
030 B 13 12 11$

25 7100 1% lV
9 38 7 ft

0642802*45 14%<n3$
040 9 12 1ft 1ft
040 12 12 14 14

0532® 7 21b 21%
12 IS 2$ 2$

13 40 1A 1A
25 84 27 2ft

1 5 9 3%. ft
048 SB 4* 11% 11

33512221123% 23

GtaraCtag

13% -1%

Stack Ota. E 100* Mgb Lowdan Chug

QtafCtta 034 2 165 3A 3A 3%

' Hasbro 024 17 1382 37b 3ft 3ft -%

m a*
Dta. E WOa

I
HnroSHffl

I HarantanA

T1% .

23% +%
44 m 2D-

> 49 GO
9 20 r

112 110 tf

0 10
i

9 2309 IS
91 6 22;

IE 54 14;

23 16 15
42 206 6!

49 13 10'

19 38 1j

EntaiAi 1X4 11 108 W%

CalEnov 17 781 IB

445 M W 11% 11% 11%
.1X7 14 MU20V £D% SDV
007 42MB83 12% 12% 12% +%
028 14 20 16% 16% 16% -%

8 ® 10V ift 1ft -V
20 4307 3A 2ji 3 *i

. 13 42* 1ft 17% 18% +%

05012 73
129 S 9

32% 32% +V
MV B%' +V

IB 17% 17%
% «&__h

020 ii iomi% n% 11% ,
052 IS 49 25 24% 24% -V

.. 202283 30V 2ft 30% +$
3 IB 5b ft 5b

11 4446 28$ ZBV 26*2 J4
CafEngy 17 781 IB 17V 17V
CMorop 0 13 Jl

S*n3 020 13 37 2ft 20% 2ft
Can Ifcnc 0X8 14 4 11% 11% 11%
mtraA O01 5 173 4A 4b ft
Dranbeis 9 2 4A *i5 Vs

20V 2ft
11 % 11%

0X010 33
ore 18 S63
ore 21 199 iy5» 17^21 159 17% 17V 17%

if 'S I A 4!

Lstrage
LaaarM
laaPtona

1
UoMCp
UsssxVc
IgncbCp

Hat Pint

I

Haw Una
HTTJraesA
MbCtanOB

024 1713K 37b 3ft
8 2100 3$ 3$
2 38 3A ft

015 re zlOO 10% 10%
9ZBM ft 3A

110 3S1 4A Vi
25 149 11% 11%

4 2232 0 5%
012 22 48 10$ 10%

S 1031 6 5$
32 652 14 13%

0112

0 3M Y

71 675 10% 9$
8 2* iftdlOV

11 88 4$ 4»
25 333 18% 18%

11 70 1 1

17 30 6% ft
40 ® 1H 1%
u«o 5 5
12 9 12$ 12%
13 7 23% 23

21. 23 021 20%
5 74 32% 31%

044 27 85 22V 21%
02B 2 22 4,1 4A

B 2*5 7% 7%
2 229 9 %
3 492 3% 3A
27 1060017% 16%

0®425 394 25% Zft
020 43 10 11% 11%

1IT4

a a
11%

iSt 4
13V ft

Manse OSG
MV Ryan

OdeticsA

C*stan

Paga9«6

10 ft

1 iift ft

4 1
12% ft
23

21 ft
31% -V
21% ft

"ISIS
1^ n*5

=5% ft
11% ft

1® 60
024 29 3683
OIO 06 4344
0X0 2 28
1® 11 10

023 11 999
0® 13 28
012 19 414

080 IB IS
OIO 1 273

SJWCtaP 2X4 12 3
SOrtWpn 38 45
SttfIB 0X4 122314

TBIaS 32 138

Tar Pitas 020 19 87
TtaSXtan 034 ® 554

Uwmwdes 98 1393
Tharooka 32 IBB
Total Pet 04019 1®
TownCntry 0 20
Tutaalln 5 415

IMFoodSA 4 47
UtfoottB ore 84 7100
UihPtrtS 29 SB
USCaU 115 15

WaataarM 39 427
Wntsnwr 056 10 IB
WRET 1.12 20 B1

Women are 9 68

xytranta 9 121

High LawCtaraChng

a i a
10 9% 10 ft

26$ 26% 28*4 ft
24% 23$ 24% <-1%

11 10% 10% ft
20 19% 19%

41% 40% 41 ft
25 24% 24% -%

1ft 12% 12$ ft
13 13 13 ft
2 1$ 2ft
26 X a
&& a s
38% 30 38 ft
21% 71 21 ft
V7% 6$ ft ft
IS 1$ IS

,

46% 45% 45? -%
19% 19 19% ft

j;

NASDAQ NATIONAL MARKET
rate

Ctaee Prw.
com Qaae oaaa

i 4 •*

*
SB 5ft il%

a 3^ ft
J7V JfiV *v

jg ft
2ft 29%

,
30% 30$ ft

21X 44% 43% 44 ft
2477 24b 24% 24b %
130 u9% 8% 9V
16 4% 4% ft ft

307 U21 20$ 71

1W ft BV 8% ft
26 ift 10% 10*4 41®

452 ill2b 12% 12$ *3
1202 7% 7% 7% ft
390 52$ 51$ 51$ ft
503 uSS 24% 24$ 4%
2792 u35% 35% 35$

IB 1ft 15% 15$
rW 7* 76 78
721 34$ 3ft 34% ft
6 19 19 IB

174 34% 3ft 34% ft
Sffl8U77b 79$ 76% ft
Mull'S «% 11$ t$

82? lSbdlSV 18% ft
608 40$ 40 «
693 47 AS 46$ ,$

a <n\
27% 27$
11% J

1

2ft 25$
Mb M%
re% 23*2

GETYOURFT HAND DELIVERED IN COPENHAGEN,

AARHUS, AALBORG, ESBJERGAND ODENSE.

-t? pt-J-
'-

c<r
: m-

C«cfc DOL E too* Wgn to L*H Bq
ABMBratt 032 16 78 18% 17% 18% .1,
ABSInda 010 22 19 13 12 13 ft
ACC Carp 012 33 252 16 15% 15% ft
AcdataiE <5 7501i)34$ 33 34$ ft
tawMUs 1® 78 Wn*«l7%
AofflnCp 30 8® 18b 16% 18$ *$
tttata* 146431 29$ 28$ M$ ft
ADC Tele 31 1945 u33% »% 33$
Arktagtan « 92lu17% 16$ 16%
AaaSay 016 ffl 5 i£6 24% 26
AnctoSys 0.40 3-2023 54% 53% 53$
toenceC 8 170 9$ 9 9% ft
Aft Logt 5 170 3% 2$ 3$ ft
MvPHfln 14 141 ft, 6$ 6$ -%
AftTctaab SB 100 17% 16$ ift
Aftanta 025 £0 877u54b S% 53$ ft
Affynta 13 33 13% 12% 12%
Agency Re 13 125 ft B$ 8b ft
tottcoEa OIO 5270X8 10$ 9$ lOb ft
AkznADR £60 15 1253 43% 43 43$ ft
AfdusCp 67 11® 18% 17% 17$ -%
Ale* flaw* Q® 15 720 25*2 »$ 25$ $
AktalAW 16 261 u10% 1ft 10b ft
AD® Dig Q.48 14 TO 31% 29$ 3$ .%
AkanHi 8 540 12% 11$ 11V ft
AKCigi 1X0 14 324 17 016 16 ft
MU Cap 0X0 11 187 14 m3 13$ ft
AtoeusC 03211 5 6 5% 5*2 -h
A® Gold 006 4 9® 17, i{i

Artm Co 51 3643 27% 27V 27$ .%
Am Banka 068 in 300 26% £6 26%
AmCty® S 1 U25 23% 25 *1% !

M&USO0 162509 17 16% 17 ft 1

Am Mens 15 134 7*4 7% 7$ ft
AraSdtaa 032 31 943 7% 6$ r% ft
AmFnwys 45 38 10% 17% 18% ft
AmGreetA 1X0 18 2358 58% 56% 58$ *1%
Manna* 0 IK $ 0* $
AmawPat 9113® li ajj J|
Amttffll K)4 8 19 55% 54 55%
Ama Ptwe 6713908 1M8 «5% 47$ *1$

1 Am Tra* 11 3iui2% n$ 11$

I

MnHtart 4 6*2 1$ 1% 1% ft
1 Amgen Inc 1145319 34%d3i$ 32% -z7a
Armeca Co oxe 50 3775 u32 29*2 29$ ft
Amcffln 4 21® 5 4$ 4}>
AraJOflfc 15 117 14$ 14% 14b ft
te^rsa * a® 19 3a 31 re 31 ft
AnangeWm 1X0 15 8® 15$ 15$ 15$ ft
Andrew Cp 231251 u36 34 36 +1%
Andros An 15 1® is% 15% 15$ ft
Apogee Ena028 33 1(B) 14 13% 13% -b
APPBo SO 82 5% S% 5b
AW*! Uat 45 4725 uTOb 67% 70 -2%
Apple Como 048 2014277 30% 29 29% ft
Apptawes 0X4 40 691 21 a>% 21 ft
ArtnrOr 020 16 1B9 17% 17% I7>2 -%
Arena 021 IB 282 3) 19b 19$ ft
Argrraix 1X0 ID 54 33% 32% 32b ft
Amor AI 0X4 18 S3 18*2 17% 17J4 ft
Amou U 084 18 62 37 35% 38% -%
ASK Op ICS 3001 11*2 10% 11% ft
taped!ei 43 2247u£Bb Mb 28b *1*2
AssocCcmm £32 718 21% 20% rob
AST Ratal 8 7317 15*2 14% 15% ft
Adonsw re 95 9% 9% 9%
AflSEAb 028 26 4412 30% 28% 30$ +1$
AdodBSk 048 23 4731 47% 45% 46% ft
AUBMo 16 43 4 3$ 4

Aaondak- OS 28 1334 4% 4% 4$ ft
AztafCp 21 6069 u9$ B 9%

sack DUL E IfiOc Mta to Uta Qkta

Datassope 14 443 1*b 14 74 ft
DrranmPp QXO 12 697 25*2 2J% 24%
Deo Stops >020 19 2 6$ ft 6$
DekaiBEr, 032111 8 17 16% 16% ft
D8tata& OSD 19 S7 » 23b 73% %
Wduftpi iX.44 11 6 23% 22% 23% -%
DeS Comp 6 5970 20$ 19b 19$ ft
0eltaO5HD 016 24 213 »b 19$ 20$ *$
DepGtv 0X6 10 30 30b 2»% S%
Dweon 03)10 ! 8 7% 7%
PH Tech 12 380 ift 14 14% ft
DihnXS 0.12 X 1650 24 r23 V-
Di»M 20 489 3>b 19% 20b
Big (too 21 506 13% 13 13% ft
DUSOUM 1? 101 1$ 1$ 1% ft
DqSyst 216 209 4% 4% 4$ ft
OcnerCp 15 74 3?*2 31% 32 -%
CxueYm 020 15 £13 11*2 ia% 11% -%
DKAPteffl 53407 u6 5$ 5’a *$
MU* Co OJO 29 702 33% 32b 32b
Dam Btefe OU 55 %1 UZ7>4 2S$ 27

OordiHm 060 44 G 15b M% 14% -%
DremEngy 22 5u3% 2 25*4

Dressflarn 131103 II 10% 11

OreyGD 034 22 8S8 26b 26% 26b *b
DrugEmpo DOS 13 134 6% 6$ 6$ ft
D5 Bancor 1X9 8 4 16 15% 16
Oormni 0X0 2E 61 2122$ 23
Dm Fa 030 24 8u3J$ 32% 32%
DynaSTO 2 802 1 }| J? ft
DynUBCh 12 298 26*4 25% 26

- E -

EagleW 8 6 6% 6% 6%
Easel Cp 8 26 6% 5% 6 -%
East&ma ^ 71 1% 1$ 1% ft
60 Tel 0X9 27 3«S5 38*2 37*2 »b *1
Egghean 17 1294 7$ 06$ 7 ft
B PasoB 2 847 2$ 2b 2$ ft
EletarSd 33 1977 ui:$ 1; 12$ ft
Bectrto (LE 34 3 u3S% 34$ 34$
aeOArts 43 6208 32% 30% 31%
EmcnnAss 19 5 7% 6% 6$
EntaeiCp 15 1® 6b 6% BV ft
Enrtean 6 140 u5% 6b 6,** ft
EngyVntn 533 19 16 15b 16 ft
Enprenh 012 21 519 i3 12$ 12?, ft
EmwS»s J® 22 1 ft 1$ ift ft
Bum Inc 3 868 5$ 4$ 5
EquayOi aw 58 135 3% 3b 3$ ft
Ericsson O4S12013TOI 46$ 46 46$ *1

EvsnsSU 24 117 16% 16 16$ ft
&*te> 0 306 $ 0% $
EfflWe 41 1637 8% 8$ 8$ ft
EjtakOur 15 3a 13$ 12% 12%
EMdeSec 16 729 19% 17$ ib% *b
EqwWI 020 14 428 25brC4% 24$
EioarpAnv 23 X63 12% 12 12$ ft

sue* Db. E 1DD> MHP to to
janes Usd 008 24 674 *2$ 12b 12b ft
JoshinCp 1.16 12 39 27% 27 27% ft
JSSfinx 084 13 350 25$ 25 29
JimoLtg 024 17 217 16*2 >9% 16% +%
Justin 0.18 16 1287 2(1 18% 10$ ft

- K -

K Sm» 15 536 25*4 23 24$ +1%
Karon Cp 044 11 197 11$ 11 lift ft
KsrtawC 009 2* 606 7$ 7$ 7$
KaydaiCp 036 16 256 25% 25 25$ ft
tefeyOJl 245 845 15% 14% 14% ft
MiiySy 051 30 452 33b 32b 33 ft
KfldCertn 044 1 1187 3% 3$ 3$
kentueky 0.11 5 56 7% d7 7$
KmbM 064 2X 231 30 29% 29%
KeKhner 1® 1409 ueb 7% 8b +1*2

KLAInstr 60 2054u21% 20% 21% +%
Knowledge 4 - 736 11% 10 10 ft
Kom® he 18 6200 22$ 20% 2% +1$
luto-eS 696 40581)28$ 27 27$ ft

- L-
LDOSA SB? 2364 42 41% 4<b -%
LaPrtite 18 lOulft 9*4 9% ft
Ladd Run 012 35 207 10% 10 10 -%
LanRstal 45 53351146$ 44$ 45 ft
uncasra 052 19 3B0 37$ 36*4 37 ft
Lance Uci 096 18 115 21$ 20% 20%
LandnftGpn 44 355 22% 21$ 21$ ft
Lawpaes 18 119 16 15$ 15$ ft
Lasemepe 891278 6$ 5% G% ft
UUCeS 22 4031 u24% 23 23% 4$
Lawson Pi 040 22 210 29 28% 28$ ft
UUCP 016 7 170 7$ 7V 7%
Letaam 15 1662 I3%dl2% 1ft -%
Legem Cp 19 32B9 21% 20$ 20$ ft
UtHVHlBc 0® 14 205 28% 27$ 27$ ft
Ute Tatar 020 17 77 £0% 19% Ift
Ltftalne 10 73 V* 3A 3% -%
UtytadA 036 19 12 19 17$ 18
UnBcaa 76 16141U% imQ3% 4%
ireoilF 1X9 9 186 27$ 26$ 26$
UncatnT 0S6 16 674 u33 Jl$ 32$ ft
Lmosayilt I? 245 28 d27 27 ft
LneorTec 020 33 2927 32% 32 32% ft
U»I8<». a« 19 2 UST 35$ 37
Loewen&p 0X8 33 419ure$ 23 23 -V
Lav Star 21 697 ft 9 9$ ft
LotwDev 29 5079 37$ 38% 37$ 4%
LTKCO 1112335 oft 6 7$ *1$
UIWH 529 14 n00u141$ 133141%

CTec
cram Med
CadStaMpc 1® 17 29
CanmusComore 13 39

232 606 26b 25b 35$
21 147 6$ 06 G

! 17 re re 2ft 20%
1 13 39 10 9 10

Caere Cp 13 670 6$ 5$ 6
Calgene 225 10 538 12$ ift 12$ ft
Cal Mem 37 4798022$ 20$ 22 41$
Camdr&o 5 44X8 4 d3% 3$ ft
CandeUL 1 67 2$ 2% 2$
Canon he. 054172 25 6S$ 64$ 65% 4$
Canon* 2 51 3% 3$ 3% ft
Cardinal OIO 16 835u30% M 30 +1

CwtonOn 057 22 75 23$ 22% 23 ft
Cascade 060 18 4U?«% 23 23*2

Casey S> 015 16 842 20% £0 20 ft
Ctigena n 169 11V 10% «
CebJta) 5*721 u17 16$ 16% ft
caicp 16 79 10 ft 9%
CamnTel 23 2621 9 8$ 8% 4%
Cemnur 12997 7$ 6% 7$ $
CranRd 1X0 12 464 29$ » MV ft
canspr ®moo 11% 11 11 •%
dander 16 7100 u5% 4% 4%
Chapter 1 064 0 2853 1)35 34 ®% 4$
Ctennrg 0X9 168996 12% 1?$ 12$ -V
Ctcckpt 10 770 9$ 8$ 9$ ft
OKmtatal 22 90 5$ £ 5ft
Chemtati 15 340 12 11% 11$ 4$
Cherts* 5 45 1 B JJ

16 20 3% 3$ 3$
l (103 4$ 4 4$

46 4043 63$ K 62% ft

Checkpt 10 770 9$ 8$ 9$ ft
Chemds® 22 90 5$ 15 5ft
Chemfeti 15 340 12 11% 11$ 4$
Cherts* 5 45 1 B j?
Ocmponer 16 20 3% 3$ 3$
Chtoa&Te \ (103 4$ 4 4$
ChaonCp 4X 4043 63$ 62 62% ft
CWnFta 1.12 17 ® 60$ 59b ® -%
OMeoCp 014 27 1442 27$ 26% 27

Qmidxc 34 5059 27% mb 26% ft
OS Teat 250 320 5 4$ 5ft
OscoSys 5119672 u® 57 M% *2
OzBancp 1X8 14 518 25 24$ 24% ft
Clean ISk 16 338 9 dB$ 0
CM) Or 28 107 14% 13$ 14 4$
cutwatm 132112 8% 7$ 6-$
CocaCOttB 0882*6 005 30% 2&V M$ ft
Coda Engy 225 £S6 6% 6$ 6% 4%
CodeMans 7 116 9 0$ 8$ ft
CapuQ) 36 235 3% 3 2% -$
CoffKK 171201 8% 8b 8$
CDhtaem 21 324 15% 14% 15*4 ft
Ctatagan S 496 24 23 23% ft
CoUGM 124 19 29 25 24$ 25 ft
COW Grp » 060 11 100iC7% 26% 27$ 4$
Ctagrat OM 254294032$ 30$ 31$ +1$
CmaaA 014 1631® 25% 24$ 24$ ft
CndASp 0.14 13 5969 23$ 22$ 22$ ft
CommekahsO® 11 B 30 29% 29V -%
CDmmOear 070 ® IN 16di4% 15 ft
Compftabs 2 3371 14$ 13$ 14 +%
CatoaiB 20 40 9% 9 9$ 4*2

ConstoefcR 63 2*3 Vs *£ 3A ft
OOWftpar 41X8 32 3818 49% 45$ 46% -3

ConsMmr 7 89 6$ 6 6$ ft
Constel 1M 35 2518 10$ 10% 10% ft
Gtraett 21 663 17V 16% 17 4)4

CntrOao 8 270 11$ 10% 10$ $
CotraM Oa 15 399 19$ 18$ 18% ft
Capitals 116 513 13$ 13$ 13$ ft
CndsCp 161607 33 31% 31$ -1$
Coresale 215 11 3334 54$ 54$ 54$ ft
CtapOIA 21 2100 7% 0% 6%
CoskoWi 1034X1 16 15$ 15$
CwhtaB BXC 38 4855 2ft% 27% 77% ft
Cray Carp 1 431 Z$ 2$ 2$
Greater* 1.12 15 554 4i$ 41$ 41%
Crown Res 3 315 4% 4$ 4$ ft
Cytopn B 855 8% 0 8% ft

- D -

DSCCorem GO1H02 62$ 61$ 61$ ft
DaMrao 012 28 rlDO 21% 20% 20%
Dart Bib 013 87 3 82$ 80 80 -2$
Da&Sanai 15 84 3$ 2$ 2%
Qaoatt 15 32* 4% 4*4 4% V*

Fail Grp 12 38 7 06% 6% -%
Fan Cp 024 7 29 7$ 7 7% ft
Fastens utn 45 m 24$ 24 24 $
FHP Infl 23 1140 ®$ 24 24$ •%

1 I® 6 5% 5$ •%
FtfthThrd 0® 17 950 53% 52% 53% ft
Fitly Off 34 1199 6$ 5$ 5$ ft
099feA 050 12 117 10 17% 17% +$

a E I B 0X8 9 4 e 7$ 7$
1
btftVK 16 758 21% 20% 21% 4%
BaXerR Wl G6 1$ 1$ 1$
Bakta J 0X6 IB 044ure$ 23$ 23% 4%
BkhnOB 050 10 12u44$ 4t$ 41$
Bated M 004 23 595 15$ 15 15$ ft
Bantaec u 197 19*4 18% 19% ft
BnkSoUt! Q16 13 691 14% 14 14$
BankereCp 056 8 34 a 28$ 28$
Banmonn 040 20 10 19% 18% 19

BatKWms 020 21 473 25$ 24% 24*4 -$
BamaGen OM 18 442u32$ 31% K$ ft
BaastaF 0X0 16 1® 32% 30*4 32% *1$
Bay View 0® 16 20 21$ 20% 21$ *%
Baytsnksx 1X0 13 370 49% 48$ 49% >1%
BSSTRn 1X0 11 62 34$ 33% 34$
BE Aero 35 104 14% 14% 14%
BeauhCos 028 28 21 9$ 8% 9$
BenSJeny 19 738 21 19% 21 4%
BerueyWR 0.40 16 654 42% 40$ 41% -$
BKfiGre 01219 12 15% 14»2 14$
BHA&p 36 7100 19ft 18$ 18$
61 me 29 571 7% 67. 7% 4$
Bg B 024 M 2X9 19 18% 18$ -$
BnaeyW 0X6 122X15 11$ 1111$ ft
teg® 17 43®. re% 26% 27$ -1$
Barnet 16 259 9$ *9$ 9$ ft
Block Dm 100 13 34 42$ 041 42% 4%
BMCSoRm 22 3536 80 57% 59$ *1$
Busmens SZ< H 3229 M% 58$ 56$ ft
Boh Eons 1125 TB 7S2 19$ 10% 19$ 4$
BtasaOiA 0 166 ,

J
6 f, i-

Bods SB 13 102 25%03$ 34

Bodand 10 4786 18$ 17% 17$ -1$
Boston 8k 068 6 99 S *4 31$ 32% *%
Bos® Tc ® 1310 10% 10 1&%
BratfyWA 0® 27 2 36034% 36
Brand Com 1® 26 19$ 18% <9$
Brerco 020 re «4o»% 13$ 13$ -$
Brunos* 022 21 5Q7a 12% 11% ll7s ft
BSE Beep 1X0 8 1®U35% 34$ 34$ ft
BT&toog 048 0 15 S% 3 3

BufteS 32 5189 18% 18% 18$ ft
BuadereT 47 218 12% 11$ ift
BuswrpSS 1 249 2% 1>,i 2/, ft
BnrBnwi 39 51 7$ 7$ 7$ ft
BusmessR n 3851)28% 26 28 *1%
BotlerMlg 21 201 u2S$ 24$ 25*4 4%
Byte* 5 1557 uS% 4% *\l h

Rlwita 14 503 12$ 12% 12$ *%
FtaAIPanu 1X4 11 2225 32% 31% 317. -$
FlrelAm 0® IS 145 r% 31 ?e 31 7j
FaBc&tn 172 11 26 47% 46% 47 -%
FstUIBk 0® 15 303 17$ 17% 17% ft
FUSecfy 0X2 11 129 27% 27 27
FS Twin 1.44 T2 1211 43$ 42% 42% -$
Fa Westn ore 7 349 7$ 7$ 7$
FettedMIc 066 & 167 33% 32% 32%
Futatef (LflO 13 36 53% 52 52$ *%
Rramts 47 57 7% 6$ 6$ $
Ftaer* 29 1GDu2l% 20% 21% *%
Flow hi 28 1144 ue% S$ &V. +$
FtwdUonA C09 20 2404 6$ 6$ 6$ ft
FoodUonfi 0X9 24 1411 6% 6$ 6$ ft
Foremoa 1X8 15 4 33 3« ft
Forschner 19 202ul7% 16% 16% ft
FtonefiancdUO 13 313 23% 23 23% ft
Foster A «a 3% 4$ 4$ 4%
FrthFta* 0X6 i3 143 29% 29 29 *i?
FretnonlG 1X0 9 28u41% 40% 41$
FaEaan 1.12 11 373 25 2478 *4$ -$
FSRnr are 10 912 is% 13$ i37E J

3

FaVOwal 1.12 10 106 28 27% 27% -V
Filter HB 0® 15 265 3S$d34$ 34% .%
Fudrrfbi 080 12 143 23$ 22% 23$ *$
Ram 024 10 1096 15% 14% 14%

G6APP 10 101 5*2 05 5$ ft
GSKSeiv 010 24 7 18% 17$ 17$
Gant* 7 32 5$ 5% 5% %
Game) Rs 4 1i5 4$ 4% 4%
Gem Co 016 1 103 5$ 5$ 5*s ft
Gende* 25 1101 37%d3s$ 35%
Gert Btod 040 11 21 13% 11% 11%
Ilertyta 37 239 4$ 4*E 4$ -%
GensuPh 13 969 22$ 21 22$ *1$
Genre* Cp 4X0 61 2587 27% 2S$ 26$ ft
Genus he 31928 3$ 2$ 2$ -%
Gereyma 20 259? 34 32% 32% -2%
GeragMyM 15 108 9$ 8% 9 •%
GermyOH 23 103 13 12% 12% ft

MCI Comm 0X5 2420B98 28$ 2770 39% ft
MS Car s 20 307 21% 21% 21% *$
Mac MB 060115 21 17$ 17 17% ft
MadtoGE 1X2 14 42 35$ 34$ 34$ -1

IfcranaPwr 18 408 35 34% 35 ft
Magna Up *072 10 6® 16$ 16% 16$
Hal Bar 26 82 14% 13% 14% *$
Manitowoc 100 35 283ri31$ 30$ 31%
MmcmCp 18 248 17% 16$ 17% ft
MtaveOr 0 717 7$ 7 7ft
MaktaCp 11 118 38% 37% 37% ft
Marques 0 57 3$ 3 3$
MarrUda 11 7 8% 7% 7% -$
kteSfimkA 044 10 4 12%d11$ 12
Martial 019 \i 119 23% 22% 23% $
Masco mo 0X8 412115 20$ 19% 19$
Madmlnt 32 227 35% 35 35$
MsnnrCp 24042 4$ dft 4$ ft
McGtShR 040 1? 3ul4% 13$ 13%
NfcCormlt 0.44 17 4733 20% 20% 20$ ft
MeCa« Cta 4610392 49*’ 48% 49$ ft
HttCASott 35 157 4$ 04% 4$ -%
Med hag 0 245 % \ ,’t
MeoeoCcn 004 4319821 34$ 34 34$ ft
Mederinc 014 12 46S 11$ dll 11$
Medicines 1 Q44 14 184 23% 23 23% ft
Meiamme 024 ; 19 s% 4% 5% ft
Mentor Cp 016 391327 10% ift 10%
Manor Gp « 024 8 966 9*2 9$ 9% ft
MenanLB 090 11 51 30$ 30 30*4 *%
Mercury G 060 11 337 37%®$ 37 ft
ktonrun* 128 13 701 32$ 32 32% -rlji

tore*: 14 3711 107, 10$ 10$ ft
Utetttode A 005 14 856 13% 13% 13%
UaaelF.W 38 55I 9); 9 9%
r.atai KJtB 2S0 73 475 59 5E% S3 *$
MeroMim 9 130 8$ 7% g$
Msroge isissi 2i% 20$ 21$ -$
Mswean : 7604 it, m$ it, ft
r.titagx-l 17 343 ft 6 6). -,‘c

toapote 6 376 6% 6 6% ft
Uisasar 2322054 74 7?% 73 .%
K1ABU 222337 27$ 75$ 26% -1$
Msants 1X0 23 3192 25% 24$ 25% $
U6SW0I 22 5u20$ »$ 20$

« Sb
awk dw. e lab m^i to ira ora
PDWB* B 44 ft dft C%
Pres Ufa QX9 617® u9$ 7$ B$ ft
Rdsaek 67 93 19% 17$ 19 +1
Preoan 012 I 14 4$ 4 4
PnaCo 13 1344 33% 32$ 32$ ft
Pride Pet 50 4® 54% 5 ft
Prtrtrort 9 4 7 6% 6%
Pmdflps 0X4 18 306 23% 23% 23% ft
P(«WtU* 1X4 12 73 40% 40 40+1,',
PuffiW 054 12 610 29*2 M 29
RaitanB 013 141739 10 18 18$ ft
Pyramid a 1993 ift 18$ ib% ft
Osmuia 14 72 8*2 8% 8% ft
Outworn aao 14 151 ie%IH7% 18 ft
(taalRndjrQiO 23 4® 31$ 30% 31*2 ft
Quantum 52446 11 10% 10% ft
OU0GII 2D 78 10% 10$ 10$ ft
QVCMen* 468373 67% 66 66 -1$

RsMSmr 23 B48 2ft 24% 26*4 *1%
Radys 191399 14$ 13$ 14$ ft
ftasteropa 5 «1 8$ 8$ 8%
Ra^nond S ) II 16% 10% ft
Recdtol 17 162u2l$ 20% 21 ft
tegeocyCi 47 179 ulJS lj| iff
RBLlteA 13 33 13% 1J$ 12$
RBUllgen 5 2S1 7% 6% 6% ft
flep Waste 17 167 3% 3$ 3% ft
RastaWid 21 1M (2$ 11% iq +%
Rum 068 24 6378 71% 88$ 69$ -2$
Raranhc 5 «1 4 03% 3% ft
RhmrFS OM 11 29 37$ 38$ 36$ ft
taodwyS 140 17 1022 60$ 50% 59% ft
Roch&rBk 0® 15 177 13$ 12$ 12$ ft
RasM 1X0 11 32 42% 41% 42 -$
Ross Sir 10 8185 13$ 13$ 13$
RotechMed IS 508 11% dlO 11% ft
Roto Co 060 50 1019 18% 17% 17% -$
WM Inc. 048 21 154 18$ 16 18% ft
RSRn* 048 13 5 20% 19% 19%
Ryan Fmiy 144635 7% 7$ 7% ft

SXetoCp 1X0 131060 62$ 61% 62$
Sanderson 4O30 18 4 18% 18% 18% ft
StatoftgtA 032 ?1 941 29% 26% 28% -1

Sd Med L 172446 66% 64$ 64$ -1$
SQSystm 21 5316 21$ 20% 21$ ft
Sore 1 361 5$ 5% 5% -%
State Cp 052 8 3841 Z7% £6% 27 ft
SaraBrd 12 365 18% 18% 18% -$
Seafldd 1X0119 107 33*q 32 32% ft
Seagate 712BG8 20*q 19$ 20$ ft
SSCp 012 33 160ul7% 16% 17 ft
SetatasB a® 0 20 \i UfJ. %
Staecons 1.12 16 91 28% 28% 28% -%
Setnem 277371 15% 14$ 14$ ft
Sequoia 0 177 1$ 1% 1$ ft
SenrTedi 7 282 6$ 6% 6$
Sereftaa 50 197 &% 6 6 -%
Sorenson 14 7 14$ 13% 13%
SharedUed 084 161153 22% 21$ 21% -%
SHLSyshn 132 408 10$ 10*4 10$
ShOreWOd 11 23 10 9$ 10 ft
ShonteP 13 137 15*2 >5 15 ft
Siena On 9 1510 15*2 U 15*4 ft
SlenaTuc B 45 4 rO% 3*4

UCftfiran 050 15 160 25$ 24% 25$ ft
!£* H 052 * ** ajf *$ S
!«Btad 0 4. V i5 B . tow

SHLSyshn 132 408 10$ 10*4 10$
Shorewod 11 23 10 9$ 10 ft
ShonbBP 13 137 15*2 >5 15 ft
Siena On 9 1510 15*2 14 15*4 ft
SlenaTuc G 45 4 rO% 3%
SfcnaAW 029 24 1275 48$ 47$ 40$ .1$
SgmaDes 1 399 3% 3*2 3$
StenVBc 0X6 17 84 10% 10% 10% ft
StaWCta 1102562 12$ 11% 12$ ft
Shipaon 0® 22 98 17% 17 17$ ft
SmnhM 98 69 15*4 14% 14% ft
SodtayS 030 30 557u20$ 19% 20$
SoitwareP 8 4473 6$ 05*2 6$ ft
SrtNrareT 6013781 12$ *2 12$
SmoeoPr 0® 21 396 22 21$ 22
StfCaWP 240 13 20 47$ 45$ 45$
ScuhiSt 080 11 110 20 19$ 19% -V
Spiegel A 028 29 192 25*2 24% 25% ft
SI JurteMdx040 15 IMS 36 35% 35% ft
SlPaufic* 040 9 556 30% 29% 30

staples 47 3992 27% 27% 27% ft
Star Banc 1 16 12 246 ®% 35% ®%
StaeSh 052 15 2985 34% 33$ 33% ft
SldMcra 14 3107 1ft 18$ 19*4 ft
SB Reg* 064 14 659 20*4 19% 197- .$
Steel Tec 005 20 1453 20-4 20 20% ft
SUklyDSA 020 2 64 S 8$ 9ft
San Tan 010 18 637 18$ 17% 16$
S&atuorCl 1.10 14 19 2i 020 20$ ft
Snuctniy 514541 21$ 21 21% ft
Shyur 024 24 3602 23% 26% 27% *1

Suita® 31 101 29 19*4 19*4 -$
SuRtameS 1.® S 3lu3i$ 3X30$ ft
SunnuiE: aso 15 ir re 2$ a ft
SunnulTe 115 591 ?1% 2&% 20% ft
Sun Spott 393 43 4$ 3$ SlJ

Sun Micro 1STSo® 2S$ ?S$ 29% -1$
Swift Tia 20 v?6 2E 27 27$
Sybase he S3348 75% 73$ 7ft ft
Symantec 15 6337 16% 15 16$ *1$

GeragMyM 15 108 9$ 6% 9 -%
GermyOH 23 103 13 12% 12% ft
GtoonGl 040 4523911)21$ 3$ 21$ ft
GSttigsL 012 15 650 21$ 21 21 -$

A 0X0 19 24 20$dl9$ 19$
OshBlom 9 9 5% 47s 4$
Good Guys 3 525 9% 9$ 9$
6re*tsRre> 0X0 77 3® 26% 25$ 25$ -%
Graocn5ys 15 ZlOO 2$ 1$ 1$
Grante 021S25 171 19% 18$ 18$ -%
Graal Am 0X2 0 173 £ £
Greer AP 060 ® 6 23 21% 3
GnrwtfiPh 6 726 5$ 4% 4% -$
Grassnans 27 617 3% rC$ 3%
&nd Wtr 16 1® 13*4 12% 12% -%
GTlCorp 25 252 31% 31 31 ft
GWflrSeg M 32 5$ 5$ 5%

- H -

Hatdng A 16 1® 7% «$ 6% -$
Hjrteyvl 0® 15 102 26$ 25 25$ ft
Harper Gp * 0X0101 381 14% 14% 14% -.10

HBOS Co 030 33 1578 34$ 33% 34%
Hea»ca 172116 17$ 16$ 17 -$
Heather* QOS 14 157 B% 7$ 8% ft
Hearthdyn 12 343 6% 6$ 6$ %
HeafthW 9 96 ft B 6 -%
Hechtogar a 016 14 1316 10*4 9$ 10

HaeMnCan 10 85 27% 26% 26%
HeienTrpy 8 144 14% 13% 14%
Hogan Sys OiS 25 1061 TO 9$ 9$ ft
htatogt 23 371 4% 4% A,\ -A
Home Bert 078 9 19 2B 25% 25%
HomeNuh 7 467 5% d*$ 4$ ft
Home trice 072 15 16 I4%di4% 14% -$
HrrwayBuf I £38 2$ 2$ 2% ft
Hon litas 040 23 209 28 26*2 27% *t%
Hamtcck 37 1?® 18$ 18% 18$ ft
H0RWH8S are 13 7 5$ 5 5k
HtartJB* are 23 1 097 24% 23% 34$ ft
HumerEnv 2 636 $ ?t $
Hutangm 0X0 12 1365 20$ 25$ 25$ ft
Huns CD axe 2 1® 4% 43% 4 -%
ItottaiTedi 6 1932 23% 20% 3% +2$
Hycor Bk> 13 142 4% 4 4% ft

MIBicom 12 439 19 18 18 -%
Mmntech 19 147 14% 13$ 14 -%
MoffleTel 153 846B u2X 27$ 27$ +$
Modem Co <020 18 268 9*; 09 9
UoaneMI X<6 17 2249 20% 20 20$ ft
Mole* A 003 1® 31% 31% 31% ft
Motet inc 003 29 370 34% 33b 33% -$
Masco tr> HOC 41 132 6% 5% 5$ ft
MosmeeF 036 28 6 25 24% 24% ft
Mr Coffee 15 107 8% S 8
MTS Sys 048 15 10u30% 28% a%
Mtabnedia 18 1627 33 32% 32%
Mytxgen ? 159 12$ « 12$ ft

- N-
MACRe 016 45 170 36% 35$ 36$ ft
Hash Rich 072 11 8 ZZrClV 22

KaPsza 17 24 6$ $$ 6$ ft
Naffiommn 070 21 49 53 52% 52% ft
Ha Comm 036 17 888 17% 17% 17% ft
Hal Data* 044 23 532 17$ 16% 16% +A
rtasSwi 020 18 533 11% 10$ 10% ft
tertgatof 23 18 34$ 32b 32’q

ICC 046130 104 47$ 46% 47 ft
Helen 14 850 22% 21% 21%
MetwfcGen 181367 11$ 71% 11$
Men* Sys 5 4329 7$ 7 7$
tamper! 36 33 7 6$ 6*2 -$
Nemgena 024 17 488 1S%tf14$ 14$ ft
tow£ Bus* 080 18 129 17% 16% 17 ft
tar Image 191015 14$ U 14$ -$
tadgeNta 702<26u46$ 43% 45%
NewprtCp 004 2 n 6$ 5% 5$
MolteDri 2098483 8% 8$ 8$
Nomsan 046 22 ® 44 42$ 43 ft
Nordstrom 034 18 2016 29 28 28% ft
Norton I 10 7 13$ 12% 12%
NStarUn 287 23 6 5$ S%
N East Be 072 0 470 5$ 5$ 5A
Norawrs 174 15 475 42 41$ 42 ft
Novel 2323806 23 22 22 ft

Sybase Inc 5S3345 75% 73$ 74$ ft
Symantec 15B3S7 16% 15 16$ *1$
Synafloy 0® 15 615 19 17 17$
Syiteicom 5 57 3% 2$ 2$
Synergen 3 759 10$ 10 10$
Syneoc 33 599 15 13 13 ft
Synopucs 2325337 33% 30*4 32*1$
SyamSdft 012 234551 23% 21$ 21$ -1$
Systemico

Sysumed
25 ® 11$ 10% 11$
90 414 4% 4$ 4$

TWHIdgs 5 2771 2$ 2$ 2

A

T-Cal Sc 25 117 7$ 7 7 -%
T.rawe Pr 0X4 ig 1261 u55 St 54% .1

TBCCp 16 1® 13 12% 13

TCACto 040 32 400 23*q 22% 23$
TacnData 211904 29% 28% 29$ ft
Tearaen 0X0 12 49 40 36 3ft -1%
Tekatec

Telco Sys

TefcCammA

Total

Tetete

2 176 ft 0% ft
T45 5K 7$ 7$ 7%
30016412 24$ 23$ 24

3 800 5$ 4% 4%
® 1318(152*4 51% 52

Teton Co 0X1 9 742 12% 11% 11%

FI Sys 67 4 8% 8 8% ft
KFH 383 109 4 3$ 3R
CeComms 403544 49 47$ 40 4-1

E Intel ® 742 25% 24% 25 ft
talnc 0 20 A dA y\

tonuenr 23 (05 6 5% 5% +$
hwmax 5 7671 32% 32*2 32%
bnraunnW! nUO 24% 24% 24%
hnmmogen 3 3® 6 5$ 5% -%

Imparl Be Q<0 12 1® 10$ 9% 10$ ft
m Store 0 48 % d,i %
M Bate? tl.16 44 293100% 29*2 29^ ft
hdmsr 0® a a 17 16*2 ift -$
W Has 45 407 37 36% 36$ +%
Wormh 236170 22% 20$ 21 ft
hgteMU are 15 660 u6 7% 7% ft
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Dow at record high
after budget victory
Wall Street

US SHARE prices surged to
record highs yesterday morn-
ing after bond yields dropped
sharply in reaction to Presi-

dent Clinton's budget victory,
writes Patrick Harverson in

New York.

At I pm, the Dow Jones
Industrial Average was up
22.07 at 3,582.50, beyond its pre-

vious record close of 3,567.42.

The more broadly based Stan-
dard & Poor's 500 was 2.65
higher at 451.35. while the
Amex composite was up 2.82 at
439.16, and the Nasdaq compos-
ite up 1.54 at 719.62. Trading
volume on the NYSE was 140m
shares by i pm.

Prices opened firmer, but did
not post strong gains until
mid-morning when the bond
market’s Latest rally took hold.

Bond prices rose sharply, and
sent the yield on the bench-
mark 30-year issue down below
H5 per cent for the first time
ever, as fixed-income investors

applauded the Senate's
approval last Friday of Presi-

dent Clinton’s deficit-reduction

package.

The bond rally surprised
dealers and investors, who did

ASIA PACIFIC

not expect much reaction to

the Senate vote because
approval of the budget had
already been priced Into Trea-
suries. The big drop in yields,

however, was welcomed by the

stock markets, and with -com-
puterised program buying
adding to the upward momen-
tum, prices raced to new highs
just before midday.
Among individual stocks,

Interest rate-sensitive issues in

the financials sector fared well,

with brokerage companies
leading the way. Salomon
climbed $1% to 544%, Merrill

Lynch added 5% at £39%, Pri-

merica rose $1% to $56%. Mor-
gan Stanley firmed $% to $73%
and Bear Stearns put on $% at

$24%.

Banks were also in demand,
with JP Morgan up 8% at $72%,
Chase Manhattan up $% at

$34%. Banc One up $% at $54%,
Chemical $% firmer at $42%,
BankAmerica up $% at $45%
and NationsBank up $% at

$52y«.

Selected drug stocks weak-
ened following downgrades
from the investment bank.
Lehman Brothers. Schering-

Plough fefl $% to $60%. John-

son & Johnson dropped $% to

$36% and Bristol-Myers Squibb

Nikkei advances as new
cabinet takes up office

Tokyo

SHARE prices firmed as the
new cabinet of Mr Morihiro
Hosokawa was appointed,
writes Emiko Ternono in

Tokyo.
The Nikkei average rose

135.11 to 20.493.05 as a rise in

the futures market prompted
arbitrage related buying. It

opened at the day’s low of
20,339.83 and rose to a high of

20,553.06 during the morning
session.

Volume remained flat at
190m shares against 19lm.
Investment trusts supported
prices, while foreign investors

were also seen small-lot buy-
ing.

Advances led declines by 552

to 378, with 214 issues remain-
ing unchanged. The Topis
index of all first section stocks

rose 4.42 to 1,659.01. In London,
the ISE/Nikkei 50 index fell

0.07 to 1,262.89.

Hopes grew of a discount

rate cut to bolster the econ-

omy. Market participants inter-

preted comments by Mr Hiroh-

isa Fujii. the new finance
minister, denying the possibil-

ity of a government bond, issue

to cover a revenue shortage, as
an indication that the new gov-

ernment will try to stimulate

the economy through mone-
tary measures.
High-technology issues were

higher on hopes that the new
government will allocate pub-
lic spending to telecommunica-
tion infrastructure projects

and computers for education.

Sharp, the most active issue

of the day, rose Y10 to Y1,400

and Matsushita Electric Indus-

trial gained Y3Q to Y1.380. Nip-

pon Telegraph and Telephone
advanced YU,000 to Y927.000.

Reports that Fuji Oil, a palm
oil manufacturer, had discov-

ered a substitute for natural

oil, encouraged investors,

pushing the issue up Y46 to

Y1.040. Takasago International,

an aromatic chemical maker
which supplies flagrances for

Japan Tobacco, the state

owned tobacco company, rose

on JTs listing early next year.

However, it later fell on profit-

taking, closing down Y15 to

Y880.

Higher property sales and
hopes of lower interest rates

ftijnnnrtaf! real estate cnmna-

Japart

Nikkei Average f00CJ

21 .2—
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to Yl.310 and Mitsubishi Estate

gained Y10 to Y1.080.

Nippon Kayaku, a chemical
maker, rose Y17 to Y910. The
company expects to raise its

production of epoxy resin due
to the explosion at Sumitomo
Chemical’s plant last month.
in Osaka, the OSE average

rose 56.96 to 22J352.06 in vol-

ume of 8.6m shares.

Roundup

Profit-taking was a feature in a
number or Pacific Rim mar-
kets. Singapore and Bombay
were closed for public holidays.

NEW ZEALAND closed at its

highest level since July 1990,

powered by an 8 cent gain in

Telecom to NZ$4.10.

The NZSE-40 capital index
rose 7.64 to 1,903.64, In turn-

over of NZ$40.lm, high for a

Monday but about half last

week’s daily average.

AUSTRALIA edged higher as

gold bullion prices picked up

and the All Ordinaries index

rose 2.1 to 1,844-3 in turnover

of A$345^m.
News Corp was a star per-

former, rising 23 cents to a
record Australian $K88 in the

wake of strong demand in New
York on Friday. Foodland rose

20 cents to A$8S0 after a day's

high of A$9 on news of a possi-

ble merger.
Heavy fallers included the

building and sugar products
group, CSR, which tumbled 31
cents to AS4.19 after sinking to

AS4.01. A US court awarded
US$2m against the company
last week for distributing prod-

ucts containing asbestos.

TAIWAN closed higher, but
profit-taking as the weighted
index edged above 4,100 pulled

prices off their peak. The index
ended 66.09 ahead at 4,092.73,

after a peak of 4,109.10, as turn-

over climbed to T$203bn.
Buying was fuelled by news

the Bank of Tawan cut its

prime lending rate to 7.875 per-

cent
HONG KONG was unable to

sustain strong early gains
which took the Hang Seng
index 101 points higher and
profit-taking left the index
14.55 lower at 7,33122 as turn-

over shrank to HK$4.41bn.
MANILA was sharply lower

at the start of an anticipated

consolidation and the compos-
ite index dropped 28.18 to

1,715.79.

PLDT dropped 10 pesos to

I,085 pesos but the newly-listed

J.G. Summit Holdings closed at

6 pesos after an opening high

of 650 pesos which compared
with its offer price of 4.40

pesos.

SEOUL was lower for the

third consecutive session in

lethargic trade which saw the

composite shed 7.29 at 70959.

BANGKOK gave way to

what was seen as overdue prof-

it-taking after the rally of the

previous eight sessions and the

SET index dipped 6.07 to 952.77

in heavy turnover of Bt9.89bn.

Voices raised against Frankfurt revival
By William Cochrane

G
gave up $¥• at $51%.
Eastman Kodak continued to

rally in the wake of last week’s
ousting of its chairman, Mr
Kay Whitmore, rising another
$1% to $60%.
On the Nasdaq market, Sun

Microsystems fell $% to $28%
in volume of 15m shares after

the National Security Agency
suspended a $200m workstation
contract with the company
after competitors said that the
machine's performance was
misrepresented.
Amgen fell $2% to $32% after

Lehman Brothers lowered its

investment rating on the stock

foam “outperform” to "buy".

Canada

TORONTO moved higher at

midday, led by recovering gold

stocks, and the composite
index rose 39.9 to 3,999.8 in

turnover of C$25301. Advances
led declines by 323 to 219 with
281 stocks unchanged.
The gold sector was 336.17 or

3.78 per cent higher at 9,23493

in heavy volume by midday.
TVX Gold was was C$%

higher at C$6%, in volume of

951.000 shares while Lac Miner-

als added C$% at C$U% on
934.000 shares traded.

lobal equity markets
-were peppered with
big gains last week, in

Europe, Germany outstripped
France alter being left sadly
behind seven days before.

In the previous week, the
lack of a discount rate cut left

Frankfurt down while Paris
climbed on the prospect of an
effective franc devaluation.
However, an unexpected cut in

the Buba repo rate followed
test Tuesday, and Germany
extended its 1993 gains to an
above-average 20.7 per cent

Voices continue to be raised

against this trend. Nfkko Secu-
rities, a longstanding bear of

the Frankfurt market, said
that it expected the German
economy to be very weak for

the next two years: "...on
that basis,” it maintained that

“the equity market Is funda-

mentally overvalued at over 24

times earnings.”
i^hman Brothers said that

evidence since the mid-1950s
would suggest that French
equities are more responsive to

easier money than those in

EUROPE

Germany. "In the past 30
years,” it said, “there have
been four general periods when
German equities have been
overvalued relative to French
equities, and we are in the
fourth phase at present”
On the Pacific Rim, New Zea-

land had another good week,
particularly last Thursday
after a cut in taxes on foreign
portfolio investors. Hong Kong
did even better after better

than expected results from
HSBC's Midland Bank.
Last week's global equity

charts illustrate Just how
heavily the biggest markets, in

the OS and in Japan, weigh
upon the world. There were
some big gains in continental
Europe, and bigger yet in a
number of Asian countries,
taking the FT-Actuaries
Europe ex UK, and Pacific ex
Japan indices to rises of 2.5,

and 35 per cent respectively in

local currency terms; but the

World Index managed a gain of

only 05 per cent
Unfortunately, Wall Street

was subdued again, first in

advance of the House of Repre-
sentatives vote on President
Bill Clinton's deficit reduction

package on Thursday night,
and then on Friday's late vote

to ensure that Mr Clinton's
budget bill would pass through
Congress. US equities rose by
only o.l per cent on the week,
maintaming a fairly flat trajec-

tory; Japan, an toe other hand,
registered a 05 per cent decline

after an ebullient month, and
quarter, as investors waited for

political haggling to end In
Tokyo.
The US, to a degree, was

affected by the drop in the gold

price after first, bullion hit
$400 and, secondly, the ERM
crisis appeared to be resolved.

Australia and Canada were
also puQed back, but the obvi-

ous loser was South Africa
which showed falls on the
week of 45 per cent in local

currency terms, and 7.7 per
cent In terns of the dollar.

Specialist brokers in London
said that big selling of gold
from China, through Hong
Kong put toe first bite on toe

market, which weakened fur-

ther on a massive reduction in

long gold positions on the
Comex market; they added
that there was related pressure
On thu finararial rand.
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Movement in sectors as bourses consolidate
SECTOR selection,
consolidation and profit-taking

after last week’s gains were
among yesterday's themes,
writes Our Markets Staff.

FRANKFURT saw some
action in banks ahead of

today's half-year results from
Dresdner. but the DAX index

closed only 3.92 higher at
1,872.30. Turnover fell from
DM95bn to DM75bn from Fri-

day’s DM9.5bn. Dresdner rose

DM5 to DM41950 on expecta-

tions of a 10 to 12 per cent rise

in first-half operating profits

after risk provisions, and Deut-

sche Bank closed DM8.90
higher at DM781.90.

There was a sceptical

response to Friday’s Volkswa-
gen prediction of a profit in

1993; the shares fell DM250 to

DM37150. Mr Eckhard Frahm
of Merck Finck in DOsseldorf

noted that VW was the worst
performing DAX constituent in

July, with a fall of 4 per cent,

but still the best performer for

the first seven months of 1993

with a 43.7 per cent gain.

DUBLIN put on an afternoon

spurt as investors bought into

Allied Irish Banks, Bank of

Ireland and Irish Life ahead of
AIB's half year results today.

The ISEQ overall index rose

27.40, or 1.6 per cent to 1,719.04.

Financials were 1.8 per cent
ahead with AIB 7p higher at

292p and Bol up 6p at 261p.
AMSTERDAM continued to

attract solid foreign demand
and the CBS Tendency general

index rose 0.50 to 12350.

Among cyclicals, Hoogovens
rose FI 2.00 to FI 48.20 after

touching a 1993 intraday high

of FI 49.30. The shares have
doubled since January on
hopes for a profit recovery
from 1995, and added 37 per

cent in the last month alone,

aided by covering of short posi-

tions of more than 15m shares.

BRUSSELS edged ahead with

SOUTH AFRICA

BULLION price recovery hopes
and the weak financial rand
took gold shares higher, the

sector index rising 52 to 1,866,

and industrials were lifted in

aggregate by the news that the
conglomerate, Barlow Rand,
would announce its unbundl-
ing strategy after hours.
Industrials rose 20 to 4,580
and the overall index by 31 to

4,041.
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Mexico (is??- 164227 +0.0 182558 1084.82 144955 5588.72 +0.1 0.88 1641.59 163253 1081.78 146456 553961 1725.81 141050 1394.51

Natharfand (24) 171.92 +15 17915 11356 151.72 149.83 +0.1 960 16990 16894 111.96 151.63 149.66 172.75 15059 162.76
57.85 +0.1 5756 3922 51.06 55.64 +05 999 5791 57.48 38.10 5159 5534 57.85 40.56 45.46
16455 +2.1 16256 10956 145.05 164.13 +1.4 1-61 16190 160.09 106.10 14968 161-82 16651 137.71 15958
S61M8 -0.1 259.17 17298 231.10 104.77 -0.1 1.77 282.11 260.63 172.73 233.90 194.89 263.34 207.04 200.79
19970 -29 106.66 13155 175.36 20259 -1.5 253 204.61 20946 134.83 18259 20550 21559 144.72 211.57

Spain (43) - 121.47 +0.4 12922 8054 10750 12969 +0.4 4.54 12194 120.35 79.78 108.01 128.14 132.82 115.23 140.52
185.04 +15 18914 12254 16351 217.98 +0.6 155 18259 18156 120.13 162.68 218.76 185.04 149.70 189.09
13051 +97 129.47 86.41 115.46 121.69 +0.0 1.78 129.92 129.19 65.62 11556 121.75 13081 108.91 112.90
18151 +1.4 179.65 11959 160.18 179.65 +1.0 359 17895 17794 117.91 159.68 177.94 181-99 162.00 179.66

USA (52(5 18350 +91 181.81 12152 16195 18950 +0.1 2.78 18358 18252 120.83 163.64 18358 18657 175.38 170.72

150.48 +1.4 14993 99.40 13251 144.54 +0.8 909 14&44 14790 97.82 13947 14358 150.48 133.92 147. 19

Nordic (114) 17327 +15 171 AS 114.45 152.91 179.72 +0.7 1.38 171.16 170.19 112.79 15974 178.41 173.27 142.13 174.69
18157 -97 159.41 106.40 142.15 11094 -0.4 196 162.17 1615S 106.87 144.72 111.41 162.17 I0S.89 98.95

Bro-Pocfflc (1464). 156.61 40.1 154.99 10944 13850 124.78 +0.1 1.86 156.41 155 53 103.06 139-57 124.69 156.64 11756 118.46
17958 +91 178.03 118.84 158.78 178.99 +O.J 2.79 179.73 178.71 118-45 160.42 178-83 182.38 17151 16804

Europe Ex. UK (532) 131.01 +15 129.66 8655 115.64 124.03 +0.7 2.56 12957 12894 85.21 115.39 123.16 131.01 11251 127.18
19952 -91 19450 129.83 17945 18153 +05 905 196.79 195.68 129.70 175.64 180.84 196.79 152.70 164.90

World Ex. US (18S1L 15659 +0.1 15558 10964 138.46 12975 +0.0 1.89 158.78 15598 10931 139.90 126.70 157.11 11851 120.60

World Be UK (1953)- 163.14 -91 161.46 107.77 14399 14050 +0.0 295 16354 16251 107.58 145.® 140.92 163.44 13452 132.50

World Ex. So. A/. (2111)..- 184.65 +91 16296 10977 14552 143.89 +0.1 222 164.47 10954 10859 140.79 143.79 164.69 13759 130.10

World Ex. Japan (1701)

—

17968 +95 16992 112.75 150.85 166.89 +05 2.89 169.88 168.92 111.96 151.62 16655 170.68 157.47 101.14

The WtxW fOdex (2171)— 184.77 +0.1 163.07 108.84 145.42 144.39 +0.1 252 154.64 163.71 108.50 146.93 14452 164.91 137.32 136.57

ConuriahL The Rnanctf Times Limited. Goldman, Sachs & Co. and NatWest Securities Umtied 1987
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the Bel-20 index 0.45 higher at

1,343.14 in low turnover of

BFrLOZbu.
Steel stocks. Increasingly

viewed as a good recovery
play, were again In demand.
Cockerill Sambre reached
BFrl39 before profit-taking left

it just BFtl higher at BFrl34 In

heavy volume of 622,000

shares. Arbed, the Luxem-
bourg steel group, rose BFrl40
or 3.4 per cent to BFr4575.
MILAN put in a strong per-

formance in heavy volume,
with the market again led fay

the strength ofthe telecommu-
nications sector. The Comit

index rose 853 to 5905L
Sip gained L66 to 15,4155 in

volume of 245m shares while
Stet slipped L23 to L4.131 in

851m shares. Italcable rose
L731 or 8.7 per cent to L94.46

following the government
plans to merge it with Sip.

Olivetti rose on . renewed
speculative hopes it could gain
from the end of Sip's monopoly
in mobile phones. The stock
ended L84 lire up at LI 560.
PARIS consolidated is gentle

profit-taking after Friday's

record close, the CAC-40 index
felling 1151 to 248852 in taro-

over down from FFr55bn to

FFr3.15bn.

Cyclicals inched up. Mlchelin

rising FFr350 to FFr191.40 and
Peugeot by FFr7 to FFr687. The
building materials supplier,

Laferge-Coppee, also bucked
the market trend with a gain of

FFr1150 to FFr456. and FFr2 to

FFr.
Alcatel fell FFr8 to FFr690

after a 3.7 per cent fell in first

.

half sales at Alcatel Cable.

ZURICH ran into profit-tak-

ing in banks, insurers and
recently strong cyclical shares
and the SMI index shed 3.0 to

2,420.5.

The major banks, which
have risen strongly in recent

weeks, encountered selling

from investors wanting to take

profits ahead of half-year
results which start with UBS
on Thursday. UBS bearers fell

SFrl4 to SFH510-
Nestie, the most active

share, rose SFrl3 to SFrl,031.

reversing its decline of last

week. Swissair picked up SFrl3
to finish at SFr 728 on bargain
hunting after Friday's larger

than expected first half loss.

OSLO climbed to a 1993 high

with the all share index up 357
at 54957 in hefty turnover of

NKr618m, with the interest

rate outlook continuing to fuel

the market.
HELSINKI was sharply

higher on low money market
rates and the HEX index added
37.4 or 25 per cent to 1589.7.

VIENNA broke up through

1,000

on the ATX index to set a

new 14-month dosing high of

1,005.3. up 1553 or 15 per cent
But with ATX futures leading

the market up, some dealers

said that the tail was wagging
the dog.

TEL AVIV rose in moderate
volume, the bine chip index

ending 2.07 higher at 19852 in

turnover of Shkl88m.
ATHENS climbed on hopes

that a bill for the partial priva-

tisation of OTE, the Greek tele-

communications company,
would be passed in parliament

this weak. The general index
closed 2550, or 25 per cent
Higher at 91&25.
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It’s quick, costs nothing, and offers accass to over 500 companies’ annual and Interim reports.

To get your hands on them, all you have to do Is lifta finger.

Simply check the FTs London share service columns for any company marked With a 9 , ami
quote the code number from the bottom right hand corner of the page when you rfngthe telephone

number above.

Lines are open 24 hours a day, seven days a week, oryou canfaxyour request on-i-448±7703822.
It's Just one more wayyou can profit from the FT. .
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